404-10187-10014 


: 
Γ᾿ S Js 


π΄. 


eeermereneres were 


{October doce B min εἰ miro 50-6-74/8, 
a 5 


a δε δ Ὁ 

ον δ ΩΣ MESSAGE PORM " nt 

2atov-Videlt iiah ᾿ SECR CRE a ΕἸ 
ieee 0 νὸ moax 


a elas ᾿ CO) ocseor |: 


ὁ DIRECTOR. ΄.. ΨΚ 
ων 3 neo SET πον ς vs oy, v6, Fue 
a ae 
OP exe os se πΞ 
v : ot ee Ls ΝΣ 
LIEMPTY ἀλλο δέ ene : 
} κὸν ὃ EE ΤΑῚ Tiel ¢ 


“won = w 


Be teeter ἀπ αν tS Oe Biers me 


- Ὁ ὦ “ον 


= 55 


LEASE, PS ; 


mm 89,0 | ed 


REF: MEXI 1307 (IN 96996)® i 
1.° 80Q3 AGREES IN PRIECIPLS THAT LIM ED BLDG SHOULD es RAZED 


RATHER THAN REPARRD. YOUR PARA THREE PROPOSAL OF COMMERCIAL XNCOMB 


NETTING VENTURE WOULD IMMEDIATSLY MAKE THIS ASPECT OF LIEMPTY A | 
PROPRIETARY WiTH ATTENDANT SPECIAL ADMIN HANDLE), UHLRSS THERE ARE Ὁ 
OVERRIDING SECURITY AND OPS CONSIDERATIONS Yd PREYER HOT ὯῸ ΤΕ, = =| | 
HOWEVER IF FINAL DECISION 18 TO BUILD STORE AND TWO APARTMENTS, HDQS 
SUGGESTS LIMITED BE MADE SEPARATE (PROM LIEMPTY) PROPRIETARY SUPPORT 
PROJ IN ORDER REDUCE CONFUSIOR QP T¥O TYPES ACCOUNTING URDER ONE PROJ. = 
3. HDas BYRONGLY BELIEVES PREFERABLE SOLUTIGN WOULD B® MERELY 
REBUILD ROUSE ON SANE LAND FOR OCCUPANCY BASEROUSE KEEPERS, FAIS WILL 
NOT INVOLVE PROPRISTARY, ALSO WOULD BE MORE SECURE YROM STANDPOINT a 
SOV COUNTERMEASURES. | | ἐπ νυ ἱ 
8. ALTERNATE SOLUTION 18 SELL LIMITED PROPERTY TO ΡΤ ΓΝ £0 ἰ 


YAIR MARKET VALUB DETERMI NED BY INDEPENDENT APPRATGAL WITH UNDERSTANDING 1 


ee 
: yo τὰς τ ρ 752 be 
ar ae 


BXEX CONTINUED. .6+eeseee : 


Φ. ἊΝ sre pope ae 


oe 
wate ge me eee 


- suqpenricatins 


QELBAGIRE OFF1ERB . Sheieaa 


πττπσιξπτε veanarenetineenieens "" tern erat eer τς. 


| 
3 


14-00000 


- od 
a. 


οὐδ. Bustos-Vidola: jah 
WPGT sa O pont 


6:9. eee ea 890 ᾿ ᾿ ae 
* . %% 
ἢ - ἃ r . a 
‘ piven ee tre goers ἀχνό α, We. 
en ἐπ Ae SOS het her. ag. AP OP tet : 
* oa ae » : "ἡ 
-} a : sie we Ἐς : oie, 
xg % : Soy bs. BOB aR εἰν δ as ξ ΕἸ δ 72 
τὸς * . "Ἢ > 


4. BLUEPRINTS YOR ANY BOTLDIN ΤῸ BE CONOTRUCTED ITE ERIN 
FUNDS MUST RECEIVE EDQS APPROVAL. HIS APPROVAL AMD PROS AMEHDOOURT 
MUST BR OBTAINED PAIOR TO ANY COMMITUENT FUNDS. ESTIMATED TIES FOR 
TOTAL APPROVAL ATER RECEIPT PLANS 18 BOPEVULLY ΣΈΟ WOSTH, S23 BOUEE 


SNL Hor BH RAXD σαι, APPROTAL, GRAFT, ee sale fee 


pan se lk axes te mee ΑΝ ΤῸΝ . one) A nie 
+2 yer 5 ««ἰς 


ΠΥ 'ΊΞΈν SO “eps syne as 
om Comment! SLIMITED photo basehouso which vo ἠέκωαλτα ΜΕΝ ΕΝ 
ΣᾺ ς Sting and Station suggests fase ϑυιλλάλθο aad rebysld with .! 

che te Bore. 98 lat leer and: swe ‘ete upstains δὲ cogs 3 $86,000. ; 


b . ice bet i eae 

ΤΙΣ : ὴ “ι * ‘ 

ἢ Rena ve wes Serger te» yeh ‘SERS OF - “3 SROTDE Et GS νι 
va/Et Cayter (drazt) aca, : 


᾿ 
ΓΝ Ἐκ! 


3 44 Herr: 38 


Wide TOYA ΝΣ ᾿ Ἢ 
=”? ." τ τυ, τς δ 
7 ἃ soe? i 
af 
. woade® nes mato ft 
WM. aa whee, ΝΠ “τ ΩΣ 
2 Nd μα 
% é 
ἘΝ q is 
ite. Ban cite he 
ice oe eee 
: 2.02 εν aay wt 
ros ὃ τς : 
° aE SE ἐν ee ie Lage? i ἢ ᾿. 
Maroc ἢν δὲ το ae ὶ ν ε eae 
ale z wa tg εἰσι ade ey deter sm sa oe” ore wang, retaendad . ΒΩ 
τ ,. τι Ἢ 
oe Ξ ee 
7 Hi δ" , 
τ : 
elon ᾿ ee 


Pa sae - ΠΣ ea ΘΙ ὶ 
W μμσσέ. “1.0 
BAFORD ἘΠ, SERBERP 6... .... τ 


woe 
τ 


πὴ TTL eee TTT 
~ Vw ‘ 


ἢ . δθιναδθ989 ΦΡΡΆΣ, cu ἘῚ 
ἣ ΓΙ: 


- Pie ae t 
is wit ae ot wtt 8 


~ “"Riveaoreagine 
τοῖς orrieea 


14-00000 


we , made 
Pua ὃ . . .° 
aSSIFIED Ὁ neta * » [Γ CONFIDD ΤΑΙ νδᾷ ΠΝ 


ROUTING AND RECORD SHEET 


ars ) 
KDFACTOR Project Amendment and i Termination 


SXTENMOR no 


JO: (Officer dongnahon, room ewmber, ond 
bueiding)- ᾿ 


ΗΝ es poe FY 12 πὶ AVAILABLE 
Lee 


᾿ CAI4 
bf. ο τ 
“«, 
ΜΠ 


ΣΝ : 


eee HEL TS 


ene Poe Ὁ 
8. 


-- ΟΡΉΖΕΙ 


C/WH/Plans_ 


fc WHD 


MPS/BG/FI 


WH/1 


sev 610 “tats Ba SECRET ΓῚ CONFIDENTIAL [J Use ony.  () UNCLASSIFIED 


14-00000 


SECRET i 


"PROJECT APPROVAL NOTIFICATION 


recvtc? KDFACTOR 


ACTION COMPONENT 


Dtvistom of Stare 


wee PROECT 


ΑΨ toh tae ΝΥ͂ No. 2» Fry Te 
CUD ssnuee 


πενέθαι ΕΠ BE TTL TT 


BRANC bE 


orsn 


ἘΞΑ AT IO 
τ᾿ Mexieo 
RTENS ION ee ᾿ 
CRTENS LO FASE OFFICES CRIT WS 1 OF 
ΟΤΗΓΗ͂ | BIC? 


AUTHOR FAT EON 


APPROVING auTooaery OATE aPPROVED 
AMT Fors ACT IOM ty 


anDo Re i eer ae 


3 poe νῷ. osname 


FOTAL FUNNG AUTHOOEZATION 


PERIOD OF APPROVAL 
19 8 


roow ἃ July 177) τὸ 32 June 1/72 THANG TAL δα ἮΝ 
μος τῆμος LL  223522009 


COMOETIONS OF ἀρθῆναι 
Amendment No. 2 to Project KDFACTOR approved in the amount 
of $7,24c-, increasing the project's authorization froa 
$28,664 to a revised total of $3.,050 for FY 72; termination 


ot Project KDFACTOR approved effective 30 June 1972. 
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22 MAY 1973 


MEMORANDUM FOR: Associate Deputy Director for Operations 


THROUGH: MPS/BG 
SUBJECT: Amondment and Termination of Project 
KDFACTOR 


1. Project KDFACTOR supported a visual and photo~ 
graphic survelllance operation in Mexico City targetted 
against the Soviet Embassy. Assets included five agents 
and two baschouse surveillance sites. Termination of 
this project, effective 30 June 1972, was the result of 
a security review which revealed that the VWBLANKET 
principal knew the basic details of the KDFACTOR opera~ 


tions. 


πον 2. Agent termination was accomplished without any 
immediate difficulties; however, continued security will 


. depend on the terminated agents’ silence. In the event 
there is a compromise, the risk of damage to the Sta- 


tion's relations with the Mexican Government should be 
minimized because of the compatible nature of RDEACTOR: 5 


operations, 


3. The ADDO approved Amendment No. 1 to the proj- 
ect in the amount of $9,844 for FY 1972 to provide for 
the agent terminations, but an overrun of $7,246 oc- 
curred as the result of miscalculation of termination’ 
costs, This project action requests this additional ᾿ 
sum of $7, 210 to cover these expenses, ; 


4, The FI Staff recommends approval of this amend 


ment/termination request. 
fe. A. Campbell 
Chief 
Foreign Intelligence 


Attachment: . 
Project 

Reviewing officer: 
FI/OPS - 
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᾿ ‘MEMORANDUM FOR: Associate Deputy Director 
\ For Operations ᾿ 


ἱ SUBJECT : ‘Project KDFACTOR - Amendment 
and Termination Request. ᾿ 


; 1. The KDFACTOR Project (until 1970 encrypted 
a ᾿ς as the LIEMPTY Project) was initially approved in 
, 2958 to provide financial and material support for 
visual and photographic surveillance operations 
targetted against the Soviet Embassy in Mexico 
City. In June 1972 the project supported five 
agents and two basehouse surveillance sites, 
2. The KDFACTOR Project was approved by the 
AbpC in the amount of $19,000 for FY - 72 and 
$20,000 for FY - 73, Per DIRECTOR 285255, dated 
30 June 1972, the ADDO approved Amendment ND. 1 
to the KDFACTOR Project in the amount of $9,844 
for FY - 72 to provide for costs of agent 
terminations. 


oh . 3. The decision to terminate all agents and 
facilities under the KDFACTOR Project was based 
on a security review of the project activities 
which indicated that the VWBLANKET principal knew 
the basic details of the KDFACTOR ecperations, 
including the target, the location of the surveillance 
sites, and probably the true names and former 
cryptonyms of the agents covered by the project, »» 


4, The cost of terminating the agents under the 
KDFACTOR Project amounted to $15,573; the cost of 
: closing down, the two basehouses under the project 
: was $1,412. The total amount charged to the KDFACTOR 
Project in FY 72 was $36,090 which is $7,246 over 
the approved authorization of $28,844. The overage 
was incurred in terminating the agents and 
facilities associated with the KDFACTOR Project. 
Although Amendment No. 1 to the project was 
approved in the amount of $9,844 to cover the 
cost of terminating the agents in the 


4 
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Freject, the actual payments made by Mexico City 
Station per the terms of cach Memorandum .of Oral 
Commitment (MQC) and in accordance with Mexican 

law and custom exceeded the estimate for termination 
costs made by Headquarters at the time the Amendment 
Was requested. Termination payments made to each 
agent aré as follows: 


KDFACTOR-2 (Recruited 1956) $8,160 


KDFACTOR-5S (Recruited 1956) 2,366 
KDFACTOR-6 - (Recruited 1956) 2,830 
KDFACTOR-8 (Recruited 1965) - 649 
KDFACTOR-9 (Recruited 1966) 1,568 


The long tenure of three of the terminated 
agents, the relatively high monthly salary of 
KDFACTOR-2 ($440) plus the computation of the 
termination payments in accordance with Mexican 
law and custom were the primary reasons that the 
final agent termination costs amounted to $15,573, 


S. All agent terminations were accomplished 
in an amicable manner. No visible security risks 
were apparent at the time of the terminations 
although any one, or all, of the terminated agents 
may at some future date decide to divulge to an 
interested party the details of the KDFACTOR Project 
operations. KDFACTOR-2, KDFACTOR-5, and KDFACTOR-6 
have worked in photo surveillance operations for 
the Station since 1956 and, therefore, obviously 
have considerable knowledge of targets, former 
satesites, personnel, and modus operandi of the 
Station. However, since the KDFACTOR Project was 
not concerned with incompatible operations or 
targets, we believe the risks of damage to Station 
relations with the Mexican Government in the event 
of exposure of the KDFACTOR Project operations by a 
terminated agent are within acceptable limits. 


6. It is requested that the KDFACTOR Project 
be amended to provide the sum of $7,246 for FY - 
T2 to cover the costs of terminating five agents 
and two basehouse surveillance sites under this 
project, d 


- a SECRET ae 


. 


7. {ft is also requested that the termination 
of the KDFACTOR Project be approved effective 30 
June 1972, 
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MEMORANDUM FOR: Associate Deputy Director 
For Cperations 


SUBJECT : Project KDFACTOR - Ahendment and 
Ternination Request, 


᾿ 1.-The KDFACTOR Project (until 1970 encrypted as the 
LIEMPTY Project) was initially approved in 1958 to provide 
financial and materiel support for visual and photographic 
Surveillance operations targetted against the Soviet Embassy 
in Mexice City. In June 19/2 the project supported five 
agents and two basehause surveillance sites. 


2. The KDFACTOR Project was approved by the ADDO in 
the amount of $19,000 for FY-72 and $20,000 for FY-75, 
Per DIRECTOR 285255, dated 30 June 1972, the ADDO approved 
Amendment No. 1 to the-KDFACTOR Project in the amount of 
$9,844 for FY-72 to previde for costs of agent terminations, 


on 3. The decision to terminate 411 agents and facilities 
under the KDFACTOR Preject was based on a Security review 

of the project activities which indicated that the VWBLANKET 

principal knew the basic details of the KDFACTOR operations, 

including the target, the location of the surveillance sites, 

and probably the true names and former cryptenyms of the 


agents covered by the project. 


4, The costs of terminating all the agents in the KDFACTOR 

Project-amounted to $15,573.00 which was considerably more 

than had been initially estinated when Amenézent No, 1 for 
FY¥-72 was requested and approved. The totai amount charged 

to the KDFACTOR Project in FY-72 was $36,050 which is $7,246 
over the project's autherization of $28,844, The overage 

was incurred in terminating agents and facilities associated 
with the KDFACTOR Project; the effective date ef all termi- 


- 


nations was 30 June 1972, 
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"δὶ; ‘ALL agent terminations were accomplished in an 


amicable manner. No visible security risks were apparent 


at the time of the terminations although any one, or all 

of the terminationed agents may at some future date decide 
to divulge to an interested party the details of the 
KDFACTOR Project operations. KDFACTOR-2 and KDFACTOR-5 

have worked in photo surveillance operations for the 

Station since 1957 and, therefore, obviously have consider- 
able knowledge of targets, former safesites, personnel, and 
modus operandi of the Station, However, since the KDFACTOR 
Project was not concerned with incompatible operations or 
targets, we believe the risks of damage to Station relations 
with the Mexican Government in the event of exposure of the 
KDFACTOR Project operations by a terminated agent are within 


acceptable lirits., 
6, It is requested that the KDFACTOR Project be amended 


ἐν to provide the sun of $7,246 for FY-72 to cover the costs of 
terminating five agents and two basehouse surveillance 


sites covered by this project. 


‘7, It is also requested that the termination of the 
KDFACTOR Project be approved effective 30 June 1972, 


Theodore G. Shackley 
Chief,Nestern Hemisphere Division 


eae 
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rf 
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KDFACTOR « Mexico City, Mexico -- Photographic Surveillance 
Team Support -- F¥ 1972, Cost $19,000 and FY 1973, 


Cost $20,000 
Fiscal Year Approved Obligated 
1971 $23,635 $27,586 


Changes: . 
} 
1, The processing of photographs obtained through this 
project now is performed inside the Station. KDFACTOR-1, who 
formerly processed the take in an outside safehouse, was 
terminated amicably in early March 1971. Security and effi- 
ciency have been increased by this change. EKDFACTOR-1 was 
terminated in 1970, but the termination payments were made 
during FY 1971 causing an increase in that years obligations. 


2. Howard T. BAGAUS handled the administration of this 
project to early April 1971 when project responsibility 


reverted from the Operations Support Section to the REDTOP 
Section, At chat time Timothy NH. ARCHBOLD assumed the iaside 


adsinistrative supervision, and agent meetings were turned 


over to. the outside case officer Bruce H, FERNALD. When 
ARCHBOLD departed PCS on 7 June 1971, Oliver J. MANKUNAS 
assumed respansibility for thie project, including agent 


meetings. 
Ace lis nts: 


1. Thies projece has provided continuous daily photo-, 
graphic and visual coverage of personnel and vehicles entering 
or leaving the Soviet Embassy. A total of 530 rolls of film 
were produced during the reporting period. U.S. citizens, 
visitors, and YY personnel are given spectal attention. Iden- 
tifications of license plates and automobile descriptions as — 
well as drivers and their companions are identified under this 
project. Additionally, attendsnce sheets are maintained to 
establish who is at the Embassy on any given day and hour, 


| 
| 
| 
| 
, 
| 
| 
| 
| 
| 
| 
| 
| 
| 
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me 


eupport to thé Station's Soviet operations which is not 
εν attainable elsevhere. Yor example, whenever the Soviets 
: Change all their license numbers the Station is able to 
᾿ς compile ἃ new, complete roster within a matter of weeks. 


i 
These photographs and reports have contributed operations] 
- Goste: 


a Genera ἢ $19, 000 is requested for FY 1972 and 
$20, 000 is. requested for FY 1973. It is also requested - 
that. the Project bé amended for FY 1971 in the amount of. 
$4,260 to provide for the termination of KDFACTOR-1 end 


KDFACTOR-7. 
2. Source of Funds: Project KDFACTOR is included in 


the Western Hemisphere Division's Operational Program in the 
amount of $23,735 for F¥ 1972 and $24,182 for FY 1973. 


| 

| 

! 3. Project Budget: 

| FY 1970 FY 72 FY 73 FY 74 
| 

! 

| 

| 

| 

{ 


! 
| 
| 
Estimated | 
Obligati | 
Salaries | 
KDFACTOR-2 8 5,280 8. 5,280 $5,808 $ 5,808 
KDFACTOR-5 1,728 1,728 1,901 1590] | 
KDFACTOR-6 2,112 2,112 2,323 2,323 | 
XDFACTOR=8 768 . 768 “845 845, ᾿ 
oa _ -RDFACTOR=9. - ἋἪΔ1,968. 4,968 2,165 - 2,165. 2 
EDFACTOR-1 4,400 -0- 20- <0- | 
KDFACTOR-7 2,500 =. =0« -0- -0- 
* Bonuses 1.37 1,088 1,037 1,087 
$20, 130 $12,944 314,129 $14,129 | | 
| Base houses 
Rents $ 6,022 $ 4,350 $4,240 $ 4,240 | 
Utilities 400 750 800 800 | ! 
500 500 | 


Maintenance 200 300 
. 3 6,622 5 5,600 $ 5,540 δ 5,540 


τὐάσστνου....,. 
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Mise Expenses ΄ 
Ops entertainment 9 -- 165. - $ 300 8 100 $ 100 
Auto maintenance . 80 100 . 100 


100 1 

Ops expenses bai $6 11 3 
| Ἐ; 825 δ᾽ 256 = 331. .331 
Total Expenses 327,587 19,000 $20,000 $20,000 


_ ἄς Foreign Currency: There ig no special need for 
foreign funds. No non-JKLANCE funds are used. 


3. Commitments: Christmas bonuses are provided in the 
FY 72 and FY 73 budgets, 


6. Funding: Funds are hand-carried fren the Station by 
the case officer and transferred during clandestine meetings. 
Receipts are obtained for all disbursements according to 


JELARCE regulations, 


7. Annexes: None. 


KDFACTOR - Mexico City, Mexico -- Photographic Surveillarice 
Team Support -- F¥ 1972, Cost $19,000 and FY 1973, 


Cost $20,000 | 
Fiscal Year Approved Obligated ! 


.. 1971 $23,635 $27,586 


1. The processing of photographs obtained through this 
project now is performed inside the Station. KDFACTOR-1, who 
formerly processed the take in an outside safehouse, was 
terminated amicably in early March 1971. Socurity and effi- 
ciency have been increased by this change. KDFACTOR-1 was 
terminated in 1970, but the termination payments were made 
during FY 1971 causing an increase in that years obligations. 


* 2, Howard T. BAGAUS handled the administration of this 
project to early April 1971 when proiect responsibility 
reverted from the Operations Support Section te the REDTOP 
Section. At.that time Timothy H. ARCHBOLD assumed the inside 
aduinistrative supervision, and agent meetings were turned 
over to the outside case officer Bruce H. FERNALD. when 
ARCHBOLD departed PCS on 7 June 1571, Oliver J. MANKUNAS 
aseumed responsibility for this project, dncluding AgOnE 


meetings. 


Accomplishments: 


Δ. Thie project has provided continuous daily photo- 
graphic and visual coverage of personnel and vehicles entering 
or leaving the Soviet Embassy. A total of 530 rolls of film 
were produced during the reporting period. U.S. citizens. 
viesiters, and TDY personnel are given special attention. Iden- 
tifications of license plates and automobile descriptions as 
well es drivers and their companions are identified under this 
project. Additionally, attendance sheets are maintained to 
establish who is at the Embassy on any given day and hour. 
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support to. the Station's Soviet operations which is not 

‘attainable elsewhere. For example, whenever the Sovieta 
‘ Change all their license numbers the Station 18 able to 

compile a new, complete roster within a matter of weeks. 


οι Goats: 


1, General: $19,000 is requested for FY 1972 and 
‘$20,000 18 requested for FY 1973. It 15 also requested 
that the Project be amended fot ΕἾ 1971 in the amownt of 
$4,260 to provide for the termination of KDFACTOR-1 and 


KDFACTOR~7. 
2. Source of Funds: Project KDFACTOR is included in 


the Western Hewisphere Division's Operational Program in the 
amount of $23,735 for FY 1972 and $24,182 for FY 1973. ᾿ 


3. ἕτοῖεςξ Budget: 


-π-πορτω........... eee here 


q 

These photographs and reports have contributed operational : 
i 

{ 


ττσσσ-..-.................. I 


i 
FY 1970 FY 7200 FY 730 FY 74 
| Estimated ὑ' 
i Obligations 
Salaries 
i KDFACTOR-2 $ 5,280 ὃ 5,280 ὃ 5,808 $ 5,808 : 
i KDFACTOR=5 1,728 1,728 1,901 1,901 ' 
KDFACTOR-6 2,112 2,112 2,323 2,323 i 
KDFACTOR=8 768 768 845 δ᾽. ; 
ἱ ΚΟΡΑΟΤΟΝ 9 ᾿ τ 1,968 - 1,968 2,165 2,165 4 
KDFACTOR-1 4,400 -0- -0- -0- ; 
᾿ KDFACTOR-7 2,500 «0. «Ὁ». «-0- | 
; Bonuses “1,374 1,088 1,087 1,037 
: $20,130 $12,944 $14,129 $14,129 : ἰ 
ἰ Base houses | 
aa Rents $ 6,022 $ 4,350 $ 4,240 $ 4,240 
Utilities 400 750 _ 800 800 : 


i Maintenance 200 500 500 900 
| δ 6,622 δ᾽ 5,600 $5,540 ὁ 5,540 
i 
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o3e 
Mise Expenses 
Ops entertainment $ 165 $ 300 $ 100 ᾷ. 100 
Auto maintenance 80 100 100 100 


Ops expenses .. 590 36 231 A321 
$ 835 $456 $331 ὃ 331 


“‘Tétal Expenses’ 827,58) $19,000 $20,000 $20,000 


4. Foreign Currency: There ia no special need for 


foreign funds. No non-JKLANCE funds are used. 


‘§. Commitments: Christmas bonuses are provided in the 
¥Y 72 and Εἴ 73 budgets. _ 
6. Funding: Funds are hand-carried from the Station by 


the case officer and transferred during clandestine meetings. 
Receipts are obtained for all disbursements according to 


JKLANCE regulations. 
7. Amnexes: None. 
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MEMORANDUM FOR: Assistant Deputy Director for Plans 


THROUGH: MPS/BG 
SUBJECT: Renewal of Project KDFACTOR 
᾿ in 1972 for $19,000 


in 1973 for $20,000 


1. This project covers photo and visual surveillance 
of the Soviet Embassy in Mexico City. One observation 
post covers the front gate of the building,and another 
covers the rear gate and walled compound. Five salaried 
agents man the sites. four in front and one in hack. An 
official cover case officer collects the take (rolls of 
film and logs of visitors) once a week by car meetings 
with the OP keepers. The films are developed and printed 
inside the Station. 


2. The production from this operation has consis~ 
tently been rated-high by the Bureau (which is the prin- 

cipal customer in the field), by other Government agencies 

and by SB Division. Photosurveillance of a Soviet Embassy 

might not be a high priority target in some countries. 

But the fact that the Soviet Embassy in Mexico is a large 

and active one and the fact that its primary target is 

operations against the United States make our effort 

important and valuable. This is the operation that pro- This τῷ, Wy 
duced the photographs of Lee Harvey Oswald visiting the error , 


Soviet Embassy in 1962. A 


3. This seemingly straightforward operation has not O/EG, 
always been so uncomplicated. Both sites have been in 9 Apt!7 
operation and served by the same OP keepers for more than 
a dozen years. At one of the sites the OP keeper's wife 
and children take turns manning the equipment. A now- 

αὐ ἊΝ ae ᾿ terminated principal agent was divorced several years 

; ‘ago ἔχου ἃ wife who knew a lot about the operation. Some 

desk officers believe that the medical doctor who for 
years was supposed to be developing the films was simply 
too busy to do so and that the work was probably done by 
his uncleared secretary. Family relationships keep 
cropping up among supposedly compartmented agents. All 
of this is in the files but not in any one place. We 


* , believe it is time for the Station to make an updated 

j security review of the Operation with particular attention 
to the kKnowledgeability of terminated agents and their 
families. We also believe that the Station should now 
address itself to the contingency that the present sites 
or personnel will be blown and to investigate alternative 
means of continuing their valuable coverage. 


; 4. The ADDP last approved this project in May 1970 
. with the condition that termination payments to the 
principal agent and his divorced wife be made on a 
monthly basis. This condition has been met. 


5. The budgets requested for the next two years are 
simple and straightforward. Salaries and the traditional 
bonuses for the five paid agents come to about $13,000. 
Rent and utilities on the two observation posts come to 
$5,600. The small balance is for operational expenses. 
This project-action also requests amendment of the FY 
1971 budget by $4,260 to cover that part of the cost of 
termination bonuses ‘to the principal agent and his di-~ 
vorced wife which could not be absorbed by the project. 
The total of the termination bonuses was $12,500. 


6. This is a valuable and productive project which 
helps fulfill a Priority aA-1 Station requirement. The 


FI Staff recommends approval. 
(itt Cog. 
A+ L. A. Campbell 
Chief 
Foreign Intelligence 
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MEMORANDUM FOR: Chief, Western Hemisphere Division 


SUBJECT: ' FI Project KDFACTOR 

FY 1971 Amendment No, 1 

Biennial Renewal 
Proposal for Fiscal 
Years 1972 and 1973 


i 
1 
᾿ 
( 
1 
| 
| 


1, On 10 December 1971 Lapproved aubject actions 
an the amounts specified below: 


ae FY 197) Amendmc.: No.) = For $4,200, increasing 
the project's FY iv7i 
funds authorization 
(from $23, 630) τὸ S.7, δὲς 


Ὁ, FY i972 Renewal - For $19,000 %¢ 
c. ΕΥ̓͂ 1913 Renewal - For $20,000 


2. Task that the Station conduct an updated security review 
of this operation, giving particular attention to the knowledge~ 
ability of terminated agents and their families as discussed in 
paragraph 3 of τοΐρτϑπε memorandum, 


3. Also, ask that you provide me (via MPs/ BG) with a 
memorandum report summarizing the results of the above 
{paragraph 2) security review by 31 March 1972, 


dak lu ὌΝ Ε 


Cord Meyer| Jr. * 
Assistant Deputy Director for Plans 
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KDFACTOR - Mexico City, Mexico -- Photographic Surveillance 
Team Support -- FY 1972, Cost $19,000 and FY 1973, 


Cost $20 000 


Fiscal Year Approved——-—- Obligated 
1971 $23,635 $27,586 


Changes: 
l. The processing of photographs obtained through this 
project now is performed inside the Station. KDFACTOR-1, who 
formerly processed the take in an outside safehouse, was 
terminated amicably in early March 1971. Security and effi- 
ciency have been increased by this change, -- KDFACTOR~7 was 
terminated in 1970, but the termination payments were made 
during FY 1971 causing an increase in that years obligations, 


2. Howard Τὶ BAGAUS handled the administration of this 
project to early April 1971 when project responsibility 
reverted from the Operations Support Section to the RED'TOP 
Section. At that time Timothy ἢ. ARCHBOLD assumed the inside 
administrative supervision, and agent meetings were turned 
over to the outside case officer Bruce H, FERNALD. When 

ARCHBOLD departed PCS on 7 June 1971, Oliver J. MANKUNAS 
assumed responsibility for this project, including agent 
meetings. 


Accomplishments: 


1. This project has provided continuous daily photo- 

graphic and visual coverage of personnel and vehicles entering 
ox leaving the Soviet Embassy. A total of 530 rolls of film 
were produced during the reporting period. U.S. citizens, 
visitors, and TDY personnel are given special attention. Iden- 
᾿ tifications of license plates and automobile descriptions as 
: well as drivers and their companions are identified under this 
project. Additionally, attendance sheets are maintained to 
: establish who is δὲ the Embassy on any given day and hour. 


14-00000 
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These photographs. and reports have contributed scecwefoaal 
support to the Station's Soviet operations which is not 
attainable elsewhere. For example, whenever the Soviets 
change 41} their license numbers the Station is able to 
compile a new, complete roster within a matter of weeks. 


\ 


Costs: 


ἫΝ , 1. General: $19,000 is requested for FY 1972 and 
x $20,000 is requested for FY 1973. It is also requested 
that the Project be amended for FY 1971 in the amount of 
$4,260 to provide for the termination of KDFACTOR-1 and 


KDPACTOR-7. 


2. Source of Funds: Project KDFACTOR is included in 
the Western Hemisphere Division's Operational Program in the 
amount of $23,735 for FY 1972 and $24,182 for. FY 1973. 


3. Project Budget: 


FY 1971 _ FY 72 FY 73 FY 74 
Estimated 
Obligations 
Salaries 
KDFACTOR~2 § 5,280 $ 5,280 ὃ 5,808 8 5,808 
KDFACTOR-5 1,728 1,728 1,901 1,901 
KDPACTOR-6 2,112 2,112 2,323 2,323 
KDFACTOR-8 768 768 845 845 
KDFACTOR-9 1,968 1,968 2,165 2,165 
KDFACTOR-1 4,400 -0- -O- ~0- 
KDFACTOR-7 2,500 -O- “0. -ῦ» 
Bonuses 1,374 1,088 1,087 1,087 
$20,130 $12,944 $14,129 $14,129 
Base houses 
Rents $ 6,022 δ 4,350 $ 4,240 $ 4,240 
Utilities 400 750 800 800 
Maintenance 200 500 500 _ 500 
$ 6,622 $ 5,600 δ 5,540 $ 5,540 
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Misc Expenses 


' Ops entertainment $ 165 ὃ 300 $ 100 $ 100 
Auto maintenance 80 100 100 - 100 
Ops expenses 590 96 131 131 

$ 835 $ 456 $ 331 $ 331 


Total Expenses 82). 5387 $19,000 $20,000 $20,000 ~ 


4. Foreign Currency: There is no special need for 
foreign funds. No non-JKLANCE funds are used, 


5. Commitments: Christmas bonuses are provided in the 
FY 72 and FY 73 budgets. . 


6. Funding: Funds are hand-carried from the Station by 
the case officer and transferred during clandestine meetings. 
Receipts are obtained for all disbursements according to 


JKLANCE regulations. 


7. Annexes: None. 
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26 MAY 970 


MEMORANDUM FOR: Chief, Western \ Herntephere Division’ " 


ΠΡῸΣ : τ ΟΣ ΕἸ Project LIEMPTY 


FY 1970 Amendment οἷν. 
FY 1971 Renewal 


REFERENCE ΣΝ G7 ρε Monerdndum tor ADDIE. dated | 


19 May 1970, Subject: "Renewal of. 
SAIS LIEMPTY," 


1. On 22 May 1970 I approved subject action for the. 
amounts requested with the understanding that the 
termination payments to GERENDE and his wife will be 
ona monthly basis as described in paragraph 4 of referent, | 


2. Messre[ ]184-ἰ-ὦὸὖὕᾧὦ ὁ ὁὋὃὮἋ ἽἹ 


attended the project meeting, 
φῇ Meyer, Ὁ ae 


Assistant Deputy Director for Plans . 
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- 1970 . 


: Projook. LIEMPTY supports a visual and photographic 
surveillance of the Soviet Embassy in Mexico City. 


Fiscal. Year τ 


WT 


ΤΉ ΡΝ 
cuhtl 


$43,145 


45,000 


42,185 | 


43,520 
38,970 


"Approved . 


hee 


‘moxie City, Mexico -- . Photographic Surveillance | 
foam: Support -- FY 1971, Cost 323,635. 


Obligated ὌΝ 


836,294 
42,082 
"42,158 

41,416 


49, "468 Prjacted) 


The 


aim is to identify and cover the movezexnts of persons 
‘entering and leaving the Embassy, including Soviets and 


“visitors, The intelligence collected through such activity: 


contributes πὸ τῆ Station's overall Soviet operations 


progran, 


eas mainly in support of Priority A-l, but to some 
extent, Priority A-4, of the Operating Directive for BEStees 


Description! ~” τον 


= ις The Project Gpavates® ΤῊΝ two fixed basehouse 


‘surveillance posts, a small photographic laboratory, a 
A team of four sub- 


“agents, ‘operating from a basehouse, maintains yisual and 


- principal agent, and six sub-agents. 


BG _ photographic - surveillance of the Soviet Embassy front 
~ “entrance. One: Sub-agent, operating from a second base=- 
-house, covers an, area in back of the Bubassy, where Soviet 


“officials meet, play: and work. 


; These units photograph all 
“persons moving in or out of the specific target areas. They 


‘also. maintain logs and provide written reports on observed 
‘activity. - All of this material is passed to the principal 


agent, who - ‘passes the film to another sub-agent for process- 


‘ing vat a laboratory equipped for that purpose. 
_-film is processed and printed, the principal agent passes 
.the finished product, plus written reports and logs, 


' Station case officer. 


After the. 


to the 


A brief description of each unit, 
each agent and his role in the operation follows. 
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- -LELYRIC (MEXI-132) | is a basehouse located near 
iE xf the Sovict Embassy. | This’ house has been in 

C ‘ince. October 1966. It isvrented through | 
MOUSINE (201-5762), a. cleared American -buSinessman, 5.16 
125 the ostensible owner of ‘Fecord and, as tho landlord, ᾿ ; 
‘collects’ rent from. the tenants and then passes it to the 
‘Station case officer, LIEMPTY-13 and -his family (seo 

- Paragraph. 3 below) : ‘Live Jin’ the ° ‘LILYRIC house and conduct. 
Ὡς their. ‘surveillance . ἘΡΘΕΔΈΚΘΗ, from_it during sane dea hours” 
Δ οθ age . 


“Bat LIEMPTY-13 (01119961). is the key. ‘enber of. the . 
LILYRIC baschouse team.. He maintains contact with tho ᾿ 
“principal © agent. and does ‘some photographic work. ‘Howover, - 
- because LIEMPTY-13 15 employed outside as an industrial 

engineer, “he. is’ unable to spend.much time operating the 

+ LILYRIC photographic’ “equipmont, and most of this work is. 
done by his wife, LIEMPTY-14, and their. sons, LIEMPTY-26 
“and LIEMPTY- 27 see paragraphs a, 5 and 6 bolow). 


etre τς ὃς 4. LIEMPTY-14 (201-167567) is the main photographor 
_and observer at the LILYRIC basehouse. She-works closely 
with her husband, -LIEMPTY-13, in running the operation, 
ἄς ea ne ΟΑΝΝ _Ancluding: the: preparation of observation reports and logs. 
Fie en ee τέρα ....She..also does” ape: LILYRIC neMSene ence? as any housewife 
Boge he ould do. ᾿ 


οὐ Σὲ Bon. " LIEMPTY-26 (201-762111), the son of LIEMPTY-13 and. 
‘LIEMPTY- 14, has been a-student. at the Mexican Technological 
‘Institute. ‘Ins his. spare: time he operates the LILYRIC photo- 
«graphic: equipment, and helps LIENPTY-14 in maintaining the 
arrival and. departure logs of. target personalities. — 


ot 6. LIEMPTY+27 (201- 762112), another son of LIEMPTY-13 
τν “and ‘LIEMPTY-14, has. been'a prep school student. He assists 
"in operating the: ‘LILYRIC ‘photographic equipment and tran- 
scribes notes into a finished typewritten log of events. 


᾿ Ce LICALLA (tEXT-03) - is a basehouse located behind 
sche Soviet: Embassy. It has been in- operation since 1957. 
“The building, a four-unit affair, collectively known as =~ 
“S-LIMUST,. is Agency owned, It was purchased through ΩΝ 
-LIMOUSINE in September 1957, and the property is in his 
‘name. ..The .LICALLA site is occupied by LIEMPTY~9 (see 
ς paragraph 8. below) and. he runs the surveillance operation 
from it. ; 4 


my 


a τ Ὁ ἀνα ΘΕΟΣ ΝΣ ΜΠ 
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"EB SE LIEMPTY=9, (261 136454) is ‘the only eek opehelar 
"from, the :LICALLA | site. Hé does all the photograpay, maine . 
ov tains -logs and prepares: observation. reports. He also main-. 
io a ae tains’ ‘contact with the principal agent. . LIEMPTY-9 is a,” -" 
έν ο-. Ῥᾶγε-: =time insurance. ‘salésman and is self-employed ‘in. the: 
ον eae .- Aecounting: business, “which he conducts at the LICALLA site. 


hee Σ “9 “Raymond. H. GERENDB (201-119523) has been the 
3 | principal ‘agent for this project. He. 15 a Mexican national - 

‘contract agent who is self-employed’ as an English teacher 

eet ὡς d@.also works ἃ5 ἃ salesman for a light bulb manufacturer. - 
εὐ τς (GERENDE has been mainly responsible for maintaining contact 
with the LIEMPTY agents, passing instructions to them, and 
-collecting the product for passing to the Station case 
officer. --He has*also paid them and handied all other 

. administrative matters, . He is being terminated by the end 

ot FY 4070 for security| reasons (see Problems, paragraph 1) 6: 


OY ck eee 10. “Bruce Ἢ. FERNALD (P) (201-008189) replaced 
: ᾿ : GERENDE (see paragraph 9 above) as the project's principal 
agent in early December 1969, FERNALD, a U.S. citizen born 
in June 1915, operates under non-official cover as a retired 
‘dimigrant. le is-responsible for maintaining contact with 
- the LTEMPTY agents-and collecting the product for passing 
to. the. Station” tase. officer... He also handles administrative 

ΗΝ matters, including agent Salary payments. FERNALD is 

ca peanese2 7 covered under Project AEMAGNIFY, nen, 


ῃ 


τς “22. The LIEMPTY photographic laboratory (NEXI-137) is 
; located in a room ‘at GERENDE's residence. It is equipped 
"gee et τς ‘to process the photographs taken by the LIEMPTY surveillance. 
#4...“ units... The work is done by LIEMPTY-4, (See paragraph 12 
ae below)..." Since GERENDE will be terminated by the ‘end: of. 
. FY 1970, the Station is taking steps to establish a new 
LIBMPTY Ῥιοξζορναρμλο. laboratory at a new SALES LESS ooo 


ΕΝ 12. LIEMPTY=4 (201- 117967) processes all ne photo- 
graphic film taken by’ the LIEMPTY photographers and makes 
the hunber of prints required. He does this work ati night 
in the LIEMPTY photographic laboratory. .He is self- sunsoyed” 
ἃ5 ἃ medical doctor, and he is a brother-in-law of GERENDE, 
am whose ‘home the laboratory is located. ΕΠ} ; 
Ξ : ᾿ 4 


οὐ operations against the Soviet services in Mexico City. 
- 902nd controlled agent was identified from an LIEMPTY photo- 
“graph taken when the agent tried to. contact the Soviets at 


Pay Ὡς ey 


ἐπ OR τ 2! the ‘LiENTRAP. wabite: ‘unit, ϑρῤοδαύίεν of LIEMPTY-10. 
ἄρ; “LIEMPTY-11,, is. ‘being removed “from Project ‘LIEMPTY and 


“> placed, under. “Project. LIEMBRACE, which supports a unilateral | 


physical” surveillance team, - The purpose of this change 18. 


‘to increase the size of the LIEMBRACE team in order to meet. 
let growing. demand. for operational. surveillance support from 
“he the’ ‘Various Station operating sections. The transfer will ° 

πνοὴν become effective at the ‘beginning of FY 1971 and both 
ον FY 1971. project budgets - “-have een adjusted to cover financial 
aspects. of the Changes, ive 


-2,. Raymond. ‘i. GERENDE’ was ‘Penoved as the LIEMPTY 


‘principal agent in early December 1969 owing to a security. 


problem (sec Problems, paragraph 1). He was replaced ‘on. 
9.December 1969 by Bruce .H. FERNALD, a career agent oper- 
ating. under cover as a retired immigrant, The chang?. has 


.-caused some delay in the. receipt of photographs because 


FERNALD is unable to meet LIEMPTY agents as frequently as’ 
GERENDE had met them, but operational efficctiveness is not 
significantly reduced by this delay. The key issue is that 
security. and ἘΘΗΒΟΣΙ tty: of the gags agent have Amproved 


considerably. 


> Accomplishments: 


1.. Project. LIEMPTY has provided continuous daily 
photographi¢--and visual coverage (Monday through Saturday) 


‘of the tront entrance and rear areas of the Soviet Embassy 
“in Mexico City. _ All Soviet personnel and their visitors 


entering or leaving the Embassy have. been-photographed. In 


addition, visual surveillance reports were prepared when 
appropriate, 


These photographs and reports have contributed. 
essential operational ΒΌΒΡΟΣΕΣ to the Station's Soviet oper~ 
ations program. 


2. “Recently, LIEMPTY photographs were exclusively used. 


“to produce an updated mugbook | on Soviet officials in Mexico. 


‘The book has been loaned to the FBI, _AF/OSI and. the 902nd . 
Military Intelligence. Group for operational use in debriefing 


‘theixy agents engaged in dangle operations and double agent 
One 
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the Soviet Embassy in-Mexico City. Sintlaéiy, an AF/OSI 


controlled agent scheduled to meet a Sovict ‘contact was 
unable to do so owktng to illness, but LIEMPTY photographed 


another Person who appeared at the meeting Site and this 


person is beliéved ‘to.-be the agent's Soviet case officer. 


' Such coverage has been helpful to the 902nd, AF/OSI and 


the FBI in running their controlled double agent opcte tions 
against the Soviets in Moxico. 


: 3. Within one week after a biannual change of license 
plates on Soviet Embassy vehicles, LIEMPTY had provided a ~ 


o#/-compléte list of the hew tag numbers, along with a complete 


identification of the vchicles. Among other things, this 


enabled the Station to identify the companions of Aleksandr 


Aleksandrovich NIKITIN, a known KGB officer, during his 
last few days in Mexico, 


4. LIEMPTY has also detormined that newcomers to the 


Soviet Embassy frequéntly gravitate to groupings with their 
-RIS colleagues in the “safoty" of the Embassy backyard, 


This fact enabled the Station.to make certain tentative 
KGB and GRU identifications. In addition, certain TDYers 
have been linked up with’ their escort officers and clues 

to personal relationships have occasionally been exploited, 


5. In the field of Soviet patterns of activity and 
associations, LIEMPTY has been able to report accurate 
changes in certain specific cases. LIEMPTY coverage showed 


that NIKITIN, mentioned in paragraph 3 above, changed his 


activity pattern following the defection of Raisa 
Yerofeyevna KISELNIKOVA, former secretary in the Commercial 
Mission in Mexico. The same applies to Oleg NECHIPORENKO, 

a Second Secretary at the Embassy and a known KGB officer. 
LIEMPTY also provided information on the patterns and 
associations of Yuriy Viktorovich KUPLYAKOV, a known KGB 
officer and on Valeriy Vladimirovich SOKOLIN, a known GRU 
officer. Coverage of Vladimir Viktorovich GORDEYEV, a 
suspect KGB officer, .showed that he did, in fact, work in a 
‘restricted area" at the Soviet Embassy and also established 


-.:,who some of his associates were. In the case of Oleg 
* Konstantinovich IGNATYEV, who had arrived in Mexico City 
' from Caracas, Venezuela, LIEMPTY was able to observe 


IGNATYEY entering and leaving in the company of Svyastoslav 
Fedorovich KUZNETSOV, Press ‘Attache and First Secretary of 
the Soviet Embassy. IGNATYEV also visited the Soviet Embassy 
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several other times during his stay in Mexico City and 
had contact with other known. Soviet intelligence officers 
while visiting. This kind of information is a basic 
contribution to the Station's continuing efforts to 
identify and assess certain Soviets for possible 
recruitment or defection, 


: 6. At Headquarters, the Soviet Bloc Division uses 
LIEMPTY photographs, particularly photographs of Soviet 
Embassy officials, for identification purposes in con- 
nection with defector cases. ‘Tne LIEMPTY material also 
keeps the Station's Soviet section up-to-date on which 
Soviet officers have been in the Embassy, which ones have 
been away; who has used which car; who has been in contact 
with whom; and other similar information useful in the 
conduct of Soviet operations. 


Problems: 


tl. A security pvebion has developed involving 
Raymond ἢν, GERENDE, According to GERENDE, his wife wants 
a divorce, apparently based mainly on incompatability of 
personalities. The problem basically is that both want 
custody of the children and this has sparked a dispute = 
that has become more bitter and violent daily. In addition, 
the monetary settlement is in dispute. The problem is 
compounded by the fact that GERENDE's wife knows in.some 
considerable detail of GERENDE's activities on behaif of 
the Agency. Thus, if the case does go to court, it could 
lead to the surfacing of GERENDE's Agency employment and 
possible compromise of LILYRIC, LICALLA and LIENTRAP, 
Even if the case does not go to court, GERENDE's wife could 
expose him as an Agency ecnployee. Since late 1969, Mexico 
City Station has been in touch with both GERENDE and his 
wife on this problem, and every effort is being made by 
the Station to-have both parties settle the divorce out of 
court, and to protect GERENDE's cover and that of the 
project. After weighing all factors, it has been decided 
that continued employment of GERENDE is not an acceptabie 
risk, and the decision has been reached to terminate him 
by the end of FY 1979. GERENDE will be paid a termination 
bonus of $10,000 for 15 years service, about $1,250 more 
than the $8,750 his contract calls for, in order to ensure 
that the termination is amicable and thereby preserve 


“project security. In addition, his wife, LIEMPTY-19 will 


be given $2,500 as a security measure designed to keep her 
οὖς from revealing what She knows about project operations, 


The FY 1970 budget is’ being amended to cover this amount, . 


Ὡς Other” aspects of security continue relatively 
unchanged. . All the agents still have jobs to backstop 
their Agency wares, The Station is compartmented from 
the action agents through FERNALD, whose contact with the 
sub-agents is reasonably well covered by his status as a 
retiréd immigrant. FERNALD has been meeting LIEMPTY-9 and 
LITEMPY-13 since 9 December 1969. Brief meetings are held 
once each week at pre-arranged times and places, well away 
from the target area, Occasionally emergency meetings are 
called, by phone, if special coverage is desired, FERNALD 
also meets LIENPTY-4 to exchange films and prints. These 
meetings are held weekly at pre-arranged times and places. 
FERNALD can change meeting plans by calling LIEMPTY-4 
direetly by telephone. In addition, LIEMPTY-4 has been 
given a special extension in the Station through which he 
may call as "Dr, Carios" to leave a message for "Victor" 
(FERNALD). The Station case officer maintains weekly clan- 
destine contact with FERNALD in order to manage the oper- 
ation and collect the product. 


Coordination: 


Ambassador NcBride has not been briefed on Project 
LIEMPTY, 


Future Plans: 


1. The surveillance units are expected to continue to 


* produce valuable information in the form of photographic 


coverage and visual surveillance reports on the daily 
movements, personal associations, and habit patterns of 
persons frequenting the Soviet Embassy, including Soviet 
officials, Operational procedures and the project mecha- 
nism will continue as it has in the ἀν except that Bruce 
H. FERNALD, a new principal agent, will be in charge of the 
operation (see Changes, paragraph ᾽2). 


2, The Project does not include an uydated plan for 
emergency contact during violent action or government over- 
throw, The Station has been requested to prepare an up-~- 
dated emergency contact plan and submit it to Headquarters 


‘in the first FY 1971 quarterly progress report. 


Cae 
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Costs: 


1, General! $23,635 15 requested for FY 1971. It 

is requested. that the project be amended for. FY 1970 in the 
amount of $10,498 (from $38,970 to $49,468) in order to - 
cover termination payments to Raymond i. GERENDE and his 
wife, LIEMPTY-19. 


2. Source of Funds: Project LIEMPTY is included in 


the Western Hemisphere Division's FY 1971 Operating Program 
in the amount of $40,000. Funds for the FY 1970 amendment 


will be absorbed in the current WH Division's finance 
allocation. | 


3. Project Budget: : 
i FY 1970 FY 1971 FY 1972 
Estimated Request Projection - 


Obligations cs 
Raymond H. GERENDE : 

Salary $ 6,500 $ -O- $ -0- 
LIEMPTY-4 Salary 2,400 2,640 2,640 
LIEMPTY-9 Salary 4,320 4,752 4,752 
LIENPTY-10 Salary 4,224 -0- -0- 
LIEMPTY~11 Salary 2,736 -0- ~0- 
LIESPTY-13 Salary 1,536 1,690 1,690 
LIEMPTY~14 Salary 1,824 2,006 2,006 
LIEMPTY-26 Salary ὁ 672. 739 739 
_LIEMPTY~27 Salary 2d 1,728 1,901 1,901 
“LICALLA Safehouse Rent ar ἦν : 

, , CHEXI-03) 1,248 1,373 1,373 
LILYRIC Safehouse Rent 

’ (MEXI-132) 2,880 2,880 2,880 
Safehouse Utilities 1,100 1,200 1,300 
GERENDE Dark Room Rent 

: (MEXI-137) | _ 960 ος «05 -0- 
MV~2823* and 2947 , 

Maintenance 1,200 600 600 
Property Maintenance and 

Replacement 500 500 ᾿ 500 
Photographic and Other 

Supplies 1,000 1,000 1,000 
Christmas Bonuses 2,140 2,354 2,354 
LIEMPTY-19 Termination 
" Bonus 2,500 -0- -0- 
GERENDE Fermination Bonus 10,000 -0- -0-~ 

TOTAL $49 , 468 $23 ,635** $23,735 


*MV-2823 to be sold in FY 1970 and not replaced. 
**Decrease from FY 1970 figure due to GERENDE termination. 
His replacement is covered under Project AEMAGNIFY. 
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4. Foreign Currency: There is no special need for 
foreign currency. No non-CIA funds are used, 
5. Commitments: Christmas bonuses to all agents 


totaling $2,354 for FY 1971, and termination pay in an 
amount to be determined by the agents record and length 


of service, _ - - : 


6. Funding: Funds are hand-carried from the Station 


ease officer to FERNALD, and from FERNALD to the sub-agents, 
The transfer of funds takes place under clandestine meeting 


conditions, and appropriate security measures are always 
taken, 


7. Accountability: FERNALD accounts in detail to his 
ease officer, who in turn submits receipts to the Station 
and certifies that funds were spent to cover expenses for 
which it was intended, 


8. Annexes: None 
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; ‘ ἡ | 
LIEMPTY - Mexico City, Mexico ~~ Photographic Survoillaace 
Team Support -- FY 1971, Cost $23,633, 


Fiscal Year Approved Obl igated 
3968 $43,145 . $36,294 
1967 43,000 42,083 
1963 42,183 42,158 
1969 43,520 ὁ 41,416 
1879 38,970 49,468 (Projected) 
i 


Purpose ¢ ᾿ | 
Project LiinetY supports = vigual and photographic 
surveillance of the Soviet Esmbusgsy in Hoxico City. the 
aim is to identify and cover the noverentsa of persang 
entering and leaving the Rabassy, including Soviets and 
visitors. The intelligence collected through auch activity 
contributes to the Station‘’s overall Soviet operations 
program, mainly in eupport of Priority A-1, but to some 
extent, Priority A-4, of the Operating Directive for Moxico. 


Deacription: 

i. The Project operates through two fixed basehouse 
surveillance posts, a anal photographic laboratory, ἃ 
principal agent, asd siz sub-agenta. A team of four sub- 
agents, operating Irom a basehouse, maintaing viaual and 
photographic surveillance of the Soviet Embassy front 
entrance. One gsub-agent, operating from a second 5889 
house, coverd an area in back of the Embassy, where Soviet 
officials meet, play and work. These units photegraph all 
peraons moving ip or out of the specific target areas; They 
also maintain loga and provide written reports on observed 
activity. All of thia material 18 pasged to the principal ᾿ 
agent, who passes the film to another sub-agent for precess- 
ing at a laboratory eyuipped for that purpose. After the 
‘¢ilm ig processed and printed, the principul agent passes 
the finished product, plus written reports and logs, to the 
Station case officer. <A brief description of each unit, 
each agent and his role in the operation follows, 
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2. LILYRIC {ΜῈΧ1-152) is a basehouse located near 
_the front of the Soviet Exbessy. This house has been ia 
operation eince October 1966. It is rented through — 
‘LEMOUSINE (201-5762), 8 cleared American buaineseman. He 
‘46 the ostessible | owner of record and, ag the landlord, 

- collects rent frob. the tenants and then passes it to the 
Station case officer, LIENPTY-13 and bia family (gee 
paragraph 3 below) live in the LILYRIC house and conduct 
their eurveillance operation from it during daylight hours 


(6800-1800). 


. 3. LIEMPFY-13 (201-119961) ig tho key member of the 
LILYRIC basehouse team. He matotaine contact with the 
principal agent and does sone photographic work. However, 
becauge LIEMPTY-13 is employed outside a9 an induntrial 
engineer, he ia unable to spend much time operating the 
LILYBIC photographic cquipment, and most of thia work is 
done by hie wife, LIEMPTY-14, and theiy sons, LIEMPTY~26 


and LIBHPTY-27 (see paragraphs 4, ὃ and 8 balow). 


Δ. UIEMPTY-14 (201~-167567) is the mgin photographer 
and observer at tho LILYRIC basehouse. She works closely 


with ber husband, LIEMPTY-13, in running. the operation, 
including the preparation of observation reports and logs, 
She also does the LILYRIC housskeeping, as any housewife 


μα da. 


5S. LIBWPTY-26 (201-782111), the son of LIENPTY-13 and 
LYIEMPTY-14, has been a atudent at the Hexican Technooloyiaal 
Inatitaute. In hig spare time ho operatesthe LILYRIC photo~ 
graphic equipment, and helps LIEMPTY~-14 iy maintaining the 
arrival and departure loge of target personalities, 


cas 6. LISUPTY-37 (201-762112), another gon of LIBHIMY-13 
and LIEIPTY-14, has been a prep echool student. He assists 
in operating the LILYRIC photographic equipment and tran- 
scribes notes into a finished typewritten lag of eventa, 


7. LICALLA (IEXE-03) is a baschouse located behind 
the Soviet EBubsssy. It has been 48 operation since 1957. 
The building, ἃ four-ueit affair, collectively Known as 
LIHUST, ig Agency owned. It was purchased through 
LIMOUSINE in September 1957, and the property ie in his 
gane. The LICALLA site is occupied by LIEMPTY-~-9 (see 
peragraph 8 below) and he runs the surveillance operation 


from it. 
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8ὃ. LIEMPTY-9 (201~-136454) is the only ayent operating 
from the LICALLA site. He does 811 the photography, main~ 
tains logs and prepares observation reports. He algo maain- 
taing contact with the principal agent. LIEMPTY-9 is a 
part-time insurance salesman and ig self-employed in the 
accounting business, which he conducts at the LICALLA site. 


9. Raymond H,. GERENDE (201~119523) has been the 
princtpal agent for this project. He ig a Mexican national 
contract agent who is self-employed as an English teacher 
and also works ag a salesman for a light bulb manufacturer. 
GERENDE has been mainly responsible for maintaining contact 
with the LIEMPTY agents, paesing instructions to them, and 
collecting the product for passing to the Station case 
officer. He has also paid them and handled all other 
administrative matters. He is being terminated by the end 
of FY 1970 for security reasons (see Problers, paragraph 1). 


10. Bruce ἢ, FERNALD (P) (201-008189) replaced 
GERENDE (see parograph Ὁ above) as the project's principal 
agent in early December 1969, FERRALD, a U.S. Citizen bora 
in June 1915, operates under non-official cover as a retired 
immigrant. He is responsible for maintaining contact with 
the LIEMPTY agents and collecting the product for passing 
to the Station case officer. He algo handles administrative 
matters, including agent salary paysents, FERNALD is 
financially covered under Project AEMAGNIPY. 


11. The LIEMPTY photographic laboratory (HEXI-137) is 
located in ἃ room at GERENDE’s residence. It ia equipped 
to proceas the photographs taken by the LIEMPTY surveillance 
units. The work is done by LIEMPTY-4. (See paragraph 12 
below). Since GERENDE will be terminated by the end of 
FY 1970, the Station ig taking steps to eatabligh a new 
LIEMPTY photographic laboratory at a new safesite. 


12, LIEMPTY-4 (201-117967) processes all the photo- 
graphic film taken by the LIEMPTY photographers and makes 
the number of prints required. He does thia work at night 
in the LIEMPTY photographic laboratory. He is self-employed 
ag ra medical doctor, amd he is a brother-in-law of GERENDE, 
in whose home the laboratory is located. 
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- thelr agents engaged in dangle operations and double agent 


Changes: 


1. The LIENTRAP mobile unit, consisting of LIEMPTY-10 . 
and LIEMPLY-11, is being removed from Project LIEMPTY and 
placed under Project LIEMBRACE, which supports a unilateral 
physical surveillance team. . The purpose of this change is 
to increase the size of the LIEMBRACE team in order to meet 
& growing demand for operational surveillance support from 
the various Station operating sections. The transfer will 
become effective at the beginning of FY 1971 and both | 
FY 1971 project budgets have been adjusted to cover financial 


‘aspects of the change. 


2. Raymond ἢ, GERENDE was removed as the LIEMPTY 
principal agent in early December 1969 owing to a security 
problem (see Problems, paragraph 1). He was replaced on 
9 December 1969 by Bruce H, FERNALD, a career agent oper- 
ating ‘under cover ag a retired immigrant. The change haa 
cauged some delay in the receipt of photographs because 
FERNALD is unable to meet LIEMPTY agents as frequently as 
GERENDE had met them, but operational effectiveness is not 
Significantly reduced by this delay. The key issue is that 
security and yeliability of the principal agent have improved 


considerably. 


Accomplishments: 


1. Project LIEMPTY has provided continuous daily 
photographic and visual coverage (Monday through Ssturday) 
of the front entrance and rear arenas of the Soviet Embassy 
in Mexico City. All Boviet personnel and their visitors 
entering or leaving the Embassy have been photographed. , In 
addition, visual surveillance reports were prepared when 
appropriate. These photographs and reports have contributed 
essential operational support to the Station's Soviet oper- 


ations progran. 


2. Recently, LIEMPTY photographs were exclusively used 
to produce an updated mugbook on Soviet officials in Mexico. 
The book has been loaned to the FBI, AF/OSY and the 903nd 
Matitary Intelligence Group for operational use in debriefing 


operations against the Soviet services in Mexico City. One 
9802nd controlled agent wag identified from an LIEMPTY photo- 
graph taken when the agent tried to contact the Soviets at 
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‘the Soviet Embassy in Mexico City. Similarly, an AF/OSE 


controlled agent acheduled to mect a Soviet contact was 
unable to do soe owing to illvesa, but LIEMPTY photocraphed 
another: person who appeared at the meeting site and this 
persen is believed to be the agent's Soviot case officer. 
Such coverage has been helpful to the 902nd, AF/OSI and 


the FBI in running their controlled eoubte agent operations 
against the Soviets in Mexico. ᾿ Σ - 


3. Within one week after a siacauhd change of license 
Plates on Soviet Debassy vehicles, LIEMPTY had provided a 


‘complete liat of ‘the now tag numbers, slong with a complete 


identification of the vehicles. Among other things, this 
enabled the Station to identify the companions of Aleksandr 
Aleksandrovich HIKITIN, a known KGB officer, during hia 


last few days in Mexico. 


4. LIEMPTY hag also determined that newcomers to the 
Soviet Umbassy frequently gravitato ἐσ groupings with their 
RIG colleagues in the “safety” of the Embassy backyard. 
This fact enabled the Station to make certain tentative 
KGS and GRU identifications. In addition, certain TDYers 
have been linked up with their escort officers and clues 
to personal relationships have occasionally been exploited. 


5. In the field of Soviet patterna of activity and 
asgociationa, LIEMPTY has been able to report accurate 
changes in certain epecific cases. LIEMPTY coverage showed 
that RIKITIN,: mentioned in paragraph 3 above, changed hia 
activity pattern following the defection of Raisa 


Yerofeyevnn KIGELNIKOVA, former secretary in the Commercial 


Bission in Mexico. Tho sume applies to Oleg NECHIPORENKO, 
a Second Secretary at the Rebaeuy and a known KGB officor. 
LIZUPTY also provided information on the pstterns and 
associationa of Yuriy Viktorovich KUPLYAZOV, a known KGB 
otficer and on Valeriy Yladinirovich SOKOLIN, s known GRU 
officer. Covernge of Vladimir Viktorovich GORDEYEY, a 


‘suspect KGB officer, showed that ho did, in fact, work in a 
“restricted areca” at the Soviet Embassy end also established 


who sone of his ussociatesa were. In thé case of Oleg 
Konstantinovich IGNATYEV, who had arrived in Hexico City 
from Caracas, Venezuela, LISHPTY was ablo to observe 


IGNATYEV entering and leaving in the company of Svyastoslav — 


Fedorovich KUZGHETSOV, Press Attache and First Secretary of 
the Soviet Embassy. 


IGNATYEY also visited the Soviet Fmbassy 


several other times during his stay in Mexico City and 
had contact with other known Sovict inteiligence officers 
while visiting. This kind of inforeation ig a basic 
contribution to the Station's cortisuing efforts to 
identify and assess certain Soviets for possible 
recruitment or defection. : 


ὃ. At Headquarters, the Soviet Bloc Division uses 
LIBMPTY photographs, particularily photographs of Soviet 
Embassy officials, for identification purposes in con- 
nection with defector cases. The LISHPTY material also 
keeps the Station's Soviet section up-to-date on which 
Soviet officers have been in the Sabassy, which ones have 
been away; who has uged ehich car: sho hag been in contact 
with whom; and other similar inforsation ugeful in the 


conduct of Soviet operations, 
Probless: 


1, A security problea has dereloped involviag 
Rayeond ἢ. GBRENDE. According to GERENDE, his wife wants 
a divorce, apparently based sainly os incompatability of 
personalities. The problem basieslily is that both want 
custody of the children and this bss sparked a dispute 
that has become more bitter and vislent daily. -Im addition, 
the monetary settlement is in dispute. The problema is 
compounded by the fact that GEREXSE's wife knows io some 
eonsiderable detail of GERENDE's activities on behalf of 
the Agency. Thus, if the case coeg go to court, it could 
lead to the surfacing of GERENDE's Agency employment and 
possible compromise of LILYRIC, LiCALLA and LIENTRAP. 

Even if the case does not go to court, GBRENDE's wife could 
expose hin ss an Agency employee. Since late 1565, Kexico 
City Station has been in touch with both GERENDS and his 
wife on this problem, and every effort is being made by 
the Station to have both parties settle the divorce out of 
court, and te protect GERENDE's cover and that of the 
project. After weighing all factors, it has been decided 
that continued employment of GSALNUS is not an acceptable 
risk, and the decision has been resected to terminate bin 
by the end of FY 1970. GERENDE will be paid a termination 
bonus of $10,000 for 15 years service, about $1,250 sore 
than the $8,750 hig contract calls for, in order to ensure 
that the termination.is anicable and thereby preserve 
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project security. ia addition, his wife, LIEMPTY-19 will 
be given $2,500 ag a security measure designed to keep her 
fron revealing what she knows about project operations. ᾿ 
__ The FY 1970 budget 18. being amended to cover this amount. 


2. Other aspects of security continue relatively 
unchanged. All the agents still have jobs to backstop 
their Agency wages. The Station ig compartmented from 
+the action agents through FERNALD, whese contact with the 
sub-agents 19 reasonably well covered by his statue ag a 
-yetired dmmigrant. FERNALD has been meeting LIEMPTY-9 and 
LITEMPY-13 since 9 December 1969. Brief meetings are held 
once each week at pre-arranged times and places, well away 
from the target aren. Occasionally emergency meetings are 
ealied, by phone, if apecial coverage ig desired. FERNALD 
also meets LIZHPTY-4 to exchange films and prints. These 
meetings are held weekly at pre-arranged times and places. 
FERNALD can change meeting plans by calling LIEMPTY-4 
directly by telephone. In addition, LIENPTY-4 has been 
given a special extension in the Station through whica he 


.- may call ag "Dr. Carlos" to leave a measage for “Victor” 


(FERNALD), The Station ease officer maintains weekly clan- 
destine contect with FERNALD in order te manage the oper- 


ation and collect the product. 


Coordination: 
Ambassador HcBride has not been briefed on Project 
LIEMPTY. 


Future Plans: 


1. The surveillance units are expected to continue to 
produce valuable information in the form of photographic 
coverage and visual surveillance reports on the daily 
govements, pergonal associations, and habit patterns of 
persons frequenting the Soviet Babassy, including Soviet 
officials. Operational procedures and the project wecha- 
nism will continue as it hes in the past, except that Bruce 
H. FERNALD, a new principal agent, will be in charge of the 


operation (see Changes, paragraph 3). 


2. The Project does not include an up-dated plan for 
emergency contact during violent action or government over= 
throw, The Station has been requested to prepare an ἃ}. 
dated emergency contact plan and submit it to Headquarters 
in the first FY 1971 quarterly progress report. 


Costs: 


Y. ‘General: $23,635 are requested for FY 1971. ἷὲ 
ες pequeated that the project be amended for FY 1970 in the 
_epount of $10,498 (from $38,970 to $49,468) in order to 
‘gover termination paynenta to Raymond H. GERENDE and hie 
“πλῷ, LIEMPTY-19. — : . 


ἃ. ‘Source of Funda: Project LIEHPTT is included in 

the Weatern Healaphere PBivieion’s FY 1971 Operating Progras 
im the amount of $40,000. Funda for the FY 1970 amendment 
will be absorbed in the current WH Division’s finance : 


allocation. 


3. Project Budget: 
i FY 1970 FY 1971 ¥Y 1972 


Estimated Request Projection — 


Obligations eee 
Esynond H. GERENDE : 

Sslary 3 6,500 $ Do δ «0- 
LIgxPTY-4 Salary 2,400 2,640 2,640 
LIEHPTY-9 Salary 4,320 4,752 4,752 
LISUPTY-10 Salary 4,224 -θ0. -0» 
ἘἩΤΕΙΡΤΥ. 11 Salary 2,736 «ῦ- Qo 
Z,FEMPTY-13 falary - 3,836 1,680 1,690 
LIEWPTY-14 Salary 1,824 3,006 2,006 
LIEMPYTY-26 Salary 672 139 139 
LISWPTY-27 Salary 1,728 1,901 1,901 
LICALLA Safehouse Rent 

I-03) 1,248 1,373 1,373 
LILYBIC Safehouse Rent 

CHEXI-132) 2,880 2,880 2,880 
Safehouse Utilities 1,100 1,200 1,300 
GERENDES Dark Room Rent 

(HEXI-137) 960 «0. “Ὁ. 
MY¥~2823¢ and 2947 : 

Haintenance 1,200 600 600 
Property Maintenance and 

Beplacenent $00 500 800 
Photographic and Other 

Supplies 1,000 1,000 1,000 
Christmas Bonuses 3,149 2,354 2,354 
LIEMPTY-19 Termination 

Bonus 3,500 -θ0. -Ὁ- 
GERENDE Termination Bonus _ 10,000 0- ix Oe 

TOTAL $49,468 =»: $23, 035%" $23,795 


«--»-----., -ὐ 


exy-2823 to be sold in FY 1970 and not replaced. 
ee%ecreage from FY 1970 figure due to GERENDE termination. 
His replaceaent | 44 covered under Project AEMAGNIPY. 
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4, Foreign Currency: There ig -no special need for 
foreign currency. No non-CYA funds are used, ΕΝ 


-8,. Comaitments: Christmas bonuses to all agents 
totaling 93,354 for FY 1971, and termination pay in an 


"amount to be ‘determined by the agenta record and length 


of service. 


8. Wanding: Funds are hand-carried from the Station 
ease officer to FERNALD, and from FERNALD to the sub-agenta, 
The transfer of -funds takes place under clandestine meeting 
conditions, and appropriate security measures are alwaya@ 


taken, 


? Accountability: FERNALD accounts in detail to his 


case officer, who in turn submits receipts to the Station 


and certifies that funds were spent to cover expenses for 
which it was intended, 


@, Annexes: None 
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COMMENT FOR TnTERmaL svare use (Mot to quo forward to the Division) 
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COMMENTE AND RECOMtwoOATIONS (To go forward to the Division) 


The Cl staff concurs in the renewal of this extrenely valuable 
operational support project. The Staff desires to be kept informad on 
all security developments and repersusgrons resulting frou the divorce 
problens ef Gerende (P) and his wife. The Staff urces the Station to 
continue its all-our efforts to keep this divorce out of the courts. 
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. MEMORANDUM FOR : Assistant Deputy Director for Plans 


vi THROUGH . : MPS/BG- 
SUBJECT = _—«:_—«- Renewal of Project LIEMPTY 


- 1... WH Division requests renewal of Mexico City Station's 
Operational Support Project, LIEMPTY, for $23,635 for Fiscal 
. Year 1971 and a $10,498 amendment for FY 1970 to cover termine 
ation. paymente to a former Principal Agent and his wife. Last 
year LIEMPTY was approved for $38,970. One agont termination 
and the transfer of the cost of a mobile surveillance unit to 
another project are responsible for the reduced FY 1971 reyuest. 


2. LIEMPTY supports a visual and photographic surveil- 
lance of the Soviet Embassy in Mexico City. It includes a 
Principal Agent, Raymond H. GERENDE (P), and 6 subagents who 
maintain two separate safehouses, one in front and one in 
the rear of the Soviet Embassy, from which anyone entering or 
leaving the Embassy can be observed and photographed, The 
various members of the team handle and service the photographic 
equipment, develop: and print photographs, keep observation 
reports.and logs, including the arrival and departure of tar~ 
get persons, and maintain the two safehouseg mentioned above, 


3. This project does not provide positive intelligence, 
except incidentally. It is designed to furnish a running 
‘account, both photographic and in writing, of all Soviet 
Embassy personnel and their visitors arriving at, or leaving, 
the Embassy, Photographs taken by LIEMPTY personnel were 
used to produce an updated "mugbook" on Soviet officials in 
Mexico which has been loaned to other US security agencies 
for operational use in activities targeted against Soviet 
services in Mexico City. LIEMPTY agents also provided infor- 
mation which enabled the Station to identify the companions of 
known KGB officials, to identify the habit patterns of new 
arrivals at the Soviet Embassy and provided a wealth of other 
information of operational value concerning Soviet Embassy 


activities, 
4. <A security problem, resulting in a Station decision 


to restrict the activities of GERENDE, place him on half pay, 
and replace him with a career agent (a valuable asset who 
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‘also handles SB operations) arose during the project year, 
GERENDE has been having marital difficulties which may end 
in divorce. Along with other incompatible features of the 
marriage, which havé resulted in numerous family fights, 
there have been long, bitter and violent arguments as to who 


” will ‘have custody of their 4 children and concerning a mone~ 


tary. settlements -- {fhe Station has become involved in these 
altercations. because GERENDE's wife is knowledgeablé of his 
CIA relationship. and could,” 4f she chose to do so, expose him 
a8 an agency employee, " “She bas promised to keep quiet but 
there is no assurance that she will do so. In view of the 
risk Anvolved, should ‘GERENDE's wife expose his agency rela- 
tionship and an view of the fact that, despite his 15 years 
of service and his undisputed ability and experience, other 
unfavorable qualities militate against his retention, the 
Station is considering terminating GERENDE, It is proposed © 
to pay him a termination bonus of $10,000 for 15 years of 
service in accordance with Mexican Iaw and his wife $2,500 as 
a security measure designed to keep her quiet. After discus~ 


~gion with the desk, FI Staff believes that, if GERENDE is 


paid the $10,000 termination money, it should not be given te 
him in one lump sum but should be paid on a monthly basis, 
the amount per month to be determined by the Station, thus 
eliminating the possibility of his squandering it all at 

once and possibly coming back for more of the same. The same 
procedure should be followed in the $2,500 payment to his 
wife. In bo¢h cases at least an element of control is 


‘>: assured in that both GERENDE and his wife will know that con- 


‘tinued receipt of their monthly payments will depend upon 
their continued loyalty to the agency. In the meantime, we 
feel this man, whose morale, and ability have been seriously 
affected by his marital strife, given time, can perhaps be 
rehabilitated and once again become a valuable Station asset, 
This would ensure his continued loyalty and give him an income 
out of which to pay his alimony. Aside from the foregoing 
there were no other problems, security or otherwise. All 


meetings between the case officer and the new Principal Agent 


are held under secure conditions, or more often if necessary, 
at prearranged dates, times and places. Meetings between the 
P/A and the subagents are held under similar conditions. The 


- Station has been requested to submit an updated emergency re-= 


contact plan to be included in the first FY 1971 quarterly 
program report for this project, 


5. Agents’ salaries, safekouse rentals, motor vehicle 


“maintenance and travel, property maintenance and Christmas 


bonuses will total $23,635, Despite the security aspects 
related to the marital difficulties of ‘the erstwhile P/A, 
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: this ia an excellent operation which has been described by 


the Station ag répregenting a highly effective and highly 
useful support mechanism. SB Division has stated that, 


although 'relatively ‘inexpensive, it ia a very worthwhile and 
“valuable preject. 


FI Staff recommends approval with the 
stipulation that the. recommendation with respect to payment 


, of termination. bonuses . to , GERENDE and his wife be carried out. 
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5 JUN 1969 
MEMORANDUN FOR: Assistant Deputy Director for Plans τῷ 
THROUGH 5. MPS/BG 
SUBJECT = : FY 1970 Renewal of Project LIEMPTY for $38,970 


1. Project LIEMPTY, now in its eleventh year, is the Mexican 
Station's operation which provides visual and photographic survell~ 
lance of the Soviet Embassy from safehouses at the front entrance 
and back of the bufiiding, as well as from a mobile unit. All Soviet 
personnel and their visitors coming to the Embassy are photographed. 
From 1 November 1967 to 31] December 1968, approximately 21,367 photo- 
graphs were taken and thousands of pages of surveillance reports were 
completed by personnel ἴῃ this project. 858 Division is pleased with 
the quantity and quality of the photographs and the Station finds them 
useful for operational purposes against the SB target. During the 
past year several U.S. citizens entered the Soviet installation in 
Mexico City and thefr photographs were identified by the FBI. There 
is a good relationship between the Station and the FBI in Mexico City 
and appropriately sterilized photographs are passed locally. 


ὃ. There have been no significant security problems. | 


3. The only changes in the project have been the elimination of 
one of the safehouses, which was used as an observation post, and . 
termination of the agent who attended it. No real loss resulted from 
this change since the safehouse was so located that photographs taken 
from it overlapped those taken from another safehouse. The agent who 
serviced the facility was getting too old to do an efficient job and 
was terminated amicably. Also during the past year a new agent was 
added to the project. 


' 4, Total funds requested for FY 1970 are $38,970. Salaries and 
legally required bonuses for nine agents come to $30,080; safehouse 
rental and maintenance amounts to $6,188; maintenance of two vehicles, 
$1,200; and photo and operational expenses, $1,5C0. FY 1969 approval 
was for $43,520 and- estimated obligations for this period are $43,500. 
A new, $5,000 vehicle was purchased in FY 1969 and none is needed in 
FY 1970 which accounts for the reduction in costs for the present year, 
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5. Project LIEMPTY contributes substantially to. the Mexican 
Station's SB-effort. The occasional identification of U.S. nationals 
in contact with the Soviets could have an important bearing on National 


Security. The operation. ts handled by an experiericed and capable, 
outside contract agent under the direction of a Station officer which 


provides good security and personnel economy. It is a well] mariaged and 


procuctive operationa) support mechanism necessary to Station opera= 
tions. FI Staff recommends approval. 
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MEMORANDUM FOR: Deputy Director for Plans _ ; 
SUBJECT : LIEMPTY Project Renewal (FY 1970) 


1, Renowal 1s requested for the LIEMPTY Project for 
the period 1 July 1969 through 30 June 1970 (FY 1970) in 
the amount of $38,970, Funds are available in WH Division, 

~ $45,000 was programmed for FY 1970. 


᾿ ὦ. LIYEMPTY is a project supporting Soviet operations 
of the Mexico City Station. It provides for two baschouseg, 
- a photo surveillance vehicle, and personnel for photographic 
re : and visual surveillance of the Soviet Embassy. Presently, 
two fixed surveillance points near the Embassy provide the i 
location from which the photographs are taken and observers Ν᾽ 
.aré stationed. One basehouse is adjacent to the rear of the 
Embassy, where Soviet officials meet, play and work, The 
other basehouse is across the street from the front of the 
Embassy and gives a direct view of every person entering or 
leaving. There is also a mobile photographic unit (a VW 
van) which is now used in support of all Mexico City Station 
operations and in conjunction with the LIEMBRACE surveillance 
_ team (used primarily against Soviet targets), Raymond ἢ, 
τ GERENDE, an indigenous contract agent, is the principal agent 
of the operation and meets daily with the basehouse keepers 
and subagents. 


3. LIEMPTY contributes significantly to the Station's 
Soviet operations program and is considered an essential 
‘element of the Station's support apparatus. During the 
period 1 November 1967 through 31 December 1968, approxi-~ 
mately 21,367 photographs were taken. In response to a 
request to SB Division for an evaluation of the project, the 
following comment was received: "There are few such sources 
of high resolution photographs 915 Soviets, especially giving 
good side views. These photos are welcomed by SB Division 
Since they furnish a steady flow of up-to-date identity 
Gata...” The photos are useful to the Station in confirming 
the identities of Soviet porsonnel and visitors to the 


SECRET 


Embassy, some of whom are Ὁ, S, citizens. During the past 
year, several of these U. S. citizens were identified with 
the help of the photos (which were passed to the FBI}. 
Furthermore, the movements and habits of the Soviets are 
Studied, and more knowledge iS acquired on their friends 
- and associates, especially Mexican nationals. This informa- 
‘tion is useful in target studies. For example, the senior 
TASS representative, a known KGB officer, is a recruitment 
target. He is under intensive operational scrutiny for 
leads developed from knowledge of his activities and contacts. 
LYIEMPTY support is an integral part of this current develop~ 


mental activity. - ; “σ 


. 4. During the past year, one of the three baschouses 
was closed, leaving two, and the agent attending it was 
terminated. This was done because the agent was becoming 
less effective with age, and because there was some over- 
lap between the photos taken from this basehouse and those 
of another. The termination was amicable, and the working 
hours of the personnel of the other basehousSe were extended 
Slightly. Another agent was also hired to help, This new 

agent is of the same family as the rest of the personnel 
occupying the basehouse, and no additional security risks are 


anticipated from this addition, 


5. There have been:no security or administrative prob- 
lems, The Station and GERENDS are constantly on the alert 
for any sign that the Soviets are aware of the surveillance 
activities, While “it is quite possible that the Soviets are 
. aware of the surveillance, so far indications are that they 

are at least not fully aware, since no effort is made by 
them to avoid being photographed, even when having meetings 
with contacts in the rear of the Embassy. 


6. Approval is recommended of this valuable operational’ 


support project. 
Eby ae, 


_ William V. Broe 
: Chief 
Western Hemisphere Division 
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COMMENTS AND RECOMMENDATIONS (To go forward to the Division) ἢ 


The CI Staff concurs in the renewal of this extremely valuable 
project. The Staff strongly urges that the Station continue to be 
constantly alert for any Sov. interest in the project's agents and 
installations and in particular any Sov. investigation or activities 
against same--also, Station contingency plans should be formulated 


to cope with such Sov. interest or activities. ' 
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ACTION 
PURPOSE 


om, ; wae 
| SECRET 
MPS/BG/FI 
8 May 68 
PROJECT BRIEFING 
LIEMPTY WH - Mexico 


ADD/P approval of renewal (19 mos.) 1 Dec 67 - 30 Jun 69° 
An operational support project providing three basehouses and 

a nmobile surveillance unit to monitor primarily the Soviet 
Embassy, its personnel and its visitors, by physical and photoe 
graphic surveillance. 


BACKGROUND: ‘he project covers three properties near the Soviet Embassy 


PROGRESS : 


FUNDS 


(two in front of the Embassy's sole entrance and one behind the 
garden) from which visual and photographic surveillance is carried 
out. It also covers a darkroom and ἃ mobile photographic truck. 
Some of the project personnel are uced at times for miscellaneous 
support tasks such as servicing postal boxes and for counter= 
surveillance and other protective services. 


During the past year the project provided nearly all of the opera-~ 
tional photographs and physical surveillance reports used in the 
Station's operations against the Soviet Embassy and its personnel, 
SB Division says, "This rather unique operation has unquestionably 
made a major contribution to the increasingly effective Soviet 
Operations program of the Mexico Station." 


The project produces primarily operational data and counterintelli- 
gence information. It provides leads, evidence of which Soviet 
officers have been in the Embassy and which ones have been away, 
who has used which car, who has been talking to whom or golng out 
of the building with whom. (One photograph from this project was ν΄ 
used in the Warren Commission Report.) 


$69,725 (19 mos.) (Programmed FY 69 $46,000) 
FY 68 (7 mos.) FY 69 


Salaries (9) and bonuses $19,475 $32,020 
Vehicle maintenance 1,165 2,000 
Rent and utilities 4 665 8,000. 
Equipment 300 500 
Operational expenses 600 1,000 

$26,205 $43,520 


SEnBEy 
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Ϊ \ ᾿ t ; 

PREVIOUS ; ᾿ 

᾿ APPROVALS: ἃ Dee 66 « 30 Nov 67 $45,000 : : 

ι ; 1 Dee 65 = 30 Nov 66 41,500 ; 
: ; 1 Dec 64 + 30 Nov 65 τσ 300 
: ὁ Dec 63 = 30 Nov GF 49,700 

aS 1 Dec 62 = 30 Nov 63 ; 49,900 ; 
he * 4 Dee 58 = 30 Nov 59 95,380 


STAFF 
| RECOMMENDATIONS : FI and CI Staffs concur. 
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MEMORANDUM FOR: Assistant Deputy Director for Plans 


THROUGH: MPS/BG 
SUBJECT: Project LIEMPTY 


1. WH Division requests renewal of LIEMPTY for the 
19-month period 1 December 1967 through 30 June 1969 in 
the amount of $69,725. While this represents a slight 
reduction-on a pro rata basis from the $45,000 for which 
_LIEMPTY was approved for the 12-month period starting 
1 December 1966, it reflects a proportionately modest 
increase in cost for the 19-month renewal period over the 
estimated total disbursement of $40,130 for the past 
project year. This will provide for small salary increases 


᾿ to meet the rising cost of living for certain of the agents 


involved -in the project who have not received raises in 
some time as well as for slightly higher rental fees for 
the various basehouses. The project, now in its tenth 
year, is designed primarily to provide for the collection 
ΟΣ operational information on the Soviet Embassy in Mexico 
-City, including the identification and movencnts of its 
personnel and visitors. To this end, LIEMPTY. provides 

for the maintenance and exploitation of threé basehouses 
for fixed visual and photographic surveillance of the 
Soviet Embassy and a mobile basehouse in the form of a. 
panel truck used for mobile photography against the Polish 
Embassy, leaders and mecting sites of local communist 
parties, and other targets of opportunity. An important 
corollary objective of LIEMPTY is operational support in 
the form of countersurveillance for Agency personnel and 
operations, including those of other bases and stations 

as the needs and requirements of the Mexico Station permit. 
The funds requested include $43,520 for the period 1 
Décember 1967 through 30 November 1968 and an additional 
$26,205 to cover the period 1 December 1968 through 30 
June 1969. The latter funds are asked for in a supple- 
mental request to put the project on a fiscal year basis. 


2. <A long-term contract agent and eight other support 
agents are involved in the management and operation of the 
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LIEMPTY facilities and in surveillance activities directed 
at the primary Sovict target. Some of these agents are - 
used also in dark room photographic processing, letter 
drop, and, on occasion, moving surveillance activities. 


3. This project is only part of the complex:of 


‘Mexico City Station instruments for meeting requirements 


from a number of U.S. agencies, including the FBI. I[t 
is clearly an effective, well-managed support operation 
serving important needs. 


4. No major or significant changes in LIEMPTY 
personnel or operational techniques have been introduced 
nor have there been any known incidents adversely 
affecting. the security of the project or its personnel 
since the previous project renewal period. As a uni-~ 
lateral operational support effort, LIEMPTY cont inues to 
be a most useful station asset supporting a number of 
station activities. In spite of small increases in costs 
as discussed above, the project is considered to be ,holding 
the line on cost and personnel. 


5. The objectives of project LIEMPTY are in direct 
support of priority A objectives 1, 2, and 4 of the current 
Operating Directive for Mexico. It is considered by SB 
Division to have made significant contributions to the 
Station's well developed, high priority Sovict Operations 
Program. During the past year the various LIEMPTY base- 
house installations produced valuable information in the 
form of photographie coverage and physical surveillance 
reports on the daily movements, personal associations and 


᾿ habit patterns of selected targets of special interest. 


In numerous instances this coverage confirmed the specific 
intelligence service connections of Soviet officers in the 
Embassy. Often the identities of Mexicans and nationals of 
other countries in contact with the Soviets were estab- 
lished. The mubile panel truck unit was exploited regu- 
larly to provide information on not only the Soviets but 
also the Cuban target as well as local Communist Party 


targets. 


Chief 
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LIEMPTY PROJECT RENEWALS 


THROUGH FY 1968 


(RENEWALS FOR FY 1969 AND 
FY 1970 ARE IN PROJECT 
RENEWAL FILE) 


»» τὶ 


, 74 
ΣΡ δὸς 
On | MPS/BG/FI 
: llJan67 7 
PROJECT BRIEFING 
PROJECT: LIEMPTY . WH - Mexico City 


AGTION : ADD/P approval of renewal 1 Dec 66 - 30 Nov 67 

PURPOSE: Provides stationary surveillance against the Soviet Embassy 
and a mobile photographic baschouse which is used primarily 
against the Polish Embassy and local Communist party leaders, 


: PROGRESS: Three. basehouses (LIMITED, LILYRIC and LICALLA) pro-. 

. vide coverage of both the front and rear of the Soviet Embassy. 
Throughout the past renewal period cach operational component 
contributed. actively and concretely to the fulfillment of the 
operational tasks levied on the Station. In the first nine-month 
period approximately 17,000 individual frames of operational 
photographs were provided from the fixed basehouses, These 
served to confirm the identities of Embassy personnel and 
their visitors and provided detailed reporting on the movement 
and habit patterns of selected targets of special interest. The 
mobile unit (LIENTRAP) provided over 1,000 individual photo-~- 
graphs. Of particular value were photographs of local and 
exile Communist leaders. Raymond H. GERENDE (p) continued 
in the role as principal agent for Project LIEMPTY, His overall 
operational assignment involved at least 12 clandestine meetings 
per week, in addition to his meetings with the LIEMPTY project 


case officer, 


PROBLEMS: In mid 1966 LICOWL/1, who owns a small store near the 
Soviet Embassy, reported tnat a Soviet official had approached 
him and asked him to inform on his neighbors, Reportedly the 
Soviet named LIEMPTY/6 of the LIMITED basehouse by name 
and also asked about the tenants of the building housing LILYRIC, 
However, in view of LICOW L's previous history of lying, it is 
difficult to assess exactly what the Soviets requested and just 
what LICOWL/1 may have told them, The Station is still looking 


into this development, 


FUNDS : $45,000 . $29,020 in FY 67 


Programmed fer $45,000 FY 67 


Salaries: | 

GERENDE 

Others (8) <1 rere 
Vehicle maintenance (2) 
Rent and utilities 
Equipment maintenance and replacement 
Miscellaneous operational expenses 


PREVIOUS : 
APPROVALS: 1 Dec 65 - 30 Nov 66 
1 Dec 64 - 30 Nov 65 
1 Dec 63 « 30 Nov 64 
1 Dec 62 - 30 Nov 63-- 
1 Dec 61 - 30 Nov 62 
i Dec 58 ~ 30 Nov 59 
STAFF 


COMMENTS: FI and CI Staffs concur in renewal, 


$15,980 in FY 68 


$ 7,000 
23, 900 
5, 000 
7,600 
500 

1, 000 


$41, 500 
45, 300 
49, 700 
49,900 
49, 500 


95, 380 


CISTAFF: Strongly urges the Station to continue its close 
monitoring of Soviet interest in the installation buildings and 
attenipts to obtain information on sensitive project personali- 
ties, The Station should devise necessary contingency pians 
of action to elirninate any security hazards if it is determined 
that the Soviets are intensifying such efforts and could be 
getting "too close" to the project installations, personalities 


and activities. 
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MEMORANDUM FOR: Assistant Deputy Director for Plans 


i 


THROUGH: ΕΒ Βα ; 
SUBJECT: Project LIEMETY 


Montey City Station's stutlonary surveillance bacchources alned 


against the Sdviet Eubarsy. ἀπο activity will cost g459,000 ror 
the period 1 Decasber 1005 to 30 Noveaber Loy. ἈΣρποναῖ is 
recomended. ; 

. Froject LISMPTY hes been in being for alive yours. At 
present it Supports three stationwry basehouses near the Soviet 
Embassy amd a moblle photeuraghic baselouse. These are used ta 
obtain vhotogruchic coverage and logs of Soviet sovezents and 
visitors to the Soviet Envassy. The wobile bagsshcuse is used 
also to cover meeting sites of the local comuusist purtles and 


turgets of oppovtunity. 


1. This action seeks renewal of PsJect ΓΖ covering 
ULES 


- 
on 


3. a prineipal agent and eight agents are used in the 
LIEMMIY activity. Uhe ugents are variously employed us busehouse 
keepers, photo isb techniclans and surveliulance operators. 


4. Security has been generally gocd ulthough one incident 


in 

an 
occurred ta mid 1266 which bay have some hliavact on the fr ature 
te ugent of 
ΠῚ 


security of the operation. An appreach wus wade to an 
the θυ ἔθοχιι who OWNS ἃ δ|:41} store near the Soviet Eubassy, Ὁ 
report on his neighbors waong whom are sowe of the ΧΡ ΤΥ age.t 
One, LIEMPTY-o, was weutioned by name. The Station is oe 


this developuent curefully. 


ἐς 9. ἩΙΒΗΡῚΥ activity proved its worth during the past 
ear whan ἘΠῚ τοῦ ταῦ mude on GONE Eas stories tcid “by two 
δία: on agents. Ο LIEMMY surveillance veports proved that ane 
f the agents was las uwoout his contacts with the Uoviets. 
LIEME?Y is well σας θα and continues to serve an Lauportaunt Mexico 


City Station need. 
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MEMORANDUM FOR: Deputy Director for Plans 


SUBJECT 


1. 
renewed 


; LIENPTY Project Renewal 


It is requested that the LIEMPTY Project be 
for the period 1 December 1966 through 30 


November 1967 for a total-of $45,000: $29,020 for 


FY 1967 


and $15,980 for FY 1968. The Project is in- 


‘cluded in the FY 1967 Operational Program for $45,000. 
Funds are available within WH Division. 


2. 


LIEMPTY covers stationary surveillance base- 


houses targeted against the Sovict Embassy. These 
basehouses provide photographic coverage and logs. Two 
of the basehouses (LIMITED and LILYRIC) cover the 
activity in the front of the Embassy, and LICALLA provides 
coverage of the back courtyard area. The LIEMPTY project 
also covers a mobile photographic baschouse in the form 
of a panel truck which is used against the Polish Embassy 
where we have no permanent surveillance basechouse, and 
against other targets. of opportunity. 


3. 


The value of Soviet Embassy photographic cover~ 


age during thé- past year was proven when the logs 
maintained by LILYRIC were used to double check on-an 
operation involving LIRUSTIC-1 and LICOWL-1 who had told 
conflicting stories of certain events concerning the 
activity of some Soviets. Through the surveillance 
reports of the LIEMPTY Project against the Sovict Embassy, 
it was proven without a doubt that LICOWL-1 (who had just 
taken a polygraph without apparent deception) was lying 
about his contacts with the Soviets. 


4. 


The LIENTRAP mobile photographic basehouse was 


targeted against leaders and meeting sites of the local 
Communist parties as well as other targets of opportunity, 
particularly exile Communist leaders now residing in 


Mexico. 


LIENTRAP provided up-dated identification 


SECRET, 
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.3. 
photographs of Communist officers which are of value 
to both the JNTIGER program and the Station's 
recruitment/penctration program. The LIENTRAP 
personnel also regularly service twenty-one postal 
accommodation addresses used by the Mexico City 


Station. 


5.. One development which may affect the security 
of the LIEMPTY baschouses of LIMITED and LILYRIC 
occurred in mid 1966 when LICOWL-1 (who owns a small 


. store near the Sovict Embassy) reported that a Soviet , 


official, AEQUALITY-1, had approached him and | 
requested him to inform on his neighbors. Reportedly | 

the Soviet named LIEMPTY-6 (of the LIMITED basehouse) | 
by name and also indicated all the tenants (unnamed) | 
of the new building which now houses LILYRIC, The 


‘Soviet pinpointed the building by saying the one being, 


built by ἃ person who fit perfectly the description of - 
LIMOUSINE. LICOWL-1 did not indicate that the Soviet ᾿ 
reflected any interest in LIMOUSINE, The occupants of 
the LILYRIC basehouse were not mentioned. LICOWL-1 
indicated to his Station contact that the only person 
he really suspected ian the neighborhood was LIEMPTY-6 
(of LIMITED) who doesn't go to work, is always typing, 


' lives comfortably. and owns a car, He claims to have - 


heard it rumored that LIEMPTY-6 was working for the 
Americans, (Since LIMITED is equipped with a radio 
and tips off the Station’s surveillance team when it 


‘is used against Soviet targets, Headquarters has 


already assumed that the Soviets have identified this 
basehouse.) LICOWL-1 also listed several persons 
named by the Soviet who had no connection whatsoever 


with CIA, 


6. The Station instructed LICOWL-1 not to become 

an informant on his neighbors. According to LICOWL-1 

he therefore told AEQUALITY-1 he did not have time to 
collect the information the Soviet wanted. However, 

in view of the lies LICOWL-1 has been caught in, it 

is difficult to assess exactly what the Soviets asked 

of LICOWL-1 and just what LICOWL-1 may have told the 
Soviets... The Station is still looking into this develop- 


ment. 
7. WHD recommends renewal of this Project. 
(i liam ΤΑ Broe 


Chief, 
Western Hemisphere Division 
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PROJECT: 
ACTION : 
PURPOSE: 


PROGRESS ; 


FUNDS : 


rran-< 
eluacl 
DDP/PG/FI 
9 Feb 66 
PROJECT BRIEFING 
LIEMPTY - ΜΗ = Mexico 
ADD/P approval of renewal 1 Dec 65 = 30 Nov 66 


To provide support for mobile and stationary photographic 
surveillance of the Soviet Embassy and a dispatching base 
for a physical surveillance team. 


Assets included under the project include three base- 
houses which provide front and rear views of the Soviet 
Embassy, and a panel truck equipped for spot photo 
coverage. Raymond H. GERENDE (p), principal agent, 
meets the baschouse keepers regularly, maintains regular 
contact with the mobile photo unit and with the develope 
ing and precessing base. He also performs many other 
support functions. 


The phetographs from all these operations have been of 
value to the Station in operational planning, for 
identificetion by surveillance teams, for mug books, and 
for Headquarters permanent files. The Station believes 
that this operation is essential to the fulfillment of 
the overall operational program levied on the Station by 


the RMD. 


$41,500 * $25,520 in FY 66 $15,980 in FY 67 
(Programmed for $50,000 in FY 66) 
Salaries ᾿ 
GERENDE $ 7,000 
Basehouse keepers (3) 10,100 
Mobile unit operators (2) 7,000 
Lab personnel (2) 3,600 
cut-out . 2,200 
Vehicle maintenance (2) 2,000 
Rent and-utllities 7,600 
Equipment maintenance 1,000 
Miscelianeous ops expenses 1,000 


f 


>. SECRET 


Δ} 


PREVIOUS 
APPROVALS : 1 Dec 64 = 30 Nov 65 $45, 300 
1 Dec 63 = 30 Nov 6 49,700 
1 Dec 62 « 30 Nov 63 49,900 
1 Dec 61 = 30 Nov 62 49,500 
1 Dec 60 « 30 Nov 61 53,000 
1 Dee 58 - 30 Nov 59 95,380 
STAPP 


“COMMENTS : FI and CI Staffs concur in renewal. 
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᾿ ΣΎ FEB 1986 


MEMORANDUM FOR: Assistant Deputy Director for Plans 


ae THROUGH: DDP/PG 
SUBJECT: Project LISMPTY Reneval 


1. FI Staff recommends approval of the renewal of Project 
LIEMPTY. This project, costed at $41,500., supports the following 
Mexico City assets: a panel truck used for mobile photography, 
three base houses for fixed photegraphic surveillance, a contract 
agent manager and eight support agents. One of the base homes is 
used as a control point to dispatch a surveillance team. (The 
latter is not a part of the project, however.) 


2. The LIEMPTY target is the Soviet Embassy and Soviet 
activities in Mexico City. LISMPTY is part of the complex of 
‘ station instruments by means of which requirements from a variety 
of U.S. agencies are met. One cf the sites provided pictures 
later used in the Warren Commission Report, and the publication 
of the report created a security hazard. The Sipbton πονεὰ the 
site and it is now back in creration. 


3. The possibility of Soviet intercept of radio commo to 
the surveillance team has been carefully weighed recently by SR, 
the desk, 0/C and TSD. The decision to accept the risk appears 
to have been taken with due deliberation. : 


4. This is clearly an effective, well-managed operation 
serving an important need. We recomend renewal without hesitation. 


7 Ὡς LLOYD GEORGE 
ie Chief | 
‘Foreign Intelligence 
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MEMORANDUM FOR: Deputy Director for Plans 
SUBJECT — : Project LIEMPTY Renewal Request 


1. Renewal is requested for the LIEMPTY Project for 
the period 1 December 1965 through 30 November 1966 for a 
total of $41,500; of this amount, $25,520 should be 
alloted for FY 1966 and $15,980 for FY 1967. This Project 
has been programmed in FY 1966 for $50,000.. The last 
Project Renewal was approved at $45,300. Funds are 
available within WH Division. 


2. The security of this Project appears to be good. 
The LIENTRAP photo truck was repainted a different color 
in January 1965 to preserve the security of this vehicle 
which operates extensively in the same general areas, There 
have been no apparent ramifications from the publication 
of the LIMITED Photograph in the Warren Commission Report 
in September 1964, 


3. LIENTRAP is one of two mobile photo surveillance 


-units at the Station, both of which are used extensively 


because of the many requirements for spot photo coverage 
of diplomatic installations, agent mectings, and current 
identification photos of targets among others. 


‘4, Although there are three stationary photo 
baschouses under this Project all targeted against the 
Soviet Embassy, there is very little duplication of 
effort, and the coverage of this Embassy would be weakened 
through the termination of any of them, LICALLA covers 
the rear of the Embassy (garden and parking lot) and is 
in a unique position to observe informal meetings and 
activity there, In May 1965 a thorough assessment was 
made of this basehouse to determine whether an audio 
installation could be based here, directed against these 
garden conversations. It was determined that due to the 
high incidence of street and other noises, this was not 
practical, TSD and SR Divisions are conscious of this 
requirement, however, and if any new equipment is 
developed which might make this ‘operation more feasible 
it will be tested. LIMITED and LILYRIC which both cover 
the front entrance, provide coverage during different 
parts of the day, and LIMITED also serves as a fixed radio 


§ 
Gao πὶ 
and 
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dispatching base for the LIEMBRACE surveillance team. 


δ, The photographs from all these operations are of 
value to the Station in their operational planning, for 
identification by surveillance teams, for mug books, which 
are often used by surveillance teams and singleton agents 
jn identifying Soviets, and for Neadquarter'’s permanent 


files, 


6. With reference to the FI Staff comment made last 
year at the time of the Project renewal that the radio dis- 
patching from the LIMITED installation might have made this 
base a tarcet for the RIS, the preblem was discussed in depth 
with the. Office of Comrunications, TSD, and SR Divisions, 
The Station has been alert to the Soviet's monitoring capa- 
bility and they have developed a signaling system and inter- 
car communications system that will leave the LIENBRACE 
surveillance cars on the air for a minimum of time, and 
with limited open conversation. The result of Headquarters 
and the. Station's research on this problem resulted in the 
conclusion that, if a surveillance team is to operate with 
automobiles, radios must be used if there is to be efficient 
surveillance, and regardless of what presently availah le 
type of scrarbling or coding is used, radio is susceptible 
to monitoring by the opposition, It was therefore cencluded 
that if the Station is to use the LIEMBRACE tean acainst 
members of the Soviet installation, LIMITED must continue to 
be used as the radio dispatching center and the risk factor 
must be accepted until some new, more secure yet efficient 
commo system is devised, 


7. The reporting en the administration of this Project 
is handled through regular quarterly progress reports, The 
appropriate Soviet, CP, or other Case Officers handle the 
reporting and exploitation of the product. During the vast 
year there were no ‘positive intellicence reports from this 


Project, 


8. Both SR and WH Divisions recommend renewal of this 


Project. 
᾿ 2 
L, Wi ᾷ. Eels 


lian Y. Broe 
Chief 
Western Hemisphere Division 
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MEMORANDUM FOR: Chief of Operations, DD/P 
SUBJECT : Project LIEMPTY (Renewal) 


WH - Mexico City 


1, The attached project, originating in WH Division, 
is presented for renewal for the period 1 December 1960 
through 30 November 1961. The project provides for physi- 
cal and photographic surveillance operations in support 
and exploitation of other Mexico City Station operations, 
particularly those targetted at Soviet personnel and in- 


stallations, 


2. Authority is requested to obligate $53,000 from 
the DD/P-WH Division budget: $31,900 in fiscal year 1961, 
and $21,100 in fiscal year 1962, subject to the availabil- 
ity of funds. The amount includes $38,000 compensation 
for two principal agents, one clerical support agent on an 
hourly basis, and eleven survelllance and support agents; 
$7,000 operational expenses (safehouse procurement, post 
office boxes, rented automobiles, purchase of information, 
vehicle maintenance, and operational travel); $2,500 re- 
placement, repair and maintenance of photographic equip- 
ment; and $5,500 basehouse rental, utilities, and mainte- 


nance, 


3. The field's renewal request, supported by a cover- 
ing memorandum of the Division, sets forth accomplishments 
of the project in the past year in terms of objectives and 
estimates effectiveness. [It is noted that one principal 
agent, Simon D. CLACKETT (p), resigned in October 1960, and 
the four-man surveillance team previously handled by him 
will be transferred to project LITEMPO, comsequently being 
omitted from LIEMPTY in this renewal. Three basehouses con- 
tinue to be operated under the project: (a) LIMITED, which 1 
compiles daily logs on arrivals and departures from the 
LIMERICK installation, together with attendance lists of 
LIMERICK employees, and handles the radio dispatch of the 
LIEMBRACE surveillance team on LIMERICK personnel and targets 
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of opportunity. This basehouse also provides photographic 
coverage, concentrated on visitors. (0) LILYRIC which pro=- 
vides clandestine photegraphs particularly of visitors -to, 
as well as employees of, the LIMERICK installation, prepares 
weekly reports on LIMERICK employees and their wives, and 
reports on license numbers of sil cars visiting the instal- 
lation. (c) LICALLA, which ccncentrates on photographic 
coverage of LIMERICK employees and their families, as well 
as providing observation on the apparent positions and jobs 
of the target employees, and as well as personnel changes. 
Additional photographic coverage is provided by the mobile 
LIENTRAP vehicle. Principal agent Raymond H. GERENDE (p) 
continues to coordinate basehouse activities; princlpal 
agent Oliver G. SCANTLING (p) centinues to be an independent 
asset used to follow-up and exploit operational information 
on target personnel and installations, to case various in- 
stallations of interest, to acquire property, etc. SCANTLING 
has managed the surveillance team being transferred to 
LITEMPO in the interim following the resignation of CLACKETT. 
The Station notes that activities at the LICALLA basehouse 
were suspended in September 1960 as the result of the ar- 
rest of a knowledgeable TSD technictan in another area and 
it is not known precisely when it will be possible to re- 
sume these operations. The Station believes that the 
GERENDE segment is now operating under optimum arrangements 
and SCANTLING will soon be relieved from his interim respon- 
sibility for the surveillance team being transferred to 
LITEMPO and can concentrate more on his investigative and 
casing activities, It is not planned in the coming year to 


expand project activities, 


4, Appropriate Special Staff components concur in ree- 
ommending renewal. FI Staff notes the Division's assurance 
that the transfer of the unilateral surveiliance team to 
LITEMPO will not affect its Independent status, and remarks 
that the current project review presents a clearer plcture 
of the usefulness of the several segments than the previous 


one, 
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ee ; 
5. .I recommend renewal of Project LIEMPTY as pre-_ 


sented. 


8. Μ᾿ 
Chief, ὈΌΡΖΡα 


τ τς ᾿ ‘ 
Approved: 3 FEB 196 
= ave 7 
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MEMORANDUM FOR: DoDP,COPS 


THROUGH g pops 
SUBJECT : Protect LIEMPTY 


FI Staff recogmcds renewal, with the paslnanee of the 
desk that the transfer of the unilateral surveillance team to 
LITEMPO will not @ffect Its independent status. This review 
presents a clearer picture of the usefulness of the several 
segments than the previous one. 
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HEMORARDUH FOR: Chief of Grerationc, DD/P e 
SUBJECT : Project “LISESTY (Renewal) 


Wil - kexice 


Δ, Tae attached prefect, originating in Wil Division, is 
prescnted for renewal for the perfod 1 December 1959 through: 
31 November 1060.- The arecect provides for ehycical and photo- 

craphic surveillance operations in cuoport and exploitation of 
other Mexice city operations, particularly those targetted at 
Soviet personnel and dnstsilstions. 


ΩΝ 


2. Authority is requested to obligate $54,910 from the 


eg 
vo/P- Wii Division operating budset: ΠΕΣ ἴον fiscal yoor 
ee nd gFt,423 Yor fiscal vol, subject to the avutlabtiity 
a rani. ae bums inelude 941,019 comucusation for five 
ence ἰοῦ agents (three of whon serve as prinetpsl arents for 
serements oar the orcfect}, and sixteen support Saat 3,500 
for vehicle maintenance aut commercial carrier travel F506 
Yor operational equipment: g5,000 for maintenance of three 
Sarehouses 5 ye, 009 for accisional scafenouse, post office box, 
and vehicle rental; ΟΝ exehanze commodities; 32,000 “key” 
money, broken cscubracts, τοις; and p2,000 for the purchase of 
information, dscuments, gayvent af bprtihes, ete. 


&, prepured in the vivistiou 


3. he atta et, 
and supyvorted by orenare?d iu tue Field, reviews 
“he activitioa of mie tne pant year and ares sent 
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onerates in tyree n : 

ΛΝ ΦῬΟΤΝ ts an inde uno ts used to Tolloveup and 
exololt oncrational eae Sarceb versonnel and inchalla- 
ttons, to cace vorious ons of interest, acquire pro- 


derty, ete.; (vb) a phous survedllance teom, under orin- 
cipal arant mond iH. ua Wh, ubilizgini: three nouses or apart- 


nay 
ments and one onoato i phys eal surveillance team 
1 


under prineina agent Se CLACEUTT, consisting of turee 
trained members at the $e vine. Tae atta ened renewal 
request reviers the ἘΣ pacomnl ie tMaents of the pro- 
deceu in terns of thes mree segments end in relation to pro- 
geet obfectives. Seat ΣΙΩΝ contribution to the collectio: 

or oneraticnal infernats on vertainine to soviet personnel end 
installations ic resardas ty the Station ac unique. He also 
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formed investi, απ SUR as Ὁ phatte: Leta B aif 
opmpertunity. jie investigates many leads from ether audio- 
surveillance operations ehsbiins the statien to maintain 
current data on various contacts and resulting in a 
reerultnent attennt whie we unsueceserul, is believed 
to indtente future poten fiens this ine. He has frur- 
ther been used to develo: srocedures for the nobile 
teams and to rent various tes In suopert of other 
Station operations. The mane, using taree bas 
houses for phetorraghy, uowords ot oe 
craghs during she year. ποθ has recently oe 
motion ἰοῦ ΟΣ οὐ Soviet nebo in thee 
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sarrant the 
ἈΝ has 
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establishuent of permanent 


also served Lo rent pose ete., in 
sugvort of other Statia past oreject 
year CLACKST, wao return Ὁ52} Lang 
after Headquarters trod, twe months 
bein trained by SUANGL : techniques 
He then undertook train! meniber teasy which vas 
dudged ready for operat! d the end ef the profect 
Wilma Gg. ἢ 
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year. Two additional cen 
t functions. 


Louftse J. MACKINO, performe 


Ἐς Appropriate staf? conpenents concur in recommending 


renewal, 


(a) UI Steff netes that the ΟἹ value of the project 
in difficult to fudre since It appears that mucha of the 
materlal produce 2d remains in the Station ror exnloita- 
tion. ilowever, CI stavr remarks that the value of the 
project should be inereased when the CLAchiut surveil- 
lance team enters Into cetive operation. uF Steff sug- 
gesta that she Station be queried as to the oretext or 
circumstances under whieh SCANTPLING rrequensly visits 
Inez Poradn de oreno, the cecusgant of the sroperty 


adgacent to the Saviet inctalltation. 7 
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(0) FI/GP. notes that while the orogect review pre- 
sents a oleture of the aimn and obfectives of the 
various , ἀῦ does not orevide, excent in the 

iG, detailed indication of the value or 
usefulness of 2 otner ucements, particularly the photo- 
craphic setivity. FI/urs requests that the Station pro- 
vide such an aopraisal during the first quarter of 1960. 
FI/OPS reewntends stronzly that tne onoto coverare be 
reviewed from the standpoint of value and usefulness witn 
ἃ view to determining whether the LILYRIC activity could 
not be safely eliminated and tne additional photographie 
ecoverare conducted on a more selective bacis, without 
matersally effecting overall usefulness. FI/Ors notes 
that, in tae absence of further proor of usefulness, the 
color ohotugrasny and mneving pictures appear to be an 
unneceseary Luxury. PT/Orcs comnends the careful handling 
of the Cilachér? secment and requests that the next oraject 
action inelude exarsles of the teum's progress. 


r 
τ 
ry 
» 


§S. I reeonnand renewal of Project LICKPTY as orcsented 
? 


coments in sarecraph ‘} above. 
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9 December 1959 


MEMORANDUM FOR: FI ~ Projects Branch 


SUBJECT : Purchase of One Automobile and Increase of 
LIEMPTY TVA by One 


1, According to the Project Renewal Request for LIEMPTY 
: from the Mexico City Station, they plan to increase the LIEMPTY 
ι surveillance team during the coming year by two agents, To main= 
: tain the efficiency of an enlarged team, they will require one 
additional automobile, 


; _ 2, It is requested that the TVA for LIEMPTY be increased 
by one automobile and that the Station be authorized to purchase 
locally this automobile for use under the LIEMPTY Project. 


J.C. King 
Ἃ 
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CIA INTERNAL USE ONLY 


1. PROUECT 


LIEMPTY 


3. TYPE OF ACTION (Check one) tI 
PR a | ett 
Se a a ἡρυεανσνσεαι 


REQUESTED ACTION 


EP ΕΞ ΕΝΙΕ-  ΡΌΝΝ 
On MAND PROPOSED TVA 
μον 2 OF 4 door used passenger 
American or foreign 


a J 


OMmMER (List below)’ 


| ee 
: Panel truck L 


AEVIEAED BY APPROVAL REQUESTED BY 


= 
LOGISTICS OFFICER OLVaSion BATE 
WH/LOG | 11 Dee, 1999 


CE APPROVED 


SIGNATURE 


JAMES 8. fee 
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Με ΤΌΝ POR: . Chief, ΕἾ - HEADQUARTIIIS CASS OFFICER: 
SUBJECT : Project LIEUPTY Anendment ke een Bans 
Room: 2114 Sarton hall 


1. It is reqested that avoroval be granted to amend Raymond H. GERINDS's 
contract to crovide him with a termination settlenent of one month's salary for 
each Sul) vesr that he works for KUBARK and to raise his salary effective July 
1959 from 35,020 to $4,560.00 ver year. !is last salary increase was granted on 
1 September 1657. The date, 18 arch 1955, has been sugcested by the Station as 
the besinning dute for the computation of GEC:NDS's termination benefits. The 
Station believes that this benefit will provide GESRENDS with the necessary 
incentive to make KUBARK a career and at the same time will give the Station an 
additional elenert of control. 


2. As vointed out in the LIGPTY Project Aporoval, GERYNDE, an indigenous 
agent, is one of the Station's most valuable assets. Ee has a responsible full 
time job as the LYS<PTY Principal Agent who handles the LINIT®SD, LYLYAIC and 
LICALLA base houses, the LISUTAAP oneration, the outside ohotographic processing 
and translation service and all the agenta particivating in these activities, 

Ne verforms his duties in a conscientious and orofessicnal manner and his 
already excellent abilities are showing continued improvement. 


3. Monex was already allocated in the LIZMPTY Project aporoval for the 
salary increase, \ith the effective data of 13 March 1955, for the termination 
clause, GEREi0S will already have accrued 21,520 (his salary is ¢h,560 per year) 
if he should resign today. The LIEMPTY Project, as avproved, has sufficient 
funds to cover this cost if it is necessary to obligate this amount during the 


present Project year. Therefore, no atiditional funds are requested. 


Attachments: 
Folder with cast approval 
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27 March 1359 


MEMORANDUN FOR: Chief of Foreign Intelligence 


SUBJECT : Project LIcMPTY (Amendment) 
WE ~ Mexico City 


Δ, Tha ettached project, originating in the WH Division, provides the 
services of a surveillance activity to support Mexico City operations and 
ie approved for the period 1 December 1958 through 3C November 1959, It is 
presented for your approval of umendment to include the addition of a con- 
tract agent, Loulse J. MAaCRINO, to furnish edministrative support, and also 
to formalize a special commitment made to one of the two principal agents, 
Oliver ὦ. SCANTLING. 4A contract prepared in the Field and signed by the 
agent permits the payment of one year's salary to him or his assigned heirs 
in event of loss of life or total disability if Incurred in the performance 
of duty. This bs3 pot previously been included in the project. 

2. The LISMPTY project hes authorization for the expenditure of 
$95,380. No additional funds are required for the amendment. Sufficient 
funds remain in the project to absorb the salary expenseg for MaCRINO and 
funds to cover the extra year's salary for SCaNTLING will not be requested 


until such time as they are needed. 
3, Memoranda prepared in the WH Division supporting the recuest for 


amendment are attached, summarizing the important factors involved. These 
detail SCaNTLING's performance and provide a resume of haCRINO's past activ- 


ities in behalf of the Agency, 
4 Steff Components have concurred in amendment to Project LTEMPTY. 


§. I recommend approval of smendsent of Project LILMPTY as presented. 


Thay, FIPS DiWsio =" 


approved ado Musk [2 yd 
panier, Poreign intelligence Date ᾿ 
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MSMOSANDUM POR: Chief, FI HEADQUARTERS CASE OFFICER: 
SUBJSCT t amend LISMPTY Project to Include a KAME 
ROOM ell) Barton Hall 


Special Benefit for Oliver G. 


SCANTLING (ps) and to Include EXT. 2555 or 3JLoo 
Louise J. MACXI:O (ps) ΤΑΊΘ Ὁ March 1959 


ἃς It is requested that approval be granted to give Oliver G. SCANTLING a 
Special banerit of one year's salary to him or his assigned heirs in the event of 
loss of lize or total disability if incurred in the performance of duty. This 
benefit was included in a contract prepared in the field and signed by Subject on 
15 February 1957. The contract was not submitted to Headquarters for approval 
until Decenber 1°55. The Station and WH Division do not want to delete this 
beneTit from Subject's contract at this time and we feel Subject deserves this 


benefite 


2. SUANTLEAG, a civil engineer, is a Mexican citisen, who is 40 years old. 
He was sranted an Operational Approval on 2 December 195i. SCANTLING began his 
employtent with SUSARK as a footman on tha LIPSTICK physical surveillance team and 
gradually becane a driver of ἃ surveiliance automobile, then team leader. As team 
leader he was resconsible for the operational deployment and administrative direction 
of the entire LIPSTICK team, three automobiles, four photographic and radio dispatching 
basehouses and the attendant mobile and stationary radio equipment. He collated the 
fragmentary surveillance reports into finished intelligence reports for study by the 
Case Officer. SCANTLING develoned into a fine investinator and has obtained infore 
mation where other Station investigative ascets have failed. 


3. Almost all of SCALTLING's time now is spent following up leads obtained 

from telephones interceots and photographic surveillances. From July through 
December 1955 he made aoproaches to individuals performing services for tha Soviet: 
Embassy and he made a detailed casing report of the West German Embassy. In addition, 
ha conducted many routine investigations and surveillances., The Station plans to — 
have SCAITLIYG attempt to recruit the landlord of the proposed basehousa for a 

P LINISENT (21/0) operation. SCANTLING no longer nandles the surveillance team and the 
Station clans to continue to use him as an independent asset. SCALTLING has in his 
possession official cradontials of the Federal Security Police (D°S). He has used | 
these credentisis in making contacts with targets of various sensitive Headquarters! 


operations (i.e., LOMAYFOJL). | 


he As a zraduate engineer who has spent at least ten years in house construction 
in Mexico, ha nas been invaluable to the Station in submitting detailed casine reports 
including detailed and professional plans of technical targets. He has been contatidad: 
by TSS for the support role he has played for them. He has submitted several casing 
reports on the Soviet smbassy and is an unsaraileled source of information to tha ᾿ 
Station for information about the Embassy's construction activities, modifications : 


and reasons for sanee 
1 
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S. For your information there is attached the Station's review of SCAXTLING | 
for the period July through December 1958, It is telieved you wil] find tais resort 
of interest and further support the justification octlined above for the granting to 
SCANTLING of the special death and disability benefit. This agent assesswwnt states 

WO Liver Ὁ. SCANTLING nas continued to perform his assigned tasks in an outstanding 
mannere SCANTLING's poise, comnon sense, education, idsology, and native ability 
for the pursuit of clandestine activities make him one of the most valuable supoort 
assets available to the Mexico City Station. The fact that SCANTLING has a fal) 
tine overt occupation as Chief Engineer and Production Manager for a local mane 
facturing company adds to his longerange potentiai as a KUPAKK agent", sCANTLING 
has excellent cover as half-owner of a local firm which manufactures farm instru- 
ments and he represents the hish calibre of person waich KUEARK requires for the 


institution of their longeterm resident agent programs. 


; ὅς The LIZ4PTY Project (now approved for $95,352) will not be ananded ab this 

το --tine to includo.on.extra year’s salary.for JCASTLING (32,000), ΤῊ the event it 
becomes necessary to fulfill this comnitment during the project year, anc if tha 
expenso cannot be absorbed by the present project sutmerisation, an amendment will 


be submitted. 


7. It 18 also requested that effective 1 Maren 165° the LIEMPTY Project be 
amended to include LouiseJ. MACXINO, a Contract Asen?, who is a Station suorort 
asset. Her OA was reinstated on ἃ Aucust 1958 (C-41352). She was fornerly included 
under Project LIFUAT.. However, the Station requirements for general translation 


work increased to the extent that it was necessary to usa MACAI:0 to translate revorts 


other than those originating from LIFSAT. It was tnerefore decided it would be more 
appropriate to include her under LIZMPTY. She does «xviag of reports and non-sensitivo 
translations. She is paid on an hourly basis of $2.02, an estimated yearly salary of 


$3,500. Tha Station stated that the present ΤΡ Project could arsord the expense 


pe senttenrenne me it wn apne ema an 


of har salary for the remsindar of the Project year. 
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MEMORANDUM FUR: Chief of Operations, 20)» Ge yay τ 


SuByECt : Project LIEMPTY (Approval) 


WH ~ Mexico City : 


τ 
\ 


1. .The attached project, originating in WH Division, is presented © 


‘for your approval for an init{al period from 1 December 1958 through 


30 November 1959. The project provides for the development of operational 
information through physical and photographic surveillance operations ia 
support of other Mexico City operations, particularly those targetted at 
Soviet personnel and installations. Previously these operations were 608." 


7 ducted for the most part under Projects LIPSTICK and LIJERSEY. They are 


incorporated in this new project because of the June 1958 compromise of 
LIPSTICE and to accomplish a more orderly administration of certain opera- 


tional support assets. 


2. Authority is requested to obligate $95,380 from the DD/P-WH 
Division operating budget: - $65,580 for the current fiscal year and 
$29,800 in fiscal year 1960, subject to the availability of funds. These 
estimates include: (a) funda for the compensation of the presently- 


᾿ yveerulted fifteen action and support aris » Six new agents, and two 


principal agents: Raymond H. GERSNDE (p) (LIEMPTY/1, formerly LIPSTICK/20) 
and Oliver G, SCANTLING (p) (LIEMPTY/2, formerly LIPSTICK/19); (Ὁ) funds 

for the compensation, travel, allowances and Headquarters’ training of two 
contract agente, Simon Ὁ. CLACKETT (p) and Wilma J. FIORDALISI (p), his wife, 
who are hereby transfsrred- from Project LIMESA; (6) funds for operational 
expenses and equipment, including the purchase of four new or used vehicles 
88 replacements for previously authorised vehicles and their maintenance, 
and a CP vehicle for SCANTLING; (ἃ) the rent, utilities and maintenance of 
aafehousea; and, (e) other appropriate operational expenses. 


᾿ 
3. The attached Neld Project Outline, a covering memorandum from the 
Division, and an addendum to the Project Outline, review the personnel assets 
and facilities tranaferred from the LIPSTICK and LIJERSEY operations following 
the partial compromiss of LIPSTICK in June 1958 and describe the concept of 
the physical and photographic surveillance operations to be conducted under 
thia project directed primarily at the Soviet Nmbassy in Mexico City. These 


surveillances provide photographé and other operational data of persons entering 


and leaving the building or present in the garden area, and through additional 
foot and mobile survelllances, investigative information concerning their 
contacts and destinations. Agent personnel, particularly the principal egenta, 
are used algo to conduct separate investigations, make recruit-approaches to 


Ν ΕΣ 
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individuals of operational interest, and to rent rooms, and apartments and 
perform other support activities. The fixed surveillance baseg, LIMITED, 
LILYRIC and KICALLA, have been in operation for almost three years without - 
having been ‘in any coupromising situations insofar as the Station knows. 
The. LIPSTICK unit, a panel tiick equipped vith. cameras, etc., is considered 
ἃ partioularly valuable asset by the Field. As a replacement for a staff 
agent, Wilfred 0. CLOWSR (p), who directed and trained the LIPSTICK surveil- 
lance team, the husband and wife team of CLACKSTT and FIORDALISI are proposed 
“as qualified individuals to recruit, train, and direct the new LIAMPTY our- 
“veillance team and maintain its records. Appropriate notional cover was 
arranged for them while in their previous project, LINSSA, aa they reside in 
Mexico. under true nazeg. One of the principal agents, GERENDE, will have no 
contact with the new. surveillance team, but will be used to conduct special 
investigations, counter-survoillances, and for other gupport sctivities. 


4. The CI Staff commonte that LIEMPTY provides suveral types of physical 
surveillance, 411 of vhich provide information of CI interest, and ss a aupport 
") mechanism, a production review ig not appropriate cr necessary. The CI Staff 
‘ states further, that with the compromise of the LIPSTICK surveillance team 
the Mexico City Station lost its only raliable ani efficient surveillance team, 
LIEMPTY representing the Station's effort to replace that asset. Pecause of 
the great number of CI targets in Mexico City, the CI Staff believes it is 
essential that the Station be given the opportunity, through this project, to 
build another surveillance team capable of operating againat sensitive targets. 
additionally, the CI Staff believes the case officer should work at devising 
ostensible sources of incomes for the agente which will stand the acrutiny of 


friends, relatives and less friendly forces. 


5, FI/OPS suggests that the Division consider a gradual reduction of the 
considerable financial and personnel commitments in this project in view of 
the favorably developing LIENVCY liaison relationship. FI/CPS believes that 
ἃ smaller, more manageable support group, with greater Station emphasis on 
selectivity of tarks and targets could well result in more effective CI and 


FI productivity. 


we ere? 
͵ 


Gutl εξ 


6. I recommend approval of the project and the transfer of tho 
contract agents as outlined above. The Division is requested to take 
cognizance of the ouggestions-of the CI Staff and FI/OPS in the para- 
graphs above relative to the security and the overall direction of the 


surveillance activities to make them more efficient. 


@ 1 
FI/OPS Division 


Foreign Intelligence 


Ἶ : 
Approved: Awhordbbtrr. ae inn 159 
COP-DD/P Date 
Afiachmentar Staff Coordination: 
Project Outline LISMPTY For C/CI Staff « 
Addendum to Project Outline For C/FI/OPS “- 
7 C/ccD/HC - 
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x A | SECRET 
MEMORANDUM FOR: - FI/OPS = Projects Branch HEADQUARTERS CASE OFFICER: 


CRYPTONYM:__ LIEMPTY waver | Θ  ΠΙ]3ἝὯὋ 
ROOM: 2120 Barton Habl ; 
; DIVISION:___ western Hemisbhere EXT.1 2555 : 
, DATE:_15 December 1950 

STATION:____ Mexico City ὁ 


{ hae 


ι 
1 


1. It is requested that the LIEMPTY Project approval request be 
amended to inelude Simon D. CLACKET? (ps) and Wilma J. FIORDALISI (ps) 
under the LIEMPTY Project effective 1 January 1958. No additional funds 


are required, 


= i 


2. It is also requested that the LIMESA Project be amended to delete 


from this Project these two Contract Agents effective 1 January 1958, 


ΚΕ ws 
ἕν N. Dahlgren, C/wi/Il 


attachments: : 
Memorandum (4n quad) : 
Envelope with true names 


SECEET 


SECRET 


Request for Amendment to LIEMPTY Project 


1, It is requested that the LIEMPTY Project approval request be 
amended to include Simbn ἢ. CLACKETT (ps) and wilma J. FIOKCALISI (ps), 
U. S. eitizens and contract agents, under this Project in place of the 
Staff Agent written into the field project outline, At the same time it is 
requested that the ΓΡΙᾺ Froject be amended to delete these contract 
agents from the latter project. 


2. CLACKETT and FIORDALISI are. now approved under the LIMESA Project. 
They were recruited in the United States to occupy a sensitive LIMESA base=. °. 
house. Eecause of the sensitivity of the operation and the equinment to be 
installed in the bnsehouse Headquarters decided U. 5. citizens should be 
used, The Station said appropriate documentation and backstooping could 
_ be secured for those agents so they could be given false identities under 
which thay could live while they occupied the basehouse, 


3. PEXI-2977 (1N 26519), of 14 November 1958, notified Headquarters 
that security factors and difficulty in obtaining adequate documentation 
and backetopping precluded tne use of U. ©. citizens under LIMRSA and ree 
quested permiesion to use indigenous agents for this operation. After dis@ 
cussions tetween John B.D, Chief of the Mexican desk, with the LIMESA/ 
LIEMPTY Case Officer in Mexico City, and discussions between representa~ 
tives of F1/D, Οὐ, TSS, and WH at Headquarters, Headquarters concurred in 
the field's operational decision to use indigenous agente in the LIMESA 
Project. CLACsETT and FICRDALISI received only a very superficial briefing 
regarding the LIMESA Project. It is not believed Subject's limited know- 
ledge of this sensitive operation will pose a security hazard, 


4, Construction on the LIMUST houses is being kept about two weeks 
from completion until indigenous ayvents can be cleared and recruited. The 
delay in completion ig normal beesuse all construction money in Mexico has 
become extremely tignt because of tne recent presidential inauguration. 


5. The Station believes CLACETT will be an excellent replacement for 
wilfred O. CLO.ER (ps), former Staff Agent under Project LIPSTICK, who 
directed and trained that surveillance team, CiaChETT has shown a remarkable 
aptitude for clandestine operational activity and survei)lance and investi- 
gative work in particular. He also is interested and enthusiastic in under. 
taking this assignment for KUE.RK, ‘The Station needs a good bilingual agent 
to recruit, train, direct, and develop a strong dependable physical. surveil- 
lance team under LIEMHTY, 


6. Clearances and Contacts: CLAChETT was granted a PCSA on 23 July 1958. 
A Poa/OA for use under LIMLSA was requested on 19 August 1958, FIORDALISI 
was grarted an OA for use under LIMESA on 14 November 1958, Requests have 
been submitted to amend their clearances for use under LIEMFTY, CLACKETT 
and FIOKDALISI have signed contracts effective 1 September 1958. The 
sensitivity of the LINLSS Project required them to leave their young gon in 


SropeT 
εν. 
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the United Stutes. Because of this a special benefit of periodic trips to 
their home in Arizona was included in their contrects. Under LONESa their 
quarters were to be provided, An azendment has been requested to their = = ~ 
contracts deleting the special benefit and adding educational and quarters 


allowances, . 


7. Motivation and Contre}: ClaCKETT and FIORDALISI are extremely. 
yatriotic and highly motivated as evidenced in their willingness to undere- 


take the LIMESA Project and be separated from their son. They have indie 


eated they are more than willing to do whatever is requested of them, no 


‘matter. what. personal sacrifices and hardships are required. Their com- 


plete livlihood is dependent on their KUSARK income. 


8. Tasks: CLACKETT will recruit, train, and direct the LIEMPTY 
surveillance team, The Station hopes to develop this team into a major 
Station support asset. He will receive instructions and direction from the 
Station Case Officer, FICRDALISI will be used to do all the clerical and 
administrative work for the LiEMPTY surveillance team, 


9. Comainication and Cont:ets CLACKETT will contact the Station Case 


Officer in a clandestine manner, All necessary security precautions will be 
taken. CLACKEIT will also contact his surveillance agents uncer a cover 
which will be determined later by the Station and CLACKETT. In view of his 
Mexican background, CLACABTT can pass as a Mexican. Details of communication 
and contact arrangements with KCSASK will be arranged by the Station. Under 
LIESPTY CLASKETT will be contacted by the same Case Officer he is now cone 
tacted by under LIMESA. CLACKSTT and FIORDALISI will be in direct contact 
with relatives and friends in the Lnited States. The cover company has, 

until nov, been serving as a letter drop and contact voint for emergency 


MESSALES» : 


10, Cover: CLACKETT and FICRDALISI entered Mexico on United States 
documentation and it is planned they will continue to live in Mexico under. 
true name, CLAChSTL has a notional cover as a public relations consultant 
which was established by CCD/NO to use with friends and relatives in the U. 8. 
The same cover story can be adopted to cover their proposed use under LilsPTY 
vigea-vis their United States friends. The Station is working on local cover 


for CLaChETT to use in Mexico. 


11. Anticinated Costs: It is anticipated that the following expenses 
will be incurred by CLACA:TT and FICADALISIs 


Compensation: 
CLACKZTT (37750/yr) 7100 
FIORDALISI . ($4040/yr) 3700 
10, 800 
Allowances: 
‘ 
Educational allowance 320 


ἐν S25 δ: 2 2 82 
_Quarters ($2500/yr) SEGRET 2500 2,820 


SROs eee ig OEE nee Rene: Oa. sibaes 
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ἢ Travels : ; . ἢ 
ie Pes , 300 
| ae TDY to Headquarters for ; ! 
training (including 
i 30 day per diem at ; ; τ 
| $12 per day). δι 9ug 
‘Total 14,368 


t ᾿ ᾿ | 
A total of $14,470 was included under the LIEVPTY Project approval 


request submitted on 24 November 1958 for a Staff Agent; therefore, no 
additional funds sre required. . 


' 
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- RIPSTICK Projects. 


NEXMORANDUM FOR:. FI/OPS=Projects Branch 5 
SUBJECT ὀ ε-. Justification for Automsbiles under Project LIEWPTY 


- de: ἀξ. is: ὌΡΕΙ τε that ‘Ais Mexico city Station be ἘΣ 
purchase. ‘threé used sedans for use by the LIEMPTY surveillance team, The- 
Station plans to expand the LIEMPTY surveillance team into a larger, welle ὁ 
trained. physieal surveillance asset, They will need three automobiles, 
Private automobiles or commercial transportation will not be satisfactory Ὁ 
since the cars trust be outfitted with two-way radios. 


2, Authority is also requested to purchase a panel truck to be used 
in the LIENTRAP operation under this Project which mounts mobile photo= 


graphic surveillances, 


3. It is also requested that a ‘quasi-personal car be. authorised for 
Oliver G, Scantling (ps). Scantling is an indigenous agent under oral 
contract. A car is a prerequisite for his work for KUBARK which includes 
casings, surveillances, and investigations, Because of the sensitive 
nature of his work, and the heavy use made of the car, the Station has ~ 
decided that Scantling should be furnished a QP car. 


4, LIYEMPTY agents were formerly τ ειδὰ under the LIJERSEY and 

ἢ The vehicles used by the LIEMPTY agents under these 
ether Projects will be disposed of and new ones will be purchased after 
the above TVA has been approved. The vehicles which will be replaced 
are MV 2148, MV 2147, MV 2138, and MV 2041. One of the surveillance 
ears will be new and will not replace an old car. It was decided that 
these vehicles should be replaced rather than transferred to the LIEMPTY 
Project for security reasons and because of the age of the automobiles, 
The automobiles are 1951 and 1952 models and have been used for sensitive 
surveillance work for over two years. The panel truck which was used in 
the LIENTRAP Operation under the LIPSTICK Project has been operating for 
two years in all parts of the city and has become a security threat. The 
fact that the LIPSTICK surveillance team knows that the truck exists, 
even to the point that one of the team menbers is the listed owner of the 
truck, also dictates replacement of this vehicle. 
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Chicf, Western Hemisphere Division 
guar 
Pt Termination of KDFACTOR Eroject 


ACTION REQUIRED . REFERENCES 


RE FB RENCE: HMMA-42 »197 " 


ΒΡ 


This is to advise you that the formal termination of the 
_KDPACTOR Project was approved by the Associate WOMACE on 25 May 1973. 


James B. KARDENETZ 
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14 May 1973 


MEMORANDUM FOR: Acting Chief, WH Divisfon 


' SUBJECT: KOFACTOR Project Amendment and Termination 


1. The KDFACTOR Projact, which provided photographic 


survefllance from two vantage pofats of the Soviet compound - 


in Mexico City, was determined to be compromised due to the ; 


VWBLANKET case. The five agents were terminated in July 


1972, but the base houses could not be terminated until 


January 1973 because τ was necessary to sell] one and the 
termination of the second was tiled to the termination of 
KDABBEY who owned the second base house. It was necessary 
to pay rent for several extra months until] these other 
terminations could be effected. 

2. The base houses and agents have now all been ter- 
minated and the Station already has rented a replacement. 
safehouse with new agents to provide the same coverage 
(KDALCOVE). 

3. Approval of the amendment and termination of 


Project KOFACTOR 1s recommended. 


ng Deputy 
Westarn Neateenere Division 
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n Hemisphere Division 


> Summary of KDFACTOR Project Security Review 
ALTION κεουσθ . REFERENCES 


‘ 


Forwarded under split transmission for your information 
a is a copy of the KDFACTOR. security review. Also included are 
ee meme 


« two memoranda containing C/WOLENS and C/WOMUSE comments on the 


| 
| 
security review. ; 
sl Roger W. BICEGO | - 
ATTACHMENTS: 
| 


1. Left Side - herewith 
2. Right Side - u/s/C 
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“LNORANDUM FOR: Assistant Deputy Director for Plans 


NPS /BG/FI 
SUBJECT + Project KDFACTOR - Security Review 


THROUGH 


ee 


1. The CI Staff is satisfied with the fine 
Security Review of the XDFACTOR Project activity 
and personnel, ἷ 


2. Wowever, the Staff urges the Station to 
remain constantly alert to any security repercussions 
pertarning to all the terminated assets particularly 
in view of their past knowlecge of the project 
activity and the fact that some of then had family 
and relatives who also were aware of the project 
activity. Focus should continue regarding, any 
security problems pertaining to KDFACTOR-7. 


3. In addition, the Station should continuc 
to monitox any Soviet investigation or probing of 
Owners and tenants involved in the properties used 
under this project. : 


C7CT/OPS ΝΗ 


Distributions 
Orig. ἃ 3 = MPS/BG/FI 
Δ - wWi/l/Mexico ”“ 
2 - CL/OPS/WH 
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MEMORANDUM FOR: Assistant Deputy Director for Plans 
SUBJECT: Security Review of Project KDFACTOR 


᾿ 1. Αἱ the time you approved the renewal of Project 
.-'. . KDFACTOR in December 1971 you asked that the Station 
conduct an updated security review of this operation, 
which provides photographic surveillance of the Soviet 
ἘΣ Embassy in Mexico City. You asked that particular atten- 
tion be paid to terminated agents and their families. 
The Station has made a security review and a detailed 
report on the findings, from Chief, WH Division, is 


attached. 


2. The report discusses the history of the opera- 
tion, describes security problems of the past and steps 
taken to remedy them, and discusses the security and 
operational situation of the agents presently covered 
by the project. The report notes that the two opera~ 
tional sites and their associated agents are compart- ὁ 
mented from each other and that processing the film is 
now being done inside the Station. One section of the 
report discusses in detail the assets who were formerly 
involved in these operations but have been terminated. 
The final section of the report describes current secu- 
rity-practices and notes that an alternate photographic 
surveillance site has been procured and is available 
for use should the present one be compromised. 


3. The report demonstrates that the security of 
the operation is being kept up to high standards and 
that there are no potential security threats from 
former agents that the Station is not aware of. The 
FI Staff believes that the Station's security review 
and the attached report satisfy the requirements of 
your request. 


Chief 
Foreign Intelligence 


Attachment 


9 May 1972 


MEMORANDUM FOR: Assistant Deputy Darector for Plans 
THROUGH : ΜΡΒΖΒΟΖΡῚ 


SUBJECT : Project KDFACTOR - Security Review 


l. The CI Staff is satisfied with the fine 
Security Review of the KDFACTOR Project activity 
and personnel. 


2. However, the Staff urges the Station to 
remain constantly alert to any security repercussions 
pertaining to all the terminated assets particularly 
in view of their past knowledge of the project 
activity and the fact that some of them had family 


and relatives who also were aware of the project 


activity. Focus should continue regarding any 
security problems pertaining to KDFACTOR-7. 


3. In addition, the Station should continue 
to monitor any Soviet investigation or probing of 
owners and tenants involved in the properties used 
under this project. 


C/CI/OPS /WH 


νῷ 
᾿ 1? APR 1972 


. MEMORANDUM FOR: Assistant Deputy Director for Plans 
SUBJECT οἰ ς FI Project KDFACTOR, Security Review 


REFERENCE : ADDP Memo (DD/P 1-5899) to C/WHD dated 
14 December 1971 


1. In response to reference the following is a summary of the 
KDFACTOR security review: 


The Station summary of the KDFACTOR Project security is 
as follows: 


"Phere were no known problems of security relating to 
the Project. In response to the Headquarters request, we have 
reviewed all phases of the operation and believe that Project 
security is sound, The Project assets have all been with us for 
many years and have established themselves as respectable long- 
time residents of the area, All five assets, four in one family 
and one in another, are extremely security conscious and have 
all been SGSWIRLED. The assets derive a substantial portion 

of their livelihood from their Agency employment and would thus 
lose a great deal if security factors ever necessitated a termina- 
tion of their work for us.; AS an additional safeguard, the 
KDLITERAL and KDABSINTHE operations are compartmented 
from each other, and there has never been any indication that 
either segment of KDFACTOR knows of the other's existence". 


The Headquarters desk has also reviewed the security of the 
KDFACTOR Project and agrees with the Station that the security 
is sound, In fact, as presently constituted, the NDFACTOR 
Project is well compartmented, and each of the two KDFACTOR 
photo basehouses (KDLITERAL and KDABSINTHE) is run by long- 
term assets who draw a minimum of suspicion in their operational 
activities, Terminated assets could possibly expese the existence 
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of this project, but that seems unlikely from the Headquarters 
᾿ς review of terminated agents witting of present KDFACTOR 
operational activities, A Soviet investigation of property owner~ 
ship around the Soviet Embassy and their awareness that the 
Soviet Embassy was under photographic surveillance in the past 
could. result in a Soviet investigation of the activities and contacts 
of KDABBEY-1, the owner of an apartment building and four 
houses close to the Soviet Embassy. It is doubtful that KDABBEY-I's 
activities, which do not inter-relate with the activities of the 
KDFACTOR agents, would in any way eee the KDFACTOR 
Project operational activities, 


2. A brief history of the KDFACTOR Project: 


The KDFACTOR Project had its origins in the LERSEY 
and LIPSTICK Projects, both active in the mid-1950's, In 1958, after 
the arrest of two LIPSTICK surveillance team members, it was decided 
to break off the more sensitive, uncompromised LIPSTICK assets manning 
and supporting two basehouses for photo surveillance of the Soviet Embassy, 
These asséts were consolidated with one photo basehouse against the Soviet 


. Embassy and one surveillance team from the LIIERSEY Project into a new 


project-(LIEMPTY), which was approved on 16 January 1959. The LIEMPTY 
Project, renamed the KDFACTOR Project in 1971, consisted of three photo 


“basehouses, two viewing-the front of the Soviet Embassy (LIMITED and 


LILYRIC) and one viewing the rear garden of the Soviet Embassy (LICALLA), 


plus a mobile surveillance team (LIENTRAP) tied closely with the LIMITED 


basehouse, which was the radio control point for dispatch of the LIENTRAP. 


: - In 1959 the LIENTRAP surveillance vehicle and two team 
members were arrested at the scene of a Cuban demonstration in Mexico 
City, A Station review of the security implications of this incident stated 
that it did not materially affect the security of the project nor expose any 
of the LIEMPTY basehouse operations, (Note: As the basehouse operations 
were compartmented, the only exposure possible from this incident would 
have been of the LIMITED basehouse, which is no longer in existence, ) 

The LIEMPTY Project operated substantially as above until ΄ 
the Warren Commission report was published in late 1964, In this publica- 
tion was a picture of a person entering the Soviet Embassy taken from the 
LIMITED basehouse. The LIMITED photo basehouse was closed in Sept- 
ember 1964, and all photographic surveillance was suspended as a security 
precaution, In January 1965 the LIMITED basehouse was relocated, and 
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later that year the building it had previously been in was razed by the " 
owner, KDABBEY-1, From 1964 on it must be assumed that the Soviet 


_. Embassy in Mexico City believes it is under regular photographic sur- 
: veilanee. : ς 


ἱ Further project changes took once in 1966 when the LILYRIC 
basehouse was relocated to another apartment with approximately the 
same view, In May 1968 the LIMITED basehouse was terminated and 
LIEMPTY-6, the basehouse keeper, retired. This affected the LIENTRAP 


ἐς “‘eoverage of Soviet véhicular movement monitored and directed from the 
- LIMITED basehouse. With the.closing of LIMITED and the Station decision 


to replace Raymond H. GERENDE, Mexican national contract agent who 
handled the LIEMPTY Project since its inception, the LIENTRAP mobile 
surveillance team was underemployed, and the decision was made to move 
it to the LIEMBRACE Project. This was done in early 1970, soon after 
GERENDE had been relieved of operational responsibilities in December 


1969. 


The photo processing of the KDFACTOR (formerly LIEMPTY) 
film take is now being done by the Station, In the past, it was done by 
the Station, by GERENDE, and by KDFACTOR-1, who was terminated 
amicably in early 1971, The building housing the KDLITERAL (formerly 
LICALLA) photo basehouse was purchased in 1957 by KDABBEY-! for 
the Station, KDLITERAL is in a row of four houses all owned ostensibly 
by KDABBEY-1! but actually by the Agency. This row also houses a base- 
house for FID's KDVAULT Project. The apartment building housing the 
KDABSINTHE (formerly LILYRIC) photo basehouse is owned outright by 
KDABBEY-1, who has been most cooperative in assisting the Station in 


‘maintaining and occasionally moving (1965 and 1966) photo basehouses. 


The LIMITED photo basehouse was 4180 located on KDABBEY-1's property 
when it was active. ᾿ 


The individual basehouse operations are and have always been 
compartmented one from the other, The only points of breakdown in the 
compartmentation have been: (a) the LIMITED basehouse was linked to 
the LIENTRAP mobile surveillance; (0) KDFACTOR-1 was processing 
films from all the basehouses and could, therefore, be aware of their 
exact locations; (c) GERENDE was aware of all aspects of the KDFACTOR 
operation, and ‘has since beén terminated; (ἃ) Oliver G. SCANTLING, 
Station contract agent retired in 1971, was aware of the KDF ACTOR Project 
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through his past work with LIEMPTY-6 and with GERENDE on KDFACTOR 
Project activities: and (e) the fact that the two present basehouse properties 
are owned by KDABBEY-1, who is witting of the locations and general 
activity of both KDFACTOR basehouses, . 


8. Agents-and Case- Officers pescinis active in the KDFACTOR - 


Project: 


© ss of. March 1972; Oliver J. MANKUNAS js the case officer 
responsible for handling the operations of KDFACTOR; Bruce H. FERNALD 


is the alternate case officer, The following is a list of active agents in the 


KDFACTOR Project: 


A. KDFACTOR-2 (201-136454) 
DATE OF OA: 27 December 1956 
DATE SGSWIRLED: 27 April 1966 
’ PRESENT POSITION: KDLITERAL Basehouse Operator 
_ COVER: Accountant for a local bus line - works cover 
job in the evenings, 


Β. KDFACTOR-5 (201-119961) 
DATE OF OA: 9 May 1956 
DATE SGSWIRLED: 2 March 1966 
PRESENT POSITION: KDABSINTHE Basehouse Operator 
COVER: Industrial engineer - works cover job during 
the day. 


C. KDFACTOR-6 (201-167567) 
DATE OF OA: 16 October 1967 
DATE SGSWIRLED: March 1966 
PRESENT POSITION: Wife of KDFACTOR-S5. 
Co-KDABSINTHE Basehouse Operator 


COVER: Housewife 


Ὁ. KDFACTOR-8 (201-762111) 
. DATE OF OA: 29 November 1965 

DATE SGSWIRLED: 3 March 1966 

PRESENT POSITION: Son of KDFACTORs-5 and 6. 
Part-time KDABSINTHE Basehouse 
Keeper/Operator, 

COVER: Part-time shopping (shopper) investigator for 

Sears Roebuck de Mexico. 
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E. KDFACTOR-9 (201-762112) ὁ 
DATE OF OA: 27 July 1966 
DATE SGSWIRLED: 3 March 1966 
PRESENT POSITION: Son of KDFACTORs-5 and 6, 
Part-time KDABSINTHE Basehouse 
Keeper/Operator, 
COVER: Medical student 


F. KDFACTOR-10 (201-254181) 
DATE OF OA: 14 September 1959 
DATE SGSWIRLED: Not tested 
PRESENT POSITION: Non-salaried. Wife of KDFACTOR-2, 
he (KDLITERAL). 
COVER: Housewife ᾿ 


G. KDABBEY 
DATE OF OA: 28 April 1954 
DATE:‘SGSWIRLED: Not tested 
PRESENT POSITION: Non-salaried, President of 
Construcciones Aztlan, Owner 
and landlord of KDVAULT and 
KDFACTOR basehouses, 


Regarding the security of the above active KDFACTOR agents, 


- the- KDLITE RAL basehouse is handled by KDFACTOR-2 with the assistance 


of his wife, KDFACTOR-10. They have a long-time maid and a 13-year- 

old son who lives with them in the basehouse. Neither the son nor the maid 
is believed to be witting. The photographic equipment is kept in a locked 
room, and the product is kept in a locked safe. KDFACTOR-2 was recruited 
by KDCALVERT-1, who is an active, long-term Sation agent in the 
KDCALVERT Project and who is not considered a threat to KDFACTOR-2's | 
security. KDFACTOR-2's activities are also known to his brother, the 
former LIPSTICK-47, who was one of the two LIPSTICK surveillance team 
members arrested in 1958 and who gave the police considerable information 
regarding LIPSTICK surveillance activities, LIPSTICK-47 was terminated 
in late 1958 and is believed to have withheld from the police the information 
regarding KDFACTOR-2 and the KDLITERAL basehouse, KDFACTOR-2 
and his family have occupied the KDLITERAL basehouse since 1957 and 

have been discreet and security conscious in their dealings with neighbors 
and relatives, 
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The -KDABSINTHE basehouse is manned by KDFACTOR-5, his 
wife KDFACTOR-6, and his two sons KDFACTOR-8 and KDFACTOR-9. 
The, SGSWIRL of 2 March 1966 went into detail on who is witting of 
KDFACTOR-5's work for the Station, The result was that his immediate 
family, including a married daughter who no longer lives at the basehouse, 
are aware of the photographic operation. KDFACTOR-5 was recruited by 
LIEMPTY-12, a U., 5. citizen witha private company in Mexico City who. 
is no longer working with the Station but who is considered patriotic ane 
no threat to KDFACTOR security. 


4, Terminated Agents Possibly Affecting Present ree Security: 
A. Raymond H. GERENDE 


GERENDE is a Mexican citizen and was a contract agent 
until his termination on 26 June 1970, He had been employed by the Station 


intermittently since 1955 and was used almost exclusively in support activities, 


Since the start of the LIEMPTY Project in 1958 GERENDE had been directly 
involved with this project serving as cutout to the basehouses, carrying and 
processing films, ..and giving general direction to the project as principal 
agent, In 1969, after years of-excellent service with the Station, GERENDE 
had serious marital problems which ended in separation from his wife, 
KDFACTOR-7, From December 1969 to June 1970 GERENDE was not used 
operationally but was maintained on half pay with the hope the divorce pro- 


“ ceedings would be completed quickly. When it became apparent the divorce 


would drag on interminably, the Station reluctantly terminated GERENDE 


: and his wife. Bruce H, FERNALD, career agent, met with GERENDE 


monthly from July 1970 through May 1971 while paying him his termination 
bonus in ten installments. GERENDE is still living in Mexico City, where 


. he owns some property and has an income as an English teacher to employees 


of two local firms, He visited his wife and children in Holland in December 
1970. It appears he may now be financially pressed as his English class 


ον schedule has been cut back, The Station as of 10 April 1972 had no informa- 


tion that would indicate GERENDE has violated his secrecy agreement. 


There is an indication that GERENDE came to the attention 
of the Soviets in 1968; A Mexican walk-in to the FBI office in Mexico City, 
who was later interrogated by the Federal Security Police in 1970, said 
that in 1968 he had been employed by the Soviet Embassy Second Secretary, 
Oleg Masksimovich Nechiporenko (201-305870), to investigate persons 
working with the Mexican Olympic Committee. The persons investigated 
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included GERENDE, who apparently became a specific target of Soviet 
investigation. It is "unclear from the report of the Federal Security Police 
how far the Soviet investigation of GERENDE had proceeded, Nechiporenko 
_ waS_PNG'd from Mexico in March 1971, GERENDE's possible exposure to 
the Soviets could have been through his work on the Olympic Committee as 
a translator or through his work for the Station, which used him for a wide 
range. of support tasks against the Soviet and Cuban targets. 


; 8. KDFACTOR-7 (wife of GERENDE) 


ge KDFACTOR-? is a Dutch citizen and the former wife of 
GERENDE. She returned to the Netherlands in July 1970 with her children, 
She had served as a support agent assisting GERENDE, She is believed 
witting, in general terms, of GERENDE’s activities regarding the KDFACTOR 
Project. She was terminated on 26 June 1970 and signed both a secrecy 
agreement and quit claim. After termination it became apparent that she 

had considerable hard feelings toward both the Agency and GERENDE over 
financial‘problems between her family and GERENDE. While the Station 

was not directly involved in all the financial problems, the Station was 
involved in regard to her divorce claims against GERENDE's salary, a 

large part of which came covertly from the Station. In July 1970 KDFACTOR-7 
came to the Agency Headquarters and complained about her financial settle- 
ment, In September and November.1970 she wrote two letters directly to 

the Agency on the same subject. In late 1970 she also asked a Hague Embassy 
political officer to put her in contact with the Agency; however, she did not 
tell him the nature of her business, In January 1971 the Agency contacied 
KDFACTOR-7's brother, a U. S; Army civilian with a "Top Secret" clearance 
living in Alexandria, Virginia, and was able to resolve the financial mis- 
understandings with KDFACTOR-7, In January 1971 the Hague Station 
reported KDFACTOR had, without Station influence, obtained a job as social 
secretary with the Department of State-at the Embassy. It is believed that 
this job has probably solved many of her financial problems and should also 
inhibit her from exposing her past work with the Mexico City Station, as 

such exposure could jeopardize her job. The Embassy in the Hague was 
briefed in general terms on KDFACTOR-7's background, 


C. KDFACTOR-! 


KDFACTOR-1 is a Mexican citizen and the brother-in-law 
of GERENDE, He was hired by the Station in 1956 to assist GERENDE in 
processing the photographic take of the KDFACTOR Project (at that time 
the LIPSTICK Project and later the LIEMPTY Project). KDFACTOR-1 
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was later ssuiated din processing the ΒΕ ΒΕ take by his wife, 
LIEMPTY-5, who is GERENDE's sister. KDFACTOR-1! was terminated 

in March 1971, arid the photographic processing previously done by 
KDFACTOR-1 is-now doné'in the Station. The termination was amicable 
practice expanded, “ There does not appear to be any security problem 

in the termination of KDFACTOR-1 as he is discreet and also a close 
relative of GERENDE, The security of processing the film in KDFACTOR-I's 


_-and largely due to delays in film processing as KDFACTOR-I's medical 


medical office was good as KDFACTOR-I's wife, LIEMPTY-5, was assist- 
‘ing him with the processing and with the security of the darkroom, 


ἢ, LIEMPTY-5 


_ LIEMPTY-5 was hired by the Station in 1957 to assist 
KDFACTOR-1! with the processing of KDFACTOR films, She is the sister 
of GERENDE and wife of KDFACTOR-1, She was terminated along with 
KDFACTOR-I in March 1971, Due to her close relationship with GERENDE 
and KDFACTOR-I, she is not considered a threat to the Project Security, 


E, ‘Oliver G. SCANTLING 


. SCANTLING is a Mexican citizen who worked as a Station 
agent from 1934 until his termination without prejudice in February 1971. 
SCANTLING is in an excellent financial position and has assisted the 
Station in recent. years largely because his strong motivation to work 
against the Communists. SCANTLING worked as a surveillance team 
leader from 1954 to 1957 and then in the LIEMPTY (KDFACTOR) Project 
from 1958 through 1966, He was the cut-out to LIEMPTY-6 and a back-up 
principal agent for GERENDE, SCANTLING's termination was amicable, 
and he is not considered a security problem to the Station or the KDFACTOR 


Project, 
_F. LIEMPTY-6 


LIEMPTY-6, a Mexican citizen and eee Station 
asset, was retired. in May 1968, He had manned the LIMITED photo base- 
house with his wife and son assisting him. He had been working with the 
Station since 1954, but age and ill health had reduced his efficiency, 


'LIEMPTY-6 knows GERENDE and SCANTLING, but is not aware of the 


names or locations of any of the present KDFACTOR agents and basehouses, 
While he could give information on his participation in KDFACTOR activities 
up to 1968, he has no motive to do this and is apparently happily retired on 
his ‘Agency termination bonus plus some financial assistance from his son- 
in-law. He is not considered a threat to the security of this Project. 
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There was one indication that the Soviets were seeking 


= out the- LIMITED photo basehouse and may have had suspicions. concerning 


LIEMPTY-6,. This was a report by KDADAGE-10 that in mid-1966 Stanislav 
Sergeyevich Silnikov (201-271103), a Soviet Embassy guard, asked KDADAGE- 
10 to report on his neighbors near the Soviet Embassy. Silnikov expressed 
interest in all the occupants of the new apartment building which houses the 
KDABSINTHE photo basehouse,. but did not mention the KDABSINTHE base- 
house keepers by ‘name. _Siinikov did name specific persons he was inter- 
ested in and these included LIEMPTY-6, KDADAGE-10, of unknown . 
reliability, said he did not give Silnikov any information, but added that, 
between himself and the Station, he suspected LIEMPTY-6 and had heard 

it rumored he worked for the Americans, In 1966 Headquarters already 
assumed the Soviets were aware of the LIMITED basehouse because it was 
used for radio direction of the LIENTRAP mobile surveillance. In any case, 
the Soviets apparently took no action prior to the closing of the LIMITED 


‘basehouse and the relocation of LIEMPTY-6 in May 1968, It is believed 


this incident has no implications that would threaten the security of current 
KDFACTOR assets, 


5.. Current KDFACTOR Security Practices: 


The two photo basehouses, KDLITERAL and KDABSINTHE 
remain compartmented, as they-have been throughout the history of the 
Project. The Station case officer responsible for the project meets weekly 
with KDFACTOR-2, responsible for the KDLITERAL basehouse, and with 
KDFACTOR-5, responsible for the KNDABSINTHE baschouse, In these 
meetings he picks up the product, provides new supplies, pays salaries 
and handles miscellaneous administrative matters, These are car meetings 
usually held in early morning or at night ana the pickup puints are changed 
regularly. Meeting time is kept toa minimum and meetings are pre- 


_ Scheduled whenever possible. The photographic product is processed in 


the Station, thus increasing the security and timeliness of its handling 

over the past practice of having KDFACTOR-1 process it in his office 
darkroom, The case officer only meets with KDFACTOR-2 and KDFACTOR-5; 
however, in‘emergencies other witting family members of either basehouse 
can be contacted and met, In case the present sites or personnel are com- 
promised, the Station has rented another apartment in the building housing 

the KDABSINTHE basehouse and has installed members of the KDCALVERT 
Project as residents, This new apartment offers as good a vantage point 
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for photographic coverage as the KDABSINTHE and. could quickly be 
activated if for any reason the KDABSINTHE basehouse becomes 
untenable, 


i” π΄ Theodore G. Shackley ΄. 
᾿ : : Chief 
Western Hemisphere Division 
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MEMORANDUM FOR: Chief, Western Hemisphere Division 


: SUSJECT: FI Project NDFACTOR 
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1. On τὸ December 197] ὦ approve: 
in the amounts specitied below: 


a SY 1972 Awoncmest Now. = For $4,200, fscveasing 
. ase project s PY iavTi 
Sands authos.2arion ἐννεὰς - 
qerorn: $23, 630) τὸ $27, 396, ὃ 
b, EY 1972 Renewal = For $19,606 
ὃ. FY 1738 Renewal : ~ Fos $20, 006 


2. Task that the S.ation conduct an usdaicd security review 
os this operation, giving particular qitcnaan τὸ the knowledge- 
bility of terminated agents and theis camilies as discussed ia 


Peavey 


rs 
paragrapn 3'of seiercual mMemorandun, 


t 


3, Aliso, Tasik Thos you provide me Wis MPS/ 3G) with a : 
Mmermorancum ropors summarizing the reewess Of The above + 
(paragrapn 2) securtiy roview by δὲ Marsch i972. 


i fee ἂν 
Gord Noyes) or. 


Assistant Deputy Sirecior for Plans 


ADDP MEMO of 14 December 197% 
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ὑπὸν an 
chief, Western Fa Hemisphere Division fed [aceon ss 


wend κα, 


‘Oproject | LIEMPTY FY | 1971 Approval 
ΠΕ ΤῊ RERUNS eens er anc enone amen cee el ate 


Ref: DIRECTOR 038370 


1, Project LIEMPTY has been approved for FY 1971 in 
the amount: of $23,635, It has also been amended for FY 1970 
in the amount of $10, 498 (from $38,970 to $49,468) in order 
to cover termination payments to Raymond H. GERENDE and his 
wife, LIEMPTY/19. The approval carried a WOMACE caveat that 
- termination payments to GERENDE and his wife must be made 
on ἃ monthly basis ag described in the referenced cables” 


‘2. nm submitting the project renewal request we wrote 
_ fm paragraph 2 under Future Plans that the Station would: 
_gubmit up-dated emergency contact plans. Please submit ‘these 
plans in your first quarterly progress report for FY 1971 so 
that we can meet our obligation to the approving authorities. 


3. <A copy of the approved FY 1971 renewal request is 
being forwarded by split transmission for your files, 


Spencer N. HUTCHINS 


Attachmenta: 
1 ~- LIEMPTY Project Renewal, left portion Ἀδὰ 


2.<-LIEMPTY Project Renewal, center portion usc 
3 ~ LIEMPTY Project Renewal, right portion use 
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NOTIFICATION OF PROJECT APPROVAL ACTION 
TO: CHIEF OF STATION “(CBNSE) | Ait bee τῷ 


ATTENTION: FINANCE OFFICER 


ae 


"ι 


INFO: 


τς provect_£ 223} LIY. PAN ΤῸ ΩΣ ΣΝ 


Vg - amount94/73 


TYPE OF ACTION PERIOD OF ACTION / a 


NeW , PREVIOUS ACTION IN THIS FISCAL YEAR 77 2: ἜΣ 
} .EWAL ΣΠΊΤΟΤΑΙ, FISCAL YEAR APFROVAL wae 
EXTENSION wae ae 
TERMINATION” FUNDS AVAILABLE FOR HQS USE Vt 24’ je 
AMENDMENT ~~ FUNDS AVAILABLE FOR PIELD,USE , πε Ὁ 
OTHER ee Yh Prva deta t; LAY fo for bas 
VA ; 
CHIEF, WH/B&F 
HQS_USE_ONLY 
PROCESSED APPROVED TYPE OF ACTION PERIOD AMOUNT 
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AUTHORIZATION 


APPROVING AUTHORITY TOTAL AMOUNT APPROVED | AMOUNT 


PRATOD OF APPROVAL ——, 23,635 
prow 2 θυῖν 190 ὁ, 39 dime 1971 saan 
SYMBOL 1135-1009 


CONDITIONS OF APPROVAL 1 


SIGNATURE 


uP S/86 
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DISTRIBUTION 


PIN ANCE @UOGET A OPERATING DtviSiON 


's y 
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Project aranded for an additional 210,196 for FY 7. 
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REF: DIRECTOR 018246 
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g LIEMPTY Project Approval FY 1970) ἜΝ θη ἡ nha ah teh a 


i 
ie 


AGRA κἴον Ge Σέξτος 
Η 
4. 


Action Required: None, FYi 


Project LIEMPTY has been approved in the amount of 
$38,970 for the period 1 July 1969 through 30 June 1970. 
Of the total FY 70 amount, $38,470 ig authorized for field 


use, and $500 will be retained for Headquarters use. 


| 
| 
| 
_ 
: | Anthony B. WELDRAKE 
| 
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SECRET “a 
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Nate 


NOTIFICATION OF PROJECT APPROVAL ACTION 
“TO FIELD FINANCE OFFICER 


IPOs, 


PAN: 435° L009 . 


TYPE OF ACTION: 


OTHER Cucles ) fre , Ὁ: 4 
NEW 
RENEWAL 
EXTENSION 
AMENDMENT 
TERMINATION AND DATE 


PERIOD OF ACTION: AMOUNT 


FISCAL YEAR PROJECT APPROVAL: Ὺ 42. ΡῪ 


| THIS ACTION: 
PREVIOUS ACTION: LISBO 
TOTAL FISCAL YEAR PROJECT 
APPROVAL: SIZELO 
FUNDS AVAILABLE FOR HQS USE: Biko 
FUNDS AVAILABLS FOR FIELD USE:* — 2/420 . 


ἘΤῸ BE USED AS A GUIDE FOR DISTRIBUTION OF OBLIGATION AUTHORITY. 


SECRET 
(When Filled In) 


‘Tyg 00000 


7 i, MLATCO CIULY ody, Li Mareh 199 
Forwarded berewlth and under scparate cover by split trans~ 
mittal GS a vequest ior the renewal of Peroseet LIEMPTY ior FY 1970. 
Funds in the anount os USSAO, ἢ are bein requested, 
tor ane ra ὡς Monit ee 
ELCORDS OFFICER STAMP 
P.O. 15 = Ut 
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priced abe ἐν 
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᾿ ΕΠ: λ-τὸ 110 11 March 1900 


PROCESONG ACL ὶ 


MAREE) FOR MOCKING 


νὸ InDOGNG erqulard 
ONLY QUALIFERD BES 
CAB UDGE DOING 


LIBMPTY Prorect Renewal Recuest 

ACTON REQUIRED - REFERENCES j 

References: ἢ, HMMAeSSOdiG, & November lug 

j GO, UMMAeGGo1ld, & January 195% 
te πὲ Mel dist, 21 Nay Loos 
Ὁ. HMMAeUSOu0, 22 July 1905 

Ue λοι, 1ὼ January 1069 

*, ΜΛ, 22 Janvary “Lyeu 


HES FE MUSED 


. 


πο 423} 


lysis 


X Pieler ef 


14-00000 


eet nae nn eer 0 11 


perenne 


ess 


PROJECT_____ TEMP TY 


STATION. Mexico City 


“ὦ π NON 


-- 


ΝΡ 5. § 


5» ee να 
τὶ ie ὩΣ 

ἘΠΕ ᾿ τα Ὁ ab - 
btw ewe «ὦ Ἢ ~ 


REQUSST FOR PROJ 


CASE OFFICER 


CHILE 


gene r=: A 
ag eperser-> 


“epee em Load ἔ phebati Oe re oa 


ἐπ BE ofall ek 


re ae 


be aS 


k 


k 
! 


i 
ὶ 
i 


i 


‘ 
i 
H 
1 
! 
H 
i 
‘ 
' 


ἢ 


{ 


| 
| 
| 
1 


CT RENEWAL 


OF STATICY 


we 


- ae 
aa 
PROTECT LEEMPTY 
. REQUEST FOR ΠΈΝΕΝΑΙΝ 


CURRINT CBJIECTIVES 


A, The overall objective of Project LIUMPTY, now in its eleventh 
year of existence, is to collect operational information on the 
FISTLAL tnstallation, its personnel and visitors, as well as 
related targets oc. opportunity throuch stat tonary/mobite photo~ 
graphic and physical surveillance mechanisms, Corollany 
objectives which ave to be fullilled through use of the LIEMPTY 
installations, mechantsns, and personnel are as follows; 


1, To previde delailed operational ioformatton pertataiag 
to the daily movements und activities of FIGTEAL persennel, 
particularly those individuats of intelligence interesi, 

as well as iniormation on the POSTS physical plant and 
visitors to the premises, 

2, To collect operational antormation on persons asseciated 
with RISPAV personne Ὁ and on tidividials known or sesneeted 
to have conneetions with the ΔΑ, ΚΠ ΟΠ ΕἸ ποθ services 


ΠΟΥ 
or other bestile proves whieh ave ἐλ τα ἰὼ the jaterests 
Of LXNFORT, é 


τ, To provide cpernifiouad seppurft, counter svrveiilance, 
and/or other protective serveces fo VORTRS persanne td and 
oserations, as may ba Teeied ἀρῶ the Station or rs cay be 


deened necessary, 


uh. The above chinctites are toa he fi. cilled threvehl centinucd 
maintenance end ΝΟΣ ΕΠ ΓΘ ee: the LILYR IC and PICALLA basee 


i, the LTSNPRAD nohite τς amd the services of Tone -tine 
enntract aeent, Raymeaend !. GOIRINTL, The ΤΟΥ Prorect is Che 
eornerstone of the Statiowts orerationual presran agatust che 


ES A δέ τοι" 3 
us Jot “J, car tr 


is toand as sueh is eorpletely responsive te Privrity sel 
of the Statien'ts Onerafinn Directive, 


hon sag 


C. Throughout the Project vear under review, Project LYSUETY 
continued to centribute direetlye and sivntijeantiv te the fulitille 
ment of Statroen and Headaunrters’ requests and require:tents for 
coverape of various tarrets ¢alliune within the above cited tramework, 


CHANGES 


During, the Project year Project LIEMPTY provided 11} oof the 
tixed oper rationnt photographs and physical surveillance reports 
used in Mexica City Station's operations tarpetted asainst the 
FUSTEAL installation and versonnel, Speciiic examples ot the 
LIEMPTY Eroiject's pregress and contributions will be found in 


Section 3 below. ΟΞΕΡΙΕΎ ΜΙΝΩΣ πῶ)ς 


A. Cperational 


1, The ma ion ‘chine duriné the preceeding period has been 
the closing of the LIMITSD basehouse and the termination of 
LIEMP ΟΝ This has resulted in considerable financtal 
saving with no loss in efliciency--to the contrary, as a 
matter of fact. The major reason for the change was the 
‘act that LYEMPPY-0 was σον ἔν» Tess reliable with age. He 
was not always able to be on the job, and when he was, his 
fixed surveillance reporting was occasionally inaccurate, 
and his photorraphy was often poor, There had been 
considerable overlap between LYLYRIC and LIMITED reporting, 
and with the closing of LIMETsD, the LULYRIC working hours 
were extended slightly so that full working hours of the 
FUISTEAL insta llat ‘on continued to be covered, The only 
disadvantage τὸ this arrangement is that the vantare point 
ol the FISTEA\L installation which had been shared by 
LIMITED and LILYRIC will now yo .unceyered during pertods of 
annual leave by LILYRIC personnel (the LILYRIC personnel 
are all members of one family and normally take their 


leave together), 

2. There have been no chanyes in the operating procedures 
and techniques of LUSMPTY={9 in the LICALLA basehouse, The 
retinenents deseribed in the previous Project Cutline have 
peen elfective and have been maintained, The same can be 
said of LIENTRAP, which has become a much more flexible 
tool since its partial intepration inte the LIUMBRACE team, 
There have been no changes in LILYRIC procedures, other 
than expansion of coverage to include the entire working 


week, 


ἢ. Financial « LIRMPTY«9 was pranted a salary increase, etfective 
1 Map Τὴ ει, Tn recognition of his excellent job performance, 
LIPPry-14 "and -27 were granted salary increases on 1 May 1968 
largely as compensation sor the extra hours they agreed to put 

in to ‘insure fulletime coverare of the FISTEAL tustallation by 
LILYRIC, Memoranda of Cral Agreenent covering these three salary 
inercases were torwarded with HMWA-34573, 2 May 1966, Finally, 
LIEwOTY=l1 was granted a salary increase ctrective 1 January 


198, ta recopnition of his increased work load with the LYEMRBRACH 
23 Docember LYos, 


team, MCA was iorwarded with ΠΛ 19. 


ise ele ae 


Ἂ 
ΜΙ 


ῸΣ 


Cc. Personnel 


1. As noted above, LIEMPTY-s was terminated cf fective 

31 May 1968 tn connection with the closing of the LIMITED 

bhasehouse, Termination was completely amicable, and > i 
LIZYPTY= > received a penerous termination bonus. 


2, LIcMPTY-26 was hired as of 1 May 19.8 to help LILYRIC 
personnel maintain their expanded coverage. No security 
factor is involved, as LIVNPTY=2; 18 part of the same tamnily 
as the rest of the LILYRIC personnel], LIEMPTY=@2. had been 
granted an OA in 1$u5 and had been used sporadically since 


that time, 


2, An amendment to GeRENDE'S contract has heen requested, 
this amendment would puarantee GERENDE termination benerits 
equal to these provided for by Mexican law, in tha event of 
GHRINDE'S termination by WOFIRM. The amendment would also 
provide GeRENDE with a yraduated seale oi beneiits should 
he decxde to resign, See HMMAR3531L2, 27 January Wet, tor 


details, 


EFFECTIVENESS 
aM LSS ease ctl 


Throughout the period umier review, cach operational component 
οἱ Project LYEMPTY contributed actively and concretely to the 
λιιῖ 1111 πσηῖ ot the operational tasks levied on Station Mexico 
City. Highelipghts of the accomplishments and the achievenents 


ΟἹ each component are cited helow: 
A. Fixed RPasehouses 
foc te a Sek peat arta 


1, LIMITED 


Unté)l tes termination, the LINTT=.D installation provided daily 
phetegraphic coverage and physical surveillance of the main 
gate of the FJSTNAL installation, During the sevenemonth 
period from 1 November 1947 through 31 May 1968, the LIMITED 
base provided 911 frames of operational photovraphs, In 
additicn, the LIMITED base prevaded over 1,900 pares ot 
physical surveillance reports, 


2,- LILYRIC 


During the Project year under review, the LILYRIC installation 
provided extensive photographic and.iixed visual] surveillance 
of the front of the F.STCAL installation. The LILYRIC base~ 
house provided the majority of the operational photoyranhs 
produced by the LIEMPTY Project. During the lS-month period 
fron 1 November 1907 through 31 December 1lOGK, the LILYRIC 
basehouse provided 15,331 operational photographs and several 


14-00000 


R. 


thousand pares ef physical survetllance reports covering the ΝΣ 
daily movements of all FISTAAL officers. As 2 specific 
exanple of the importanee of LILYRIC coverage, it was LILYRIC 
photes which made possible the identification of a WCLADY 
citisea who had been in clandestine contact with an AEGRIP 
officer. This ‘information was turned over to LNERGO, which 
was pursuing the case, In pencral, LILYRIC provides the 
Station with a Jarse percentage of the CI raw material . 
collected on the FUSTEAL tarcet, such as automobile license 
nunbers, PCS and TDY arrivals -amtdepartures, unusual 
activities such as demonstrations, unusual or lengthy 

absences of personnel, etc, This information also has 
positive operational value, but its most important use is as 
the major source of jdentification of FISTEKAL personnel and 

ef infarmation on their movements, The Station has frequent 
requests from LNURGO which can only be fulfilled by LISMPTY 
coverave, and this "permanent and cowplete record” of FISTEAL 
activities is invaluable for servicing the CE requirements 

ef beth WORTRM and UNERGO, 


3. LICAULA ts BP eed g 


During the above cited Miemontit period, the LICALLA tnstallat tion 
eroevided photoeraochie and physica, surveillance coverage of 

the back of the PISTLAL installation and its garden and 

patio area, This coverage provided 5,720 individual photographs 
as well as nunmberous surveillance and observation reports. 

These feports included daily, weekly, and monthly summaries 

OF activities, Semiemonthty attenuanee renovts (of τ ΔΤ, 
personnel), various special reports, and special inteusive 
ecvevarea of tarrets selected by ihe Utation, Tt should be 

netted that the LALLA basehouse altovs Statten Mexica City 
durlag thety o-feruty and 


te οὐ ποῦν the BAS PAT personnel 
become τ 


revrveational bours, The LICACLA jostablation has 
the most unduable ef the basehouses, sot only bevanse of its 
νον vartare veint dub also boecause of the poveeplivencss 
οἵ RITMPTY-G, is serve i Tianee reperts have frequentiv given 
mude lasteht 1000 personal associations amon the - 


ΤΑΣ, versoune) aud ave enabled os to introduce vircater 
Tlestbilit¢y and ec oetivencss fiuto the entire ΤΥ ΤΥ operation, 
TOALLA report ine has the createsht nesitive operational 


we sinee it provides raw material tor use in tarcet 
ion. . Finakty, the LICALLA Ch fs oceasionaily used in 
rE of various technical opératicas conducted from the 


A conolex, 


e a 


Fined Pasechouse Jffectivene 


Stemary of 


The fined LISMETY basehouses (LIMITIOD, LUTCALLA, and LILYRIC) 


provided ayproximatety 22,067 tmdividual sraines 

photecranhs curing the lheronti period reviewed above, 
Vice ¥ ‘ i ἢ 

photoryraphic coverare, Linked with {πὸ ph 


s olf operational 
Theres 
vsical surveillance 


reports prepared by cach basehouse, has proven to be a most 
reliable and viable toot ior: : 


I, Following the daily cominzs aud selars οὐ FUSTEAL 
. & 
personnel and indirenous emplovees. 


2, Confirming the identities οὐ SostdaL staffers and 
their visitors (seme of whom are FCLADY citizens). 

3, Aseertaintng and verilyine the retative rank and 
position as well as indicating the speetfiec dutclligence 


service connectien of various FISTSIL officers. 


4, Providing detailed reporting on the movement and habit 
patterns ΟἹ selected targets of special interest. 


a ΓΣ 
5. Providing physical facilities fer the support of 
various operational, technical, and surveillance operations, 


C. The Nobile Phoforrapbic Unit 


he LIENPRAP mobile 
δὲς assipoments in 
10, PRRUMEN, and 


1, During the period under review, τ 
Photorraphte unit covered 4 alae TA 
support of Mexico City Station's Fas 
Communist Party orerations, a averace of two to three days 
is spent on each assigned target, us rally rotating the time 
or day the coverage is provided, - The LIGNTRAP operators 
.LILMPTY-10 and 1], bave consistentivy turned in a useful. 
and excellent quality photographic preduct, 


ment, both operators 


2. Tn addition, while not on ana 
have recularly assicned duties, LIE 
bility for obtaining, renewing, and servicing most of the 
Station's accommodation addresses, The addresses are 

servicnd three tines a week, LISUPTY<}1] has been serving 
partetime for the past vear as the Seventh member of the 
LIEMBRACe surveiliance team and has performed well in this. 


aks! ὙΠ ee 
capacity, 


D. Raymond H, GHRENDS = LIEMPTY Principal Avent 
During the period under review, Raymond 8. Ὁ ΝΟ; continued in 
his role as the Project LIEMPTY principal sseut. 
as the full-time cut-out te the LINITED, LILYRIC, and LICALLA 
basehouses and bore the first echelon ace 
for the velated personnel, In addition, 

bear the contact and haneling responsipil 
of the LIEMPTY photographic deve loping /srece 
πὲ ΡΥ τ,  GERENDE's overall operational ἃ 
at least 10 clandestine seetings per veek, 

meetings with the LILYTY Project case of 
be noted that GERENDE nade numerous and ess 
to the sensitive JNMOGP operation and assist 
with his detailed area knowledge in many is 
to make fndependent investivations a 


ke 

en 

GORENDE continued to 
i¢res for the operater 
essiay laboratory, 
ivument involved 
addition to his 


ΕῚ 
cer. It should alse 
ent 


ial contributions 


tances, He is used 
bovhood checks, He 


has the resnonsie 


GERUNDE operates 


τ handling responsibilitr 


ad the Station srestly 


rt 


5. 


6. 


assisted the Station in its MHRAVEL presran, As a part of the: 
Station's effort to breaden GEREND=’s herizons and to tmke better 
advantage ot his capabilities, GINs*¥DL was made th handling 
ofiteer tor “RFAIN-3 under close case oriicer supervision, 
Simllar tasks are envisioned for GLRENDL in the future--agent 
handling as well as the spotting an&@ assessment of operational 
leads. These tasks are all assigsned with due regard for 
GURENDE's primary responsibilities, with the aim of getting the 
optimum use out of a capable and experienced field contract 
agent, 


Be Cverall Stiectiveness — va 

AS outlined above, each individual ererational component of the 
LIeVPyy Project, with the cxeepltion or the phasedeout LIMITED 
basehouse, contributed recularly and sirnifienantty to the iulfille 
ment of Station Mexico City's onerativenal orocranm, Sased on the 
continued excellent performance of Frairet personnel and the 
overall contributions οὐ this Project, the Station strongly 
recommends that this Fro;ect be continved during the forthcoming 
Project year as an essential element of the Station's operational 


Support apparatus. 


PROBLEMS AND SECURITY 


During the Project year under review there were no known incidents 
which adversely aifected the security et Project LISMETY or the 
related personnel, The termination of LINMPTY-:' caused no problems, 
nor did the construction of a maid's raven on the roor of the LICALLA 
installation, adjacent to LIFEMNPTY-9's photo point, There Is no 
indication that FUSTEAL personnel had any suspicions about the 
eonstruction work. The exposure of a LIENBRACE surveillance 

vehicle (see NexXTIcO CITY €28%3, 28 Fehrvary 19°09) caused momentary 
conc’ rn because the vehicle had been beusht from a dealer where 
LIEMPTY~9 has a part-time job, Along with all other employees 

of the auto dealer, LINI@TY-9 was questioned about the purchaser 

of the car, While LIEST?TY-9 was worried because he knew the 
purchaser of the car and was able to suess what had happened, 
the investigation was dropned and the case closed without any 
adverse effect on LIEWTY-9 or the LICALLA vasehouse. 


LIATSON AND INPOR-AGENCY CCORDINATION 


Not applicable to Project LIEMPTY, 


PLANS . 


4 


A, The changes made in the period under review have been largely 
technical, with the exception οἱ a centinued expansion of 


ὑπ τὰς 


non-LIEMPTY-orlented operational activity by GURLNDE, there are 
no significant’ operational chances contemplated. LEEMPTY is 

ἃ project designed to support the Station's ἘΠΊΏΤΟΡ prorran and 

is usefil only as long as it supperts that progran ei/ectively, 
The Station believes that the suppert has been eftective, and 
that the oroduct of the operation is valuable, Cccas{ional minor 
changes will undoubtedly be mace in response to specific 
requirements and to continual efforts tovard improvement, but 
continuing emphasis on the FUSTSAL tarret ior the fereseeable 
future means, ποι other things, that the LIEMpry Project, in 
essentially its present fora, will continue to be a necessary part 


of the Station's program, 
B. No need for expansion, in teres of personnel or tacilities, 
is forescen, but costs will prebabiv cling slowly but steadily 
to permit salary increases and to keep up with the risins cost 
of eva as it afilects utilities and sweplies., Seplseement af 
GARUND W's gio ovehiele (which was not fercseen ta the vrevious 
CPO Ve et [ἜΝ aS this eas ertecinaiiy vribten bey the ΛΈΝΕ 
Ley tt TD 2) beeaie aecessare 
bat) Naa 


wssurpiion 
apd tant 


ἢ 
seeapdea tt 


Ἷ 
᾿ 
C periand cndiae aa Voever tet 
x 
τ 


YoU, The evrrent oroleet rs being written ov tie” 
velprede was ta vact replaeed in FY teow 
ve necessary in the tore. 


ret 


ee 


replace sent uy 


- 


3 


ae 


PY Τὸ ὦ approved ror PY Tact da the 


τοῖα OL kG 
FY te Sonat abwest ὦ 
with mertiacat rece 
Raymond EP, Giro. to th 


ἐν ΡΟ ρος sependine Yor 
ar 


εἰ ΡΟΣ Ἐὰν account ines 
pions Were πὸ πε Ὁ ΓΟ ly 
οὐκοῦν wia the Prosee 
nid tures: sinde in the 


ws 


ease ov ficer τον abl LTkivi warts 
field, [Tt ig -stanated that arp roxicately tiree hours of case 
officer dod efehe hours ΟἹ ant st vime is requiréd cach week 
to SuLbPibh the orerat ional advinistrative, and analytical 


requirements of this project, (This ristre docs not include the 


40 houreweek put in rerelarly ty Raynoad If, GuRIND:.) 


thet Preseet ΤΥ be anpreved 


Hy It is vrecavested ¢ 
in Gt GR τ Gollars ver FY tba (this sare 
rep) ‘osents roushiv a LO percent Jecrease cron the arount 


progranames! iay the previors Proreet year}, While no larre 
expenditures are anticipates tor the replacement of rhotovraphic 
equipment, duriag the fortheoning pevied, inflation way result 

ia ris tay east οἵ veilifies and suppiies, and salars increases 
may be: eranted as indicated above, ὁ cetailed breabdewn of 
Project expenditures Tor FY Ts, IQ and 1071} Follows: 


SALARTES 


Raymond H, ΟΝ θυ (P/A) 
LIEMPTY=4 (photo processor) 
LIEMOTY=@9 CLICALLA) 
LIZNPTY}10 (LIENTRAP) 
LILMPTY=-11 (LIENTRAP) 
LYUNPTY@13 (LILYRIC) 
LIEMPTY=914 (LILYRIC) 
LIPAPTY@25, (LILYRIC) 
LYEMPTY=2% (LILYRIC) 


LIMADPTY=@S CLIMITED; Termination 


payment) 
Christmas bonuses 
Contingeary for possible 
Salary increase 


SUB~}TOTAL 


REAL ESTATE 

GEReNDE Dark Room Rent 
(MEXT τὸν 

LICALLA (MEXY 03) 

LILYRIC (MEXI 132) 

S/H Utilities 


SUB-TOTAL 


VEHICLES 

MVe2 Of maintenance 

MV#2823 maintenance 

Purchase of new MV and 
maintenance 


SUB-TOTAL 
HQUIPMENT 
Maintenance ond replacenent 


of photographic equipment 


OPURATICNAL EXPENSES 


Purchase of film: rental of 
post office accommodation boxes 

rental oi vehicles; contiagency | 

$1, 000 


fund 


TOTAL 


es τῇ ἢ ᾿ 
SEL ΤΕ 


$31,210 


S$ 400 
00 


4,000 


$ 8,000 


$ 200 


2,090 


$59 , 050 


$ - 9750 


$ 1,000 


$38,970 


FY 101] 


P&AD 
$ 6,500 
2/400 
4,320 


4,224 
2, “0 
1,580 
1,824 
672 
1,728 
\ 
κρ.} 
2,140 


f " 
4 1900) 


$2,080 


$ 980 
1,246 
2,880 
1,200 


$ o,288 


oa on 
1,000 


o00 


$ 1,900 


$ 500 


$ 1,000 


$41,570, 


14-00000 


Payrond H. GESENDE will subnit semt+monthly 
expenditures with appropriate 

There will ve no requirements for - 
Station’s capability to provide, 


C. ἀκ in the past, 
accountings for all Project 
receipts or certifications, 
fereign currency beyand the 


8. SUERGUNCY CONDITIONS 


A. In the event of civil disorders or the evolution of complete 
enrorced neutrality on the part of the host rovernment, it 18 
believed that regular aperational contact could be maintained 
with the majority ot the active LISVPTY agents via Raymond UH. 
GERENDE or in his absence, Oliver G, SCANTLING, r 
B. In the most unlikely event of the establishment of a regime 
openly hostile to LNECST, Limited contact could probably be 
maiutained with the τὰ του ἐν or the active Orojcect agents, 
However, under these erreumstances, it is highiv probavte that 
the activities of this Proyeet would be somevhat curtadled, 


C. Revised and upedatod emermency contact plans for use with 
Raymond If, ΟἾΟΝ, aad Oliver G. SCANTLING are on tile in the 


Station and αἱ Yeadquarters (See Wiwtlelbods, dated 1 Fooruary 
ἰδ and HMMAe2b257, cated Ὁ February 1966), 


Reg Delp 


SECRET 


’ 
g 


ace 
NOTIFICATION OF PROJECT APPROVAL ACTION 


} τ TO FIELD FINANCE OFFICER 


: ee inter of Station Gaser 22 Sy Lu yy 
"PROJECT: Ske | i aa 
. FAN: ; 216 DAA - 


TYPE OF ACTION: : 
_ orneR UTE ny sa eae 
NEW ey hla ye | sa acres 


LY ch Mats, 
RENEWAL fie μ᾽: 


EXTENSION 

AMENDMENT 

TERMINATION AND DATE 
PERIOD OF ACTION: AMOUNT 
FISCAL YEAR PROJECT APPROVAL: FY_G¥ FY 
-THIS ACTION: 
PREVIOUS ACTION: | _BS20 
TOTAL FISCAL YEAR PROJECT ’ 

APPROVAL: | Y3520 

FUNDS AVAILABLE FOR HQS USE: . - 4200 


FUNDS AVAILABLE FOR FIELD USE:* : 27.222 
#T0 BE USED AS A GUIDE FOR DISTRIBUTION OF OBLIGATION AUTHORITY. 
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Chief, Western Hemisphere Division ὯΝ ee 
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approval of, Project LIEMPTY 
AC TRIM REQTERO - ἘΣΗΕΣΗΣΕΣ »" 


Project LIEMPTY has. been approved for the period 1 December 
1967 through 30 June 1969 in the amount of $69,725. Of the total, 
$26,205 would be disbursed in FY 1968, and $43,520 in PY 1969, 
representing no change in the funding you requested. $550 is ΣΘ- 
tained for Headquarters use during FY 1968,. and $200 (tor photo- 


‘graphic equipment) in FY 1969. 
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Forwarded herewith and under separate cover by split transmission 


is a request for the renewal of Project LIEMPTY for the period 


Δ December 1967 through 30 November 1968, 


Funds in the amount of 


$43,520 are requested for the project year; $26,205 to be alloted 


in FY 1968 and $17,315 ia FY 196 
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40 JAN 1968 


‘MEMORANDUM FOR: Assistant Deputy Director Plans 
SUBJECT: Supplementary Appropriation for LIEMPTY 


It is requested that the figures in the attached 
field- project renewal be amended and that an additional 
$26,205 be approved to cover the period 1 December 19686 
through 30 June 1969. in order to carry the LIEMPTY Project 
to the end of a fiscal year. This sum is identical to that 
requested for a similar period in 1968 as there is no 
present justification for projecting any change in the 
financial requirements, The supplement would bring the 
cost of LIEMPTY to a total of $69,725 for 19 months. 


bipave SoM 


iam V. Broe 
Chief, 
Western Hemisphere Division 
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MEMORANDUM FOR: Deputy Director for Plans 
“SUBJECT : LIEMPTY Project Renewal 


1. Renewal of Project LIEMPTY for the period: 1 Decem- 
ber 1967 through 30 November 1968 in the amount of $43,520 
is hereby requested. $26,205 would be spent in FY 1968 and 
$17,315 in ΕΥ̓͂ 1969. The project was budgeted for $45,000 for 
FY 1968; funds are avatlable within the Division. Estimated 
costs for the coming project year are a little less than the 
amount programmed for the previous year and a little more 


than what was actually disbursed, 020° ΄"᾽ὔἹ 


2. \LIEMPTY is designed to provide physical surveil- 
lance of the Soviet Embassy in Mexico City. It covers three 
nearby properties (two in front of the Embassy's sole entrance 
and one behind the garden) from which visual and photographic 
surveillance are carricd out by experienced personnel, The 
project also covers a darkroom where a technician processes 
the photographs, In addition to collecting this basic informa~ 
tion on a primary target. certain of the LIEMPTY personnel 

are also available for miscellaneous support tasks, such as 
servicing postal boxes, and running fixed and moving surveil- 
lances, The photo truck which comes under the project is 

used on other targets as well, such as CP members, satellite 
embassies, and Latin American exiles. One of the basehouses 
is also used as a radio dispatch point for the LIEMBRACE sur- 
velillance team, but this function has been minimized during 
the past year in an effort to prevent Soviet interception of 


the signal. 
3. a. The Mexican desk asked the appropriate opera~ 


tional component of SB Division for specific comment on the 
value of LIEMPTY, and received the following: 


"This rather unique operation has 
unquestionably made a major contribu- 
tion to the increasingly effective 
Soviet Operations program of the 
Mexico Station. On the positive 
side its principal value lies.in the 
identification of the Mexican and 
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third national contacts of the Soviets, 
Ἧ from which we must select and develop 
\ ; the access agents so vital to our oper- 
τι ations against the Soviet human target. 
: LIEMPTY also provides us with a much 
: ‘@learer picture of the inner relation=- 
! : ships and activity patterns within the 
: Soviet mission itself, which in turn 
facilitates effective targeting. The 
1 CE value of a LIEMPTY type project as 
ἃ monitor of real and potential agent 
contacts is of course obvious. It is 
i ft important to note that LIEMPTY is not, 
as might be the case in stations of 
lesser overall capability, a simple 
; . ease of photogsraphy (or observation) 
᾿ for the record, Rather it is an import- 
Jo og ant facet of a concerted high priority 
effort to -get at and recruit individual 
Soviets," 


b. Station reporting has been in a similar vein. 
Information produced is largely for operational purposes and 
we often lack detail as to specific utility in a given situ- 
ation, although we can produce statistics on numbers of photo- 
graphs produced and numbers of pages of surveillance notes. 

It is clear that the FBI is an interested customer and they 
have received from LIEMPTY a great many reports on American 
callers at the Soviet Embassy, and valuable support to double 
agent operations. ς 


ec. During a conversation on 8 December 1967, the 
officer who heads the station's SB section told the branch 
that. LIENPTY is basic and essential to all of his branch's 
operational planning, that he “grabs the LIEMPTY material 
first thing in the morning" and studies it for leads, evidence 
of which Soviet officers have been in the Embassy ana which 
ones have been away, who has used which car, who has been talk- 
ing to whom or going out of the building with whom, etc. etc, 


‘New additions to the Embassy staff can be tabbed as KGB or | 


GRU by their associates, their activity patterns and the cars 


they drive. (The 1.8. men are often away from the Embassy, 


: while the legitimate FSO's tend to spend more time in their 


offices, The KGB, GRU and regular diplomatic groups seldom 
cross lines but stay within their own tight groups.) When 


SECRET 


14-00000 


~3- 


“double agents are turned over from one case officer.to a new 

one, known to them only in alias, we are often able, through 

surveillance and photographs, to establish the true identity 

of the new case officer, as was done in the case of AEGIMMICK 
in the spring of 1967. 


; 4. %In assessing the security of the operation, the 
station assumes that the Soviets realize that they are being 


. watched, as was.evidenced by a Soviet officer's trying to 


shield an FBI-directed walk-in from observation. There have 
been rumors that anyone entering the Soviet Embassy is photo- 
graphed, but no allegations that the Americans are doing it 
have come to our attention; the probable assumption is that 
the Mexicans are doing this. A former source who lives in 

the neighborhood was asked on several occasions what he knew | 
about LIEMPTY/6, one of the safchousekeepers, and the Soviets 
have said they think he is watching them. On the security of 
the LICALLA safehouse there is a difference of opinion, 
GERENDE, the outside case officer, thinks the Soviets are 
aware that they are being observed from this post, but station 
disagrees and produces good justification for its views, cit- 
ing the fact that the above-mentioned FBI walk-in was not 
shielded when led into the back garden which LICALLA overlooks. 
We have no evidence that Soviet interest is any threat to the 
operation; rather it may be assumed that they accept the sur~ 


velllance as a fact of life. 
1 


iam V. Broe 
Chief, 
Western Hemisphere Division 
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CURRENT OBJECTIVES : 
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REQUEST FOR RENEWAL x 
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A. The overall objective of Project LIEMPTY, now in ita tenth 
year of existence, is to collect operational information on the 
FJSTEAL installation, its personnel and visitors, as well as 
related targets of opportunity through stationary/mobile photo- 
graphic and physical surveillance mechanisms, Corollary . 
objectives which are to be fulfilled through use of the LIEMPTY 
installations, mechanisms and, personnel are as follow: 


\ 
1. To provide detailed operational information pertaining 
to the daily movements and activities of the FJSTEAL 
personnel, particularly those individuals of intelligence 
interest, as well as information on the FJSTEAL physical 


plant and visitors to the premises, 


2, To collect operational information on persons associated 
with FJSTFEAL persounel and on individuals known or suspected 
to have connections with the FJSTEAL intelligence services 
or other hostile groups which are inimical to the interests 


of LNFORT. 


3. To provide operational support, counter surveillance 
and/or other protective services to WOFIRM personnel and 
operations, as may be levied upon the Station or as may be 


deemed necessary. 


Β. The above objectives ae to be fulfilled through continued 
maintenance and exploitation of the LIMITED, LILYRIC and LICALLA 
basehouses, the LIENTRAP mobile unit, and the services of long- 
time contract agent, Raymond H, GERENDE, These objectives are 
in consonance with operational directives and Headquarters 
requirements as received by Station Mexico City, ; 


C. Throughout the Project year under review, Project LIEMPTY 
continued to contribute directly and significantly to the fulfil- 
Iment of Station and Headquarters' requests and requirements for 
coverage of various targets falling within the above cited frame- 
work, During the project year Project LIEMPTY provided nearly 
all of the operational photographs and physical surveillance 
reports used in Mexico City Station's operations targeted against 
the FJSTEAL installdtion and personnel. Specific examples of the 
LIEMPTY Project's progress and contributions will be found in 
Section 3 below (EFFECTIVENESS), 


2. 


3. 
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CHANGES . 


A. Operational - Since the institution of the changes described 
in the previous renewal request, it has not been found neces~- 
sary or desirable to make further major changes, The following 
minor changes in operational technique have been made in an 
effort to obtain continued improvement in the finished product; 


1. LIEMPTY-9's proven effectiveness as an observer (see 
paragraph 3 A (3) below) has enabled us to institute a 
system of special;coverage on specific FJSTEAL personnel 
_of interest, or special coverage of specific time periods, 

of interest. The purpose is to permit the Station to gain 
greater insights into.the activities and personal associations 
of certain individuals, or in overall activities during a 
certain time period, No ctange in LIEMPTY-9's overall 

working hours has been made; rather, flexibility has been 


introduced. 


2, Flexibility has also been introduced into the handling 

of LIENTRAP, which is now vorking more closely with the 
LIEMBRACE team in order to-take greater advantage of targets 
of opportunity. To this end, LIEMBRACE~] has been placed 

in direct contact with LIENTRAP, relieving Raymond H, GERENDE 
of this responsibility and permitting GERENDE to devote time 
to MHRAVEL activity (see sub-paragraph (3) below). 


3. Ie September and October 1967 GERENDE was employed by 

the Mexican MHRAVEL committee. This position gave him direct 
access to FJSTEAL and other delegations of interest, and 
“supplemented the Station's MHRAVEL program, It is expected 
that GERENDE will obtain MHRAVEL employment.again in 1968, 


B. Financial - LIEMPTY-d and -ll were granted salary increases 
effective 1 July 1967. Memoranda of ‘Oral Commitmeat were for- 
warded to Headquarters in HMMA-32584 and HMMA-32585, 20 July 
1967, There was no change in the salaries of the remaining 


LIEMPTY agents, 
C. Personnel - None, 


EFFECTIVENESS 


Throughout the period under review, each operational component 
of Project LIEMPTY contributed actively and concretely to the 


‘fulfiliment of the operational tasks levied on Station Mexico 


City. High-lights of the accomplishments and the achievements 
of each compenent are cited below: 


14-00000 
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a ‘A. Fixed Basehouses 


1, LIMITED 


oS Throughout the past project year the LIMITED installations 
provided daily photographic coverage and physical surveile 

; lance of the main gate ot the FJSTEAL installation, In 

us addition, the LIMITED base provided for a fixed radio 

: dispatching station which waS used to support the LIEMBRACE 

i ἜΝ * gurveillance team. Due to the stringent security measures 
instituted in the immediate vicinity of the FJSTEAL instal- . 
‘lation by local Security forces, normal stake-outs by this 
ufilateral team are precluded. However, with the radio 
dispatching support from the LIMITED radio base, which 
allows the LIEMBRACE team to work trom adjacent safe areas, 
secure surveillance coverage Of this target can be provided. 
During the 12-month period from 1 November 1966 through 
31 October 1967, the LIMITED base provided 1,834 frames of 
operational photographs, mm addition, the LIMITED base 
provided over 2,500 pages οἵ physical surveillance reports, 
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2. LILYRIC 


es ᾿ : During the project year under review, the LILYRIC installation 
᾿ ; provided extensive photographic and fixed visual surveillance 
of the front of the FUSTEAL installation. The LILYRIC base 
provided the majority of the Operational photographs produced 
by the LIEMPTY project, During the 12-month period cited 
in the LIMITED section above, the LILYRIC base provided 
; 12,137 operational photographs and several thousand pages 
᾿ of physical surveillance reports covering the daily πονθ- 
: ments of all FJSTEAL officers. 


Pipe ieee 


3, LICALLA 


During the above cited 12-yonth period, the LICALLA instal- 
lation provided photograph:c and physical surveillance 
‘ coverage of the back of the FJSTEAL installation and its 
garden and patio area, Th:S coverage provided 4,917 indi- 
H vidual photographs as wel]. 3S numerous surveillance and 
; observation reports, It should be noted that the LICALLA 
base allows Station Mexico City to observe the FJSTEAL 
: personnel during their off-duty and recreational hours. 
The LICALLA installation heS become the most valuable of the 
! three, not only hecause of its unique vantage point but also 
because of the perceptiveness of LIEMPTY-~9, His surveil- 
lance reports have frequeitly given us valuable insight 
ἘΣ τὶ ες ‘into personal associations among the FJSTEAL personnel and 
t have enabled us to introduce greater flexibility and 
᾿ effectiveness into the entire LIEMPTY operation, 


B, Summary of Fixed Basehouse Lffectiveness 


The fixed LIEMPTY basehouses (LIMITED, LICALLA and LILYRIC) 
provided approximately 18,888 individual frames of oper= 
ational photographs during the 12-month period of the past 
project year, This photographic coverage, linked with the 
physical surveillance reports prepared by each basehouse, 
has proven to be a most reliable and viable tool for: 


1, Following the daily comings and goings of | 
FJSTEAL personnel and indigenous employees, 


ὡς ‘Confirming the identities of FJSTEAL staffers 
and their visitors (some of whom are WOLADY citizens), 
| 


3. Ascertaining and verifying the relative rank and 
position as well as indicating the specific intelligence 
service connection of various FJSTEAL officers, 


4. Providing detailed reporting on the movement and 
habit patterns of selected targets of special interest, 


5S. Providing physical facilities for the support of 
various operational, technical and surveillance 
operarions, 


C. The Mobile Photographic Unit 


1, .Throughout the period under review, the LIENTRAP mobile 
photographic support unit was regularly exploited and used 

by Station Mexico City, not only on the FJSTEAL target, but 
also for PBRUMEN and Commurist Party operations as well as 
the JMTIGER program. Over 2,000 operational photographs were 
provided, In addition, the LIENTRAP personnel and unit 

was used regularly to service and obtain various postal 
accomodation boxes used by Mexico City, Headquarters and 
other field stations, 


D. Raymond ἢ, GERENDE = LIEMPTY Principal Agent 


During the period under review, with the exception of short 
vacation periods, Raymond H, GERENDE, continued in his role 
as the Project LIBMPTY principal agent. GERENDE operated 

as the full~time cut-out to the LIEMPTY, LILYRIC and LICALLA 
basehouses and bore the first echelon agent handling respon- 
sibility for the related personnel, In addition, GERENDE 
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continued to bear the contact and handling responsibilities 
of the LIENTRAP unit (until mid-August 1967 - see paragraph 
2 A°(2) above) and for the operator of the LIEMPTY photo= 
graphic developing/processing laboratory, LIENPTY~4. 
GERENDE's overall operatioral assignment involved at least 
12 clandestine meetings per week, in addition to his 
meetings with the LIEMPTY Froject case officer. It should 
‘also be noted that GERENDE made numerous and essential 
‘contributions to the sensitive AMROD operation and assisted 
the Station greatly with his detailed area knowledge in 
many “instances, .He is frequently used to make independent 
investigations and neighborhood checks, As noted above, 
he contributed significantly to the Station’s MHRAVEL 
program, Finally, he apprcached, developed and eventually 
attempted to recruit an agent for use in PBRUNEN operations, 


E. Overall Effectiveness 


As outlined above, each incividual operational component 

of the LIEMPTY Project contributed regularly and significantly 
to the fulfillment of Station Mexico City's operational 
program, Based on the continued excellent performance and 
overall contributions of this project, the Station strongly 
recommends that this project be continued during the forth-~ 
coming project year as an essential element of the Station's 
operational support apparatus, 


PROBLEMS AND SECURITY 


During the project year under review there were no known inci= 
dents which adversely affected the security of Project LIEMPTY 


or the related personnel. 


LIAISON AND INTER-AGENCY COORDINATION 


Not applicable to Project LIEMPTY. 


PLANS 


A. As noted above, the technical and operational changes 
made in the past year have been effective and have resulted 
in a product which is as closely geared to operational 
requirements as possible, While no major changes are 
contemplated, every effort will be made to continue to 
improve the product, including greater use of GERENDE as 
an independent investigative asset, and as a spotter and 
assessor of selected agent candidates, Such utilization 
of GERENDE will be kept compartmented from other personnel 
of the LIEMPTY project and will normally be handled by 
GERENDE in operational alias, 


a. 


* 


ΝΗ 


Β. The ΨΙΈΝΤΗΑΛΡ vehicle has been replaced, and no mafor 


changes in personnel or raterial are contemplated. 


Salaries 


of LIEMPTY>- personnel will be reviewed, and it is foreseen that 
the rising cost of living will compel us to recommend salary 
increases for certain. of tle agents who have not received 


raises in some time. 


COSTS . a ᾿ a= be “ 


As Past Project Yéar = : Project LIEMPTY was previously approved 
for the period 1 December 1966 through 30 November 1967 for the 
amount of 45,000 U.S. currency, Station records indicate that 
through 31 October 1967, Project LIEMPTY has expended 37,040 τη. 


the field, 


in the entire project year. Bi-weekly accountt 


ngs with pertinent 


receipts and/or certifications were submitted by Raymond H, GERENDE 
to the Station finance orficer via the project case officer for all _ 
LIEMPTY Project expenditures made in the field. 


It-is estimated that a total of 40,130 will be expended 


It is estimated 


that approximately 5 hours of case officer and 10 hours of analyst 


time is required each week to fulfill the operational, administrative 
(This figure does not 


and analytical requirements of this project. 


include the 40 hour-week put in regularly by Raymond H. GERENDE). 


B. During Project Year ~ It is requested that Project LIEMPTY be _ 


approved in the amount of 43,520 U.S. currency for the period 1 
December 1967 through 30 November 1968 (this figure represents a ἢ 


Slight decrease from the amount programmed for the previous project 
While no large expenditures are anticipated for the replace-= 


year). 


ment of photographic equipment during the forthcoming period, an 


increase in the rental of the various basehouses may be encountered 
as well as the above-cited expectation oi salary increases. 
205 dollars should be allowed for fiscal 

A detailed break- 


amount requested above, 26,2 


year 1968 and 17,315 dollars for fiscal year 1969. 


down of the project expenditure by category and by fiscal year follows: 


SALARIES (INCLUDING CHRISTMAS BONUS) 
Raymond H. GERENDE (P/A)...e...-$ 7,036 


‘\ LIEMPTY-4 (photo lab).sesecesese 2,600 


. LIEMPTY-~6 @IMITED basehouse 
KCCPer) cecrecccccccsre 3,848 
_* LIEMPTY-9 (LICALLA basehouse 
keepter) seiccewdcwdane 4,160 
“LIEVPTY-10 (LIENTRAP operator).. 4,576 
\LIEMPTY-11 (LIENTRAP operator).. 2,704 
LIEMPTY-13 (Cut-out to LILYRIC). 1,664 
“LIEMPTY~14 (LILYRIC basehouse ; 
KEEDEL) covecevvccecse 1,872 
\. LIEMPTY=27 (LILERIC operator)... 1,560 
, 


Contingency for possible 


Salary AINCTEASES σα 2,000 
: TOTALS .ececocvcccese 9 


‘ 


eh ete 


Obs tae ts 


FY 68 


$18,475 
1,000 


319,475 


FY 69 


$11,545 
1,000 


SIZ, 545 


of the 
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‘FY 68 FY 69 
VEHICLE MAINTENANCE 
MV 2606 (GERENDE).ocecesesecess $1,000 


; MV-PO8S (LIENTRAP) os eeseseeeees 1,000 : 
251 $2,000 81,165 $ 835 


ce em ek 


‘" REAL ESTATE (RENT, UTILITIES) 


LILYRIC. cococccccesoscencevvvesepa, 200 

: LIMITED, cocccncaccvvecsesereneee 2,000 ἡ 

: ΚΙΟΑΙΙΛ, «οὐ οοοοοοοοοδδοδοδοδόινν 1,800 

᾿ Photo LAD cocccccecesssasecscere 1,000 
$8,000 $4,665 $3,335 


i EQUIPMENT 


; Maintenance and replacement of 
‘ photographic equipment..ccesess $ 500 $ 3006 $ 200 


OPERATIONAL EXPENSES 


Purchase of film; rental of 
post office accomodation boxes; 
reutal of vehicles; contingency 


Fund coves eseessenesssessesenss $1,000 $ 600 $ 400 


TOTALS oe ceccsevense es $43, 520 $26,205 $17,315 


Cc. <As in the past, Raymond ἢ, GERENDE will submit bi-weekly 
accountings for ali project expenditures with appropriate 
receipts or certifications, There will be no requirerents for 
foreign currency beyond the Station's capability to provide, 


8, EMERGENCY CONDITIONS 


A. In the event of civil disorders or the evolution of complete 
enforced neutrality on the part of the host government, it is 

now believed that regular operational contact could be maintained 
with the majority of the active LIEMPTY asents via Raymond Ἐς 
GERENDE or in his absence, Oliver G. SCANTLING. 


B. Ia the most unlikely event of the establishment of a regime 
openly hostile to LNFORT, limited contact could probably be 
maintained with the majority of the active project agents, 
However, under the circumstances described above, it is highly 
probable that the activities of this project would be somewhat 


curtailed, 


14-00000 


τερον κα ee 
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C. Revised and up-dated emergency contact plans for use with 
Raymond HH, GERENDE and Olivor G. SCANTLING are on file in the 
Station and at Headquarters (see HMMA-28333, dated 21 February 


1966 and HMMA=28252, dated 9 February 1966), 
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πὶ πῶ. % fice QUALIEHO DISK 
᾿ (ae HOSE IRDE ΝΟ 
πα hota Sk og Se Σσσσοι εἰλοίεινος, τ een 
Chief, WH Division : | ena 
TART Ὁ. -------.ὦὥ.Ὁ------- erm. 
C Renewal of LIENPTY 
᾿ ACTOR CROTAD ΣΡ Δ 
This 48 a reminder that LIEMPTY will be up for 
: renewal on 1 December. Please try to let us have your 
a draft at least a month before that time. 
va a) 
LHS. | 
Theresa HB. BACHARDY 
Distribution: 
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Chief, WH Division ᾿ wICROF LS 
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3 LIEMPTY Project Renewal 


ACTION MEQUIACO REF ERERCER 


Reference: HMMA-~30 403 


1. The LIEMPTY Project was renewed on 13 January 
1967 for the period 1 December 1966 through 30 November 
1987 for a total of $45,000. Of this, $29,020 is for 
FY 1967 and $15,980 is for FY 1968. 


2, -At the Station's convenience, Headquarters 
would appreciate receiving a sketch showing the exact 
position of the LILYRIC and LIMITED Basehouses in 
relation to the target building. We would also like 
to have a description of LIMOUSINE's new building~~ 
how many floors, how many apartments on each floor, who 
occupies the other apartments {or stores), and exactly 
where the LILYRIC base is in the building. 


3. You are requested to continue reporting any 
unusual interest displayed by the target in the LIEMPTY 


Basehouses., 


Elsie 1, SCALETTI 


Distribution: 
Orig & 1 - COS, Mexico City 
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ROUTING GFFICE COMMENTS 


COmmEnT FOR INTERNAL STAFE use (Not to go forward to the Diviaten) 


COMMENTS AND MECOMMENDATIONS (Fo go forward ta the Oivision) 


The CI Staff concurs in the renewal of this very 
valuable Project. The Staff strongly urges the Station to 
continue its close monitoring of Soviet interest in the 
installation buildings and attempts to obtain information on 
sensitive project personalities. The Station should devise 
necessary contingency plans of action to eliminate any 
securgty hazards if it is determined that the Soviets are 
intensifying such efforts and could be gatting “too close"to 
the Project installations, personalities and activities. 


CO SENT Ofy,, 


ΤῈ Ν Β26 vse κδένιϑυα κεντεῖν SECRET ‘ova thy heel 113-20. 40) 


cation tne att ete ent nes te Milita oe “Sean ny aera ς...........ὡὥὡς 
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R&WEST POR ΔΑ, 


“= pnemnet LIaGry 


CURRENT @XaCrivss 


A. The overall objective of Project LIEMPTY, now in its ninth year of ex< 
istence, is te collect operational inforwation on the LESRICK Installation, 
its personnel sad visitors, as Well as related targets cf opportunity 
through stationery /mobile photographic and physical surveillance nechanisus. 
Gorollary obfectives which are to be’ fulfilled through use of the LIEMPIY 


installations, wechanisas and personnel are as follow: 


1. Yo provide detailed operational inforwation pertaining to the 
Gaily aoveeents and activities of the LIMERICK personnel, particularly 
those imtividuals of intelligence interest, as well as inforaatior 
on the LDGRICK physical plant and visitors to the preaises, i 


2, To eallect operational information on persons associlated with 
LINMERICE personnel and on individuals known or suspected to have 
connections with the LIGNICK intellisence services or other hostile 


bene be del 


gsroups which are inimical to the interests of LNTST™, 


3, To provide operational support, counter surveilisace and/or other 
protective services to WOFACT personnel and operations, as aay be 
levied ween the Gtation or as asy be deened necessary. 


B. The above chjectives are to be fulfilled through contimied asintenance 
end exploitation of the LINITSD, LILYRIC ana LICALLA basehouses, the 
LISNTRAP aobile unit, and the services of lonz-tiae contract agent, 
Rayrond Ἡ, GEREN, "These objectives are in consonance with and represent 
partial Aulfillaent of the following sections of the current Related 


Kission Directive (R@) as eporoved for Station Mexico City: 


PAYSRITY A 
Section 1, subsection f 
Saction 2, subsections Ὁ ἃ 6 


Seettion 1, subsection a 
sion 2, subsection a 


€. Throughest the Project year under review, Project LISOTY continued to 


contribute sizectly and sicnificantly to the fulfillaecnt of Station and 
Ressquarters' requests ana requrreaents for coverase οὐ various targets 
falling within the framsevork of the rbove cited sections οὔ the RND. 

Dering the last 10 months Project LIMMPTY provided the vast anjority of the 


operational shotosrephs (approxinately 18,000) and ph sstesl surveillance 
reports (δ, 820) used in Mexico City Station's operations tergetted against 


Ὶ 
; 
; 
i 


ὃς 


ΓΝ 


τ 


“2. 


the LIMERICK installation and perscennel. Specific exaaples of the LIEXPTY 
Project's progress and contributions to the RMD will be found in Section 3 


\below (EPPECTIVENESS)._ 


GNANGES, 

he 

A. Gperationsl ~ As noted in the previous Request for: Project Renewal, 
the former LINITAD property wes sold to LIXCUSDE, who as per forwal agree- 
went with the Station, dewolished the oli structure and cons‘ructed a new 
edifice, While it δ. inttially contesplated to place the LIMITED - 
(LIEMETYs “ὁ and -7) personnel in the new building and to retain ‘the sane, 
equal divigion of worklood between LILYRIC anu LIMITED, 16 was later’ 
atcaued to aove the present LILYRIC basehouse personnel (LIEMPTYs-13, -14, 
-26 and -27) into the new base instead, along vith the following ancillary 
modifications 2 


An increase in the hours of both the photographic ond physical surveillence 
coverage provided fros the new base by the LILYRIC cperetors (c800-1500 
hours) during the weekdeys and to have the LIMETED bace provide 
photographic and physical survelllence coverese froa 1660-1230 hours 

on weekdays and from 0950-1309 hours on weexends,. These changes were 
dietated by the followlas considerations: 


1, The new LIMOUSINE building offers a euch better vantage point 
for both photographic and physical surveillance than does the 
presert complex which houses the LILYRIC and LIMITED bases. 
Therefore, the Station felt that the personnel occupying this 
new base should be those possessing the highest technieel skills 
and also those able to provide the eost thorough anid coaplete 
coverase, Since the LIMITED bace now has only one trained 
operator while the LILYRIC basehouse hes three, the LILYRIC group 
and a revision of working hours was inilicatel. 


@. Because 18 was apparent that the coverage of the LIMERICK 
lastalletion would be a lonz-range and continuing requiresent, 
the Stetion desired to ateff the new bese with personnel of long~ 
range potential, LIEMPTY-6, now alncst 60 years cold, does not 
possess this potentiel; hovever, the LILYRIC axent complex 
happily cowbines experienced personnel with youthful agents. 


3, Finally, the social and financial status of the LILYAIc 
personnel 15 euch wore compatible and consistent with the en- 
vironsent of the nev building than is that of the LIMITAD feetly. 


The above-cite: revised work schedule was initleted in July 1966 and 
the actual sovesent of the LILYAICs into the new bese began in late 
Septeaber 19465, ᾿ 


3B. FPinanclel - A®te> αὶ Isteiled review of the ‘then-extoting δε νυν agent 


salary structure, ἢ τε: agents (ὌΙΞΆΡΙΥΣ -6, -9, -16, aml “11) were 


granted salary increases effective 1 January 19665 Formal notification 
and revisel aexoranta cl oral coraltaent were forwanied to Readquarters 


- with MMA-26,138, Este? 25 Jamery 1966. There Was πο' aes a the salaries 


of the 3 redaining ὩΣΌΘΞΟΥ agents. 


GC. Peraonnél 


1. During the Prolest yeer under review, LIAMTY-6, -9, «15, “ih, ~26 and 


- 27 were afforied theiz initial JgSWIRL exaainetions, all with satisfactory 


results. 


2. LYANPTY<-26 was scented an OA effective 29 Novesber 1965 for use as 
ἃ cub-out to the LILTIS trsehouse {ΞΔ Δ 77, dated 9 December 1965), 


ΥΩ has been soatvely used. during the past Project year for the 
aboveestated purpose. 


3, LIEMPTY-27 was srented an OA cn 27 July 1966 for use as a part-tise 
LILYRIC pesehouse operator (eaten! N757, dated 1 August 1966), While 
LIEMPTY-27's heavy walversity schedule has thus far precluded his reguler 


use by the Station, ἃς is anticlpeted that subject will be recularly 


eaployesd after the esi of the present school. tera. 


LPPSCTIVEMSSS 


Throurhout the periai usder review, each operational cosponent of Project 
LISMPTY contributes actively and concretely to the fulfillaeat of the 
operational tasks leriat cn Station Mexico City by the RMD and other 
directives, High-lishts of the aeccosplishments and the achleveaents of 


each component are cits! below: 
Aw Mxed Basehouses 
1. LIMETED 
eesti 


Throughout the τὸ Project year (with the chense in working hours 


noted in paragresn 2 sbove), the LIMITED installation provided daily 
photographic covesecs and physical survelllance of the nain gate of 
the LISSAICK inststistion, in eddition, the LESITED bese provides 

for a fixed ralic Zispetehing station which was usel continually to 
suport the LITMRALS surveillance tees, Due to the stringent 
security sasasuves instituted in the damediate vicinity of the LIMERICK 
installetion by tel security forces, normal stake-outs by this 
unilateral teem sre orecluced, However, with the radio dispatching 
support froa the LASTED redio tease, Which allows the LIEAGHACE tesa to 
work froa edjscent safe areas, secure surveillance coverage of this ᾿ 


3% 
Ss 
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whe 

a, 

ξελῥαν can de provided, During the Semorth period fro ἃ Novender 
1965 throws: 30 July 1906, the LIMITED base Srovide! 3,775 frawes 
of operstionsl photosraphs. In adiition, the LINITED bese provided 
over 1,660 mages of physical survélllance reports, = 


2. LELYRIC be 


During the-Preject year under review, the LILYRIC installation 


provided extensive photosraphic and fixei visual surveillance of the 
front of the LIXERICK installation. ‘The LILYRIC base act only pro 
vided the astority of the operational phe tesraphs produced by the LISMPTY 
project,.Imt also provided the aost detallal physical surveillance 
reports. uring; the J-month period cited in the LINITSD section above, 
the LILYAIS bese provided over 6,506 operational photographs ani 3,600 
pages of rysical survel ance reports covreriag the dally poveseats of 


all LINSRICA afticers, 


3. LICALLA 


During the s Sove cited S-gonth perlod, the LICALLA installation provided 
photosra;z phic 2 and physical sirveillance coverase of the back of the 
LIMERICK installation and its carden and patio area. This coverage 
provided over 3,68 tndividual oe sng 2s Well as nuaerous sure 
veillance ant observation reports. ΗΝ walt be noted that the 

LICALLA base allows Station Mexico cae te observe the LIMERICK 
personnel during their off-duty and recreational hours. 


Β, Suseare of NMxed Rasehouse iffectivensss 


The fixel LISTE bacehouses (LRITED, LICALLA and LILYRIC) provided 
approxiaately 27,000 iniividuel frames of overationsl photographs 
during the ron Sumonth pertod of ‘the pest project year. ‘Within the 


last year, this photozraphic coverage Linke! with the physical 
survelllance reports prepared by each dbasehouse, has proven to be a 


gost reliable ead vieble tocl for: 


1. Scllowias the deily comings and goings of LINERICK personnel 


ani incisernous eaployees. 
2, ComNiraing the identities of LINSSIGX staffers ant their 
visitors (sone of whoa are WOLADY citizens). 


3, Acertaining ani verifying the relative rank snd resition 
S$ Well as inlicating the specific intellisence service connection 
of various LIMERICK officers. 


Ὡς Providiag detailed reporting on the sovegent and habit patterns 
of selectal targets of special interest, 


8. Previling physiesl facilities for the support of various op 
erationsl, tecunicel ani surveillance ocyperetions, 
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Co The Nobile Photosraphic Unite : 


1. Throughout the period! under review, the LICUIRAP Mobile photocraphie/ 
support unit was rezularly exploited aad used by Station Nexicc City. 
This. unit provided over 1,060 individual photographs and was uced in 
support of Station operations anl activities. Of particular value to 
Station Nexieo City and the JNTIGER prograa were nunsrous photosraphs 

of local and exile! Coawunist leaders provided by ὌΧΣΡΠΑΡ, In addition, 
the LISNTRAP personnel and unit was used regularly to service and . 
obtain various postal accossclation boxes used by Nexico City, Nead- 


quarters and other field station@s» aie 


Ὁ. TRaysond πὶ arnp? - LINPTy Prinet al Avent. 


During the period under review, with the exception of short vacation 
periods, Reymond MN. GEREND:, continued in hio role as the Project 
LIEMPIY principal agent, GERENDE operated as the fulletizs eut-out 
to the ΓΙΣΜΡΙῪ, LILYRIC and LICALLA basehouses and bore the firat 

. echelon agent handling responsibility for the related personnel. In 
addition, GERENDE continued to pear the contact anl handling ren- 
ponsibilities of the LISNIRAP wilt and for the operator οὔ the LIEMPTY 
photographic developing/processing laboratory, LIEMOTY-4. GURENDE's 
overall operational assignnent involved at least 1? clandestine seetings 
per week, in addition to his meetings with the LIZMPTY Project case 
officer. It should also be noted that G:7U2Ds sade nuserous and essen- 
tial contributions to the sensitive AMAOD operetion and assisted the 
Station preatly with his detailed erea knowledze in many instances. 


Ee Overali Effectiveness 


As outlined above, each individusel operatioasl coaponent of the LIEKPTY 
Project contributed regularly and significantly to the fulfllleent of 
Station Mexico City's operational prozrea. Based on the continued 
excellent perforsance and overall contributions of this project, the 
Station stronzly recoasends that this project be continued during the 
forthcosing prosect year as an essential element of the Station's 


operational support apparatus, 


, 


PROWL AMD SSURITY. 


During the Project year uniter review thers were no know incidents which 
adversely affected the security of Project LIENPIY or the related personnel. 
The only significant problea encounteral in the operation and adainistration 
of this project stemunl froa the physical sove of the LILYRIC personnel to 
the new base in the LIMOUSINS bulldins. lhuserous delays arising froa the 
faulty perforasace of the local contractors and construction crews hampered 
a timely relocation of this base, However, it is anticipated that the new 
LILYRIC base will be in full operation by the end of Gctober 1966, 
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Not applicable to Profect LISITIY. : ; 
PLANS. ᾿ 


A. As outlined in maracragh 6 of the Station's provious request for the 
renewal of Project LILMPIY, a prozsrea Wao undertaken to reaquip-ant aodernize 
the LIEMPTY photosrayhie processing base. During the past year, a signi- 
sicant portion of tue quuiguent used in the developing and processing 
laboratory was replace. ds ἃ resunt of this prograa, negatives and 
photographic prints of asch higher quality are now bein; produced. 
Consequently, only miner changes in the operation of the photosraphie 
laboratory and its equipesnt are conteaplated fcr the ensuing period. 


3. The present physics? conlition, alleage ani frequent use of the 
2 


LIETHUAP unit dictates the inustiate replacesent of this unit. Station 


Mexico City has receives Headquarters approval for the replaceseat of this | 


-yehicla, 


C. Cther then noted above, Mexico City plens no siuniflcant operational, 


aisinistrative or personnel changes, since it is generally felt that this 
Project Io mow operating at its optimua size and in a highly sstlafactory 
asnner, After 1 Jsnuery 1967, the Station wlll review the existin; LIENPTY 
persomel selary schecule and consider possible ralser, again on a selective 
basis or specifically keyel to the visting cost of Livings 


A. Past Praiect Year = Project LIENPIY was previously approve for bhe 
period 1 Deceaber 1965 throw 20 Koveaber 1966 for the anount of ἢ 500 
U.S. currencys. Strtion records iniicate that thus far, Profect LIEMILY 
has expendet τὸ ξὸὺς ἘΔ in the fleli.e Ib is estisetel that anproxiaately 
1,506 dollars has been axvenled by Headquarters, priacipally in the 
acquisition of new equipsaent for the LIE DTY photozrephic laboratory. 
Bleweekly accountings with pertinent receipts and/or certifientions were 
subaltted by Reymond E. αὐτὸς to the Station finance officer yla the 
Project case officer for all LISMPIY Project expenditures unde in the rield. 


It 15 esbinmated that acvroximately 12 hours of case officer and 5 hours of 
analyst tine Ls requires each veek to fulfill the opsrationsl, adainistrative 
end analytical requlresents of this Project. (Ghis fisure does not include 
the ho hour-week put in regularly by Maywond E. GEtiNpe). 


tage 


Be Ensuing Profest Year - It is requested that Profect LIS OY he approved 
in the eaount of 45,002 U.S. currency for the period 1 Decender 19¢0 
throuch 39 Noverber 1267 (this figure represents only a slight incrense over 
the asount procprarege2 for the previous Project yen). While no large ex- 
Penditures are anticinete. for the replecesent of phetosraphio equipnent 

ὦ 


δ 
during the lortheomin; period, an increase in the rental of the various base=- 


houses will be encountere!l es well as the aboveecited replecesent of the 


PEE ἀντ rte ee 


LIENTRAP unit. €f the amount requested above, 29,525 dollars should be. 
ellowed for fiscal year 1967 and 15,990. Aollare for fisenl year 1960. 
deteiled breakdown of the Project expenditure by catozory and by fiscal year 


follows: 


A 


SALARIES (INCLUDING CMRISTNAS BONUS) 


ΡΥ 67 Fy 68 
Ξ Raywond NM. GERENDS (P/A) ἃ 7,000 
: LI2PTY-4 (photo lab) 2,600 
LIEMPTY-6 (LIMITED basehouse- 3,908 
keeper) 
LIEMPTY-9 (LICALLA basehouse 4 ote 
keeper) 
LIEMPTY=-10 (LIEVDRAP operator) ἡ ἰοῦ 
LIZMPTY-11 (LIENTRAP operator) 2,600 
Ια ΔΘ (Cut-out to LILYRIc) 2,280 
LIEMPTY-13 (LILYRIC basehouss- 2,206 - ----- 
4 keeper) - 
: LIEMPLY-27 (LILYRIC operator) 2,005 
938,90 1719,150ὺ 211,0752 
: VENICLE NADIPENANCE 
MV 2606 aed ΄ 
MV 2279 (LIENTRAP unit replace) (3,5¢0) 
2 τσ τ τις £3 
; i Ὁ 3, 00€ . y 4,215 ¥ 665 , 
REAL ESTATS (RENT, UTILITIRS). 
LIMITED . 3,066 
LILYRIC 1,860 
LICALLA 1,869 
Photo Lab 1, 0¢¢ 
; 7,000 $4,430 $ 3,170 
! 1 
! ᾿ EQUIPMENT 
i Maintenance and replacerent 
: of photographic equipment ; 
ΠΩ͂Σ Ὁ 515 155 , 


i OPERATIONAL EXP=NS23 


Purchase of file; rental of 
PO accosmodation boxes; rental 
of vehicles; contingency fund 


; ‘ TLTAL 
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ἢ GC. As in the past, Raymond F. exnas will subalt bi-weekly accountings 
for all Project expenditures with apyropriate receipts or certifications. 
Taere will be no requiresents for forelen SUPEERES: Mayas the Station's ὃ ‘ 


: capabLlity to provide, 


A. In the event of civil disorters or the evolution of couplete or 


enforced neutrality om the pert of the host government, it is now believed 


that regular operational contact could be maintained with the majority of a ; Ὶ 
the active ΓΙΚΗΡΙΤΎ agents via Rarsonl F. GERUNDS or in his absence, @liver j ee 


G. SCANTLING. 2 
B. In the sost ualikely event of the establisheent of a regiae “openly 
hostile to LNFCIHD?, Liaited contact could probably be aaintained with the 


sajority of the eetive Project agents. Nowever, under the circuastances 
described above, it is highly proteble that the ‘activities of this Project 


would be somewhat curtafled,. 


Fey nem ρλαο ϑϑώλων,, oy 


contact plans for use With Rayrond Re 
on 0115 in the Station and at 
ἃ OL February 1966 and EMMA-29252, 


᾿ G. Revised and up-date.l ΒΟΉ ΣΟΞΟΣ 
GERENDS and tliver G. SCANTLING a 
Headquarters (865 HMMA-26355, ἀκὶ 
cated 9 February 1966), 


Git 4! MMM A-se0ds ὁ | S0-8 -7Y/7 


Ἵ 


= ὡσταιυίεστακικτοσοσεν. 
ὐ ΝΟ ACTION 


CLASSIFICATION 


PATCH | 
~ Jr SECRET 
ee of Station, Mexico City 


“s 
/ 


ε 7 


Recah τ POTTING 


HO ἰλδίτιπο δέρυϊδεθ 


ert = ea I AA RE 


ORY QUUIRD 3K 
cam wed 10088 


Active Chief, WH Division 


, 
a Ἧ 


yL LIEMPTY Project Renewal 


ὮΝ REQUIRED - REFERENCED 


The LIEMPTY Project forwarded in HMMA~27569 expires on 30 


November 1966. The renewal request should be forwarded to 


Headquarters by 1 November. ᾿ . : 


Elaie I. ΒΟΛΙΕΤΤΙ 
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LIEMPTY Project Renewal 
BCT KS REQUIRED - REPLRENCES 


REF: HMMA 27569, 2 November 1965 


1. The LIEMPTY Project was approved on 11 February 1966 
for the period 1 December 1965 through 30 November 1966 for 8 
total of $41,500; $25,520 for FY 1966 and $15,980 for FY 1967. 


@. There were no changes pade in the Statioen's request 


for renewal, and 80 recommendations were made by the 


coordinating and approving authorities. 
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Chie? of Station, Mente Cite | 


ΤΙ ΣΤΥ Project Renewel Request 
ACTION REQUIRED . REFERENCES 


Λοξίου Required! Sree paresraph 2. 


λον] 


i 


1.. Station Mexico City's Project LIMPT?Y expires on 59 November 1065, 


Forwarded herewith ani under senerate cover in split trans: 
Request for Renewal of Project LISITTY. 


sission ia the , 


ι 
‘ i 
5. It 15 requeste? that Project LIM PT’ be renewed for the period | 
L December 1969 through 30 November 1966 fn tha που of 41,506, Cf ᾿ 


this total, 29,550 should be ellotied for i 19C6 and $15, 


, 
ror 


RECORDS CFFTCER 


at for FY LOG? 
! 
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COPY δ τῷ - 7522. 
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FEnUEST FOR RENGUAL ° 


: PROTROT LIPTY 


i 1. CURROM ORJNCTIVES 
, A} The overall objective of Project LIGMTY, now in its eichth year of ex- 


istence, 1s to collect cperational information on the LITRICK installation 

᾿ : ; and personnel, as well es related tarcets of opportunity, throush dtationary 
and mobile photosraphic end physical surveillance mecha nisms. Corollary 
objectives which ara to te “ulfilled ‘through the use of the ΠΟΙ instal- 
lations ond personnel are as follow? | ἢ 


3 : 1) To provide operstionsl dacorantien pertaining to the daily aye 
: end muvements of the LIIGMCK personnel, perticularly those individual 
of intelligence intarast, as well as information on the LI-ETICK προ ποῖ 
facilities end visitors to the premises. 


2) To collect operstioneal information on persons associated with LIMERICK 
: and on inlividusis known or suspected to heve connections with opposition 
4 intelligence services or other hostile groups vhich are inimical to the 
: interests of Οὐχ, 


ῃ 
4 


3) To provide operstional suppor “ty, counbersurveillance, and other pro- 


ES : : tective cervices to Stetion personnel and operetions as may be deemed 

a : necessary. ; 

ἡ ν 
τ B) The above objectives ΡΣ to be fulfilled through the continued axploitation 


ef the LINTTiO, LILYRIC ani LICALIA basshouses, the LIEYTAAP mobile unit, and 
the ae of long-time contract agent, Naymond ΠΤ, CORA ‘Due These objectives 
ene in consonance with enl revresent partiol Milfillment of the following 

40% δι of the curren Ἐθλουα Mission Directive {5:8} as approved for Mexico 


Seba aie a a ae 


Foye 


ITIORITY A 


τὸ 


Section 2, subsection Ὁ 


PESTER PIR Y, 


: PRIORTZY B 


cection Ll, sutsec 
Section 2, subsec 


}) Throuwhout the protect reer under review, Project LIE TPY continued to 
zauvribute directly ani sisvitiecntly to the Silfillnent of the ctalion'’s and 

: Neaaquarters' requests ani Saekveney for coverere of verilous targets folling, 
ὃ . ᾿ within the framework of the sbuve αὐτοὶ objectives of the 2D. Specific 

: ξ es of the ΤΥ Fro! rect progress ani contritutions to the RD wilh he 


Peaxui in Section 3., Sees isc, 


(ὁ Ὁ fe 


| 


26 


~ 
ve 


Nass 


GHALG ἋΣ 


A) Administsstive -- As notal in the temtbloriyr substtte] LINO prosress 
reports and the zravious Request for Henewel of Oyefect LE III (Section VI, 
Ye 


subsection ay duriug the past two yeats ἀν ned become otvtongs that πὴ of 
the cpdratic ne sasicmunte evied on Sliver 3. ΟΣ ΠΣ (covered ty Profect 
ΤΩΣ ΤΥ oe six tonths of the past. profess rear), while ccepletoly within 

% LIGNIN’; 


δ.» 
the realm of the ND, ware frlling ontstie the preper scopa of ὑχοΐος 
consequently, a new Project was prepared tr the aie enl approved ὟΣ Head- 
mui the support of SC. ce 


quarters to cover URANUS relationsht? With 9 
SCANTLIZG was therefore removel fron the sesis of erate cot LILMU?Y on 1 
and intesratec inte the new close suppers Profect LINATOR, 

R) Operational - As noted in tho previous Request for Troject Renews, all 
operational raeativits was suspended a late Sepsectar LOCh ub the LITPLD base- 
house heen:se af the potential sceurisy τιν ἀισονδοδα stemming fron the overt 
publiention of 9 LOUTED photograph th whe Varren Jonsission Neport. . The 
Stetbion subsequently acquire] an eparicaent Σ in the immediate vieinity the 
LOGINICK netallation and moved the TEEN base? suse Keepers into this tempo- 
rary Location, A™er a prudent cooliMe-orf τ eriai, cll LIMITED operational 
activitlias αἷς ΠΕΒΆΘΝΤ ἡ physleal ΜΉΝ eillane, aii radio dispatehing) were 
reminitietel tres the new location inl carly Camiery 1065, during the imterin 


pertol, and as 2 recult of separate crrvesporience with Noadquarters, thea former 


LIMITED property? was sold to LIQUGINE, who as per Soraal agreement with the 
Stetion, Jemolished the old stricture ree vegan construction of a new edifice, 
Included in this foruel agreenent with ΣΌΣ is the proviso that one floor 
of the new & un: will be reserved for the wle usa of Stetion Mexico City. 
Upon completion of the new structure, ; the Στ personnel ant operational 
activity will be securely transferred) from the teoporary apartment ta the new, 


more tdeall;: Located LIOUG ae bulldLyee 


C) Finenee - AMer a aise review Of the thorrexisting LIGOTY asent salary 
Ro. EMPLY-14) were 


strneture, 3 selecte agents (LIMCTY;9, LINDILL, and b 
erated selary ii ses effeativa ᾿ tS abr rary δος (Formal notifieation and the 


pertinent revises δ᾽ paneer ie of Cray Commitment were forvarded ta Nerdquarters 

with IMIA-26932, intel 1 June 1965), 10 adlition, ss per the Nealquarters pre- 

pared Gonteent ssxerinent, Raymond 1, | Οὐ ΩΝ ες wes grantel a salary increase 
effective 1 July 1065, There wes no ¢hante in the selarfes of the eisht remain- 


ing active LI TSY ascents. 


Vay 1965 


oye 
tere 
oe 


Ὁ) Personnel - LIioTr- 26 waui pea nntoft a POL on 15 Cetober 1965 for use as a 
cut-out τὸ the LILVNIC basenouse, ΤῊ ID invorcstion is teins ecmpiled and will 
be submitted in the near Aiturs, ure ΤῸ Ὁ wens actively used after receipt of 


the POA, 

OPP LOC IVER ESS : ἐς 

Baa the rerfod under! review, qach opersticral coriponent of Project 

LIGPIY contribateld setively to the ὦ whfillmcent af the overall operational 
fuer Ueeiquarter's reques?s. 


provren levied on the station by the [AD ani other Uerlqu 
HWighlishts of *he reconplishments and achievements of each conponent fellow: 


“SECRET 


14-00000 


A) LOARYED - Throachout the past project y yar, With δ exception noted in 
. paragraph @, cectlon 3 above, the Luanna installation provided dally photo 
coverase and physteal surveillance of the min πὸ of the ΕΣ ΟΝ tustal- 
lation during the atternocn ani early over.tng rorss. Saurtny the morning 
Sotnny the LICVITED basehouse heepers prepares the trgewritten survelllance 
reporte and photograytie logs coverin; the previucs jer's activities). In 
ailition, the ΤΣ tastallation providel a xsi railo dispatch base, 
isel regularly to support the LIUUPACs surveilisnes: tean. Tecause of the 
tie! Ὁ securlty measures instituted hy the local socirit; forees tn the 
ε immediate vicinity of the LIGRICH instellation, morcel stakeouts ty this 
: unilatural team are prechided. However, with the support of the LIMITED 
radio Dase, whieh ean dispatch the tean from al’scent onhergre αὖ, sacure 
. and etfective ouvelllevee coveravie of Wika tarcst can te provided, During 
ΕΝ the ten-nonth pertod fron lL November 196% throat FO Siast 19, the 
σι ἢ tase provided 150 rolls of 35am operatiowi still ph οὐουτηρηθ, which 
provided the utation with approximately 2,970 inlividvel francs, In 
addition, the LINT@B2 base provided bi-weekly prrsiest surveillance suanary 


Lruports. 


rsive photo rapric ae 


bly 


8) LILRI¢ - The LILYRIC installation also provided 2x 
fixed visual gurvetlinnes of the front of the LI ΤῸΝ inslalletion throug 
out the parfol under review, duping the mornivg sci eerky aflernvon δήνεα 
with ὀνϑΐ, 5 heing spent in the preparation af wrtiten aurvelllance reports 

᾿ ᾿ διὰ photosrapnie legs, ring the tene-month periai crea 1 lovenber 190} 

: throuch 30 Anguat less, the LILYRIC hesahouse δτν στλξο 5,060 Στὴ δ Δ 18 
frames (206 rolls) of 33> operational photocray’s. In addition, the LILVRIC 

O60 paces of puysisel surveillance ruports 


8. οὔ the principal LEIS o*flcors,. 


basehouse Kkeoper prov fas 
covering the dally mo 


g 
3 
zs 
te 
"δῇ 
a) 


. G) LIC Lhasa - Muringy the abeve-noted ten-nonth gerfai, the LICAULA Lastalleation 
provided photo, praphic ol phiysleal survetllance coverage of the hack of 
the LISRICK tustallesior, the carlen aul the patic στὸ. [hie coverage 
produced 155 rolls of Bern Slla, whieh produces ὦ, δῦ individuel photouraphs 

‘ : es well as bl-woekly rsteal survelllance sumweriesa. In adlition, various 
: Peadquarters speclalists made nivit-lime entriass into the LICALLA hasehouse 
for on-site Brats surveys in support of a pintial seuntitive 


technical uperavion, 


Pantin tetS Mattar re writ 


SUMGAY Of ΕΣ ΤΑΣ ΣΙ ΞΕ ΣΞ 


ἀκ hh ss 


“TE, LIL’: mal, =e thug produced over 
aah 


conenonue pertod within 
ὦ surveillance reports 


μ᾿ 


es ” τ om Th been ὧν 
The Tinea LIMOYY basen 
i 


sec (LT 
ΔΙ, individual frenes ef onernat een photo reps 
so liehel 


the last year, “Wiis coverese linhel with the τ Sarge 
peapered yy ench basehevse bas Sta: to he a vost rolie*2lo and viellc tocol for: 


*ollowin, the daily sevemonts of LT ion Personnel; 
providiag and σοι nn 3 tha ducntitties of ΟΣ sta**ers od 
thefts visiters (sore οὐ whom were PLTAT rs); 

verLlfyins the relative rank and posiviou as well aS the sprcific 
lutellisence service connection of various LIMENICN ovricers 5 
‘provided detailed reporting on the movement patterns οὗ Suiected 
tarsets of spectal interest; and 

providing phyreical Tactlities far the support o* 
ond survcilla.co van opcrationae 


yarious technical 


LI = Ghroausous the portod unior review, tle ὩΣΏΣΤΑΡ aobtle 
mie was heavily usei and exploltst* wy obtation Mexieo cite, Tha 
mnt provided 1,79 individual pret ΠΡ ΝΕ οὐ varios tercots of 
operational ἐανοῦσαν to Mexico elt, ὠδον] ον parciecksarkly local. 

velallevions ss well as various comnitot 


σοι χοῦ Leaders ant fost 
λυ now restate, fa Mextee thy, Th ra. ison, eee i Aes 


ner sonnel resulearly service approxis rebels twenty poste accaorno- 
avbers, ag 


dation boxes usel operavionslly by Moxteo City, mead Aug t 
other ssabtfous, 


AS 


ifieslly, the LIMP units 


wovdded and serviced neccumo ation toxes fer the seausitive δῦ 


operallon; 

provided photo rapiic/easing coverace οὐ at ombassy ef interest to 
Mur) for use Ln operational ΛΔ; 

provided up-be= late pholos of inilviduals aid an ins 


with the Spanisn Revablican CLoyeltsts) croup tu lexies; 
“varios local 


provide? tops ον τοῦδ, Locations, and contacts δ 
and oxile communists in support of reeruitrens/ponet: 
Aireeted avoinst the Partido Comunisva cexicane, the 


Yoctaliste, and various cxile comaunist leaders 


CT DVI Cy BOM ΩΣ ~ akurtag the six-month periad in wiieh 
eoverad T by the LISOLY Profeet (sea paracraph Oo, section fe) 
Oliver G. SCAVTLING contributed kenvily to tue ΔῺ ΣΧ πρὸ of the 
WD, Speci*ically, SCAMPLINGs servei as the altesnate Sietion 
sei 
US 


ῷ 
contact to Ι͵ΙΌΛΟΛΟΣ, the singleto.: agent ins 
a 


7 
et 


tw 
ie 
ε 
re 
τ 
“a { 


profuctive DAU DOs operation; preyered mmmorous details. casing 
reports three of witch were in support o° KUTUSD,"D operational prosrans 
eonductel seversl pretext invectivuations; success Nii, recruited and 
handles an azent with access to the TENIATN Lcvass:, wich resulted in 
two technical penetrations (LIMOS) of that hostile instnllalion; 
male essentinl eas Lritions to the eee operation fn tne Torn οὗ 
translations and physical les-work; and heniled various LIAAYY eoents 
ΟΣ Principal Acest, Raymond Εν 


Qurins the absence of the renilar ΤΣ ον 
GERUNDS, 
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waee aves 28) ΕΟ 
ΓΆΡ, ἀπ ΑΝ ἢ 
μοῦ tS StS ed 


εἰς 
Re me etn 
7) EEE Beg «ραν the period under review, with the execpsiaa 


4. 
pa a we 
of short νοσοῦν ἴοι, pertols, GevuiDo continue. in tis role ag the 
mies epinaipal Jocite itn aapicarie: γον ῦλοῦ τοῖον “eabdacs 
Wate the LELVATT, aTeicua, ON, LIT Dass! 5155 keepers’ cr cubote 
to th irs hages)3 re adar contas, ΠΝ the oparntors of the ΣΡ 
sohtla pheto walt; regi sTIAVact with the ΩΝ prote.. wap τσ 
. developing and processlig beea; end romaroun opcrablonel tasks in 
i ts ef the 425.52 operation,  lpechfieall:, this effort involved 
% least twelve clantestine cient or Case Coficer aceblinzs per Ween, τι 
fe eoholon SLnenclal acecintebllity cor the expenditure of Be oo 
por amun, in alaition to νηόν cover~job dutias. 


σ᾽ OF ἩΠΌΤΟΤΙΝ ΠΩ ; 

As outlined above, vec indivivual operational eorponert of the LIMIT? 
profect σοι θοῦ st σὰ σον sod Pacdler f4to the Sibtiliment of the over- 
all opevational procren levied on tre Guation by the MD aul other (Lreetives 
Rased on the Sine performance aml overely contrituttions of tela profect, the 
Station conelavles that this operelion Ly cecential to the “u1tillment of the 
WD enl shoult *e comtinued turing &4¢ fortneonin reer. 


eURILY 
The only significant operatlorbeoeurt ts probleas witch confronted the LIQDTY-. 
project during the perlod under review, yore thong λον etleaned directly or 
indirectly Sroa-the overt mlease of the elendestine LIMITED photovraphs 
published in the Warren Conalesion Report, he preeies decece occasLorud 
locally ty the public uisclosure of ἐς elandestinel: acquired L:.foraation 
still cannot be measured, owever, ting-consumin:, persoric) moves, with the 
attendant loss of covernce anl ellitionsay east as woll as othervise unnecessary 
expenditures of Utation time ani cPfort yore roquired Lic thie incident. {sea 
peragsraph IV of the 19F}, LTP Trofect Tenewal Hequest lor details), Cther 
than the aove cffair, there have been 19 oparational, alviniatrative, or 
persennel problens which the Station ¢o.141 not readily and semurely resolve, 


LIALION Δ ΤΙ λα τ COORDTATTOT 


Not epplicable to Oroject χα 


Ι 


3 : 
a : | 


A) ἐσ further foplementation of a procran Lnitdated dard; the Latter portion 


of the past projeet year, Mexico Cit; Ctation wlll continie to sive incrcesed 


enpineia to improving the quality om the photo, raphie proivet from ibe 
LISG2Y vaschouses., “hile no concomitant roduetion dn the quanthty of photo- 
ceaphs is anticipated, the Project Case Οὐ σου, with the assistance of tre 
local KURIC? repre sentative will continue to em weasis the quality rather then 
the number of photozraphs., Anu an inion eas of tris promran ts to 
reploce a simivicemit portion 0”? tha ad ir the Livy 
Jdevelopim; and processin: lah. say of thle aquipacnt is over eight years <1 
a cee 4" : 
wLuaty 


% 


a 


4 


8) 


ζ “ἢ atce 
bobo UALR 
ek ‘ 4 


" 


wid no lonser Lents dtmul? to thu production of hich-quality necetives or 
pretesraptte prints, The tolel ecst of this cquipaent replescce:.t procrag 
ἴα not oxpeducd to excead yee and aiusTietent SAinde have been tnelwic’ in 


Ν ἊΨ 
tha cost section a7 thle renewal request. 


Other than note. mvove, nenteo City Salion plans no other sisntficant, 
eperetional, siaistacrative or persoainel changes, since ἀν 18 sunerally 
Selt thal this provcet Ls row operating at its optieum sigs ani in a 
completely savisfactor manner. After L Jeavary 1OFS the Qlation will 
rovlew the-existing χε ΔῈ salary schalule and consiter possible rnisca, 


again on a selective besaia. 


Yast Project Year - Station records Inifcaseld that Project ΣΤ expended. 


350,980,990 during the ten-momth period fron Σ Ducember 1964 throug! 
Meweelly secountings with pertinent recetpts and/or 


30 Septeaber 16", 
certifications were subnitte, ¢ 
officer via the project Case Cfflecr for all ΤῊΝ vrojeet axpemiltures. 
Tt is estimated that approsimntely Ciftcen hours of Case OSfieer anl Sive 
hours of analyst tlae fo required each week to Tull the operational, 
administrative and analyileal requirements of this project, 


νος. 


Mmisuing Project Year - It ts requested tlat lrojeat ΕΠ he approve in 


: Decem or LOCG through 30 Noveaber 19466, 


She amount of ἘΣ 500 for the perted 1 


(ihe project ὑπὸ previously programed for 230,000; τ 


4 


ΠΤ ΠΟ nen Of this acount, 789,529 stiond be 


allotted for ΣῪ 1555 and $15,980 for FY LOST, A detailed breakdow of 
project expenlibures by catezory and by fiscal year follows: 


RD 


tea by GOUINDE ant SCALELING to the otetion *inance 


tte ecg A a eee 


ι 


ee Pe 


BALARIES (INCLUDING CNRIGTUAG Domus 


Narmoul H. GanDps ἐν ἐν "7,000 
LEM χεῖρ (photo lab) 2,600, 


LIEIEY-5 (photo Ieb assistent) 1,000 


χανε (LEIIVED basechouse- 35900 


keoper) ; 
LIEMIVY-9 (LICALLA sasechouse Nf ,000 
kcaper) 


ΤΩΣ ΤΙ 10 ΡΞ UMP operator) 4,400 


LI ΟΣ (LIGNIRAP operator) 2,000 
LIZ DW oe to LILIRIC) 2,200 
LIMAPPY-13 (LILINIC baschouse 2,200 
keeper) ; 
p29 4900 

VISMCLE HATNSEMAICE 
bv 2606 Acree 
MV 2079 (LIENTRAP unit) 

. yy OGG 


REAL LSPAun (Rawr, UPILIPLes 


ΙΧ (to include moving costs)3,060 


ὩΣ ΠΟ 1, 0 
LICALLA 1,06 


1,000 


THORG Lab 
ΚΕ: 
QUOMEN? ᾿ 


Maintenance and replacement 
ee cats 
of photosraphic equipnent 1,009 


OPPRAD TONAL EXPENGSS 
Purchase ot Milmg rental of 


PO accommodation boxas; rental “ 
of vehielesjcombingeney fund 


phy 209 


PTOLAL “41, 500 


pl! Gs) 


my L9G 


Tere 
en 
ἘΞ ΈΞΞΞ:5Ξ ὩΞΣῺΣ 


‘An 


yer G29 


TAL, 500 


«- αὶ τς <a 
ge Case = 
bears = . < 
ω ἀπο τς ΡΣ δ al 
Moat 
Dee 
: wile 


psst, Mamond το GsusDs will subcit “i-weekly accountings %or 


> 
5 all progect exper.iftures with ‘apprepriate receints ard certificationa. 


τὰ πτα- 


᾿ There ere no roquiretents for Sareicu currensr beyond the Station's 
ἥ ceperility to provide. - ᾿ : 
a % : a es oo 
ΐ 8. EXENG ICT CODIPIONS Z 
§ ΜΝ ἃ 
‘ A) In the event of civil Usorders or the evelstim οὐ complete or enforced 
Ἧ ᾿ 2 = 
: : nentralig:: on the part of the hast sovermmont, it is now beliaved that resular 


operational contset could be maintsinai with the active LIATTY agents via 
Taynond ©. G.SQs or in his absence, Cliver 3. SCASTLING, 


8) In the -nst unlikely event of the estallistte:t of = resime hostile to 
GDYCRS, Linites contact could protstly te tsintsine? with the active 
project agents throssh GLANDS or wONTLINN, =owever, under the cornditions 


᾿ descrited above, it is doubtful whether this τὸ θοῦ would be able to operate 
against more than cue-or two seleefed tarssts. 


C) Srergency commoicstions plans for Olive 
τ 


᾿ 3. ΟῚ ΤΣ end ΠΥ ΠΟΘ ΠΤ, GuRENDE 
t ere on file in the Station and ab Foaligus 8 
3 


RIM -L59F2 and TOMA-159UL, 


{sse 
᾿ of 53 November 260), In addition, in liste 3S, @ review was hold with all 
: active agents of their recontact plans and vertal recomution sicnals. 
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Se τυρις AMROD LIEMPTY. - WE Ser s5in4 3899 
ὃ Sa ea ese 
1, LLEMPTY-14 RETRIEVED TWO -LETTENS NONALCO SOX 25 auc 65 
entree ὁ ὁ ο. wee ee tet 


WHICH GERENDE PASSED STa NEXT DAY. SOTH LETTERS ADDRESSED IN NAME 
OF EOX HOLDER «AN ALIAS OF L-t3> AND CONTAINED RANDOM NEWS- 

PAPER CLIPPINGS. G AND STA INITIALLY FELT THESE PROBABLY SCANTLINS 
TEST LTRS AND HELD SAME PENDING 3° RETURN FROM GUADALAJARA 31 auc, 
Ὡς SCANTLING EXAMINED LTRS 1 CEPT AND STATED THEY DEFINITELY 
NOT RPT NOT HIS TEST LTRS, FURTHE? EXAMINATION REVEALS ENVELOPES 

: TYPED ON SAME MACHINGE AND ONE BEARS NO POSTMARK OR STAMPS ONLY 
NOTATION LIBRE DE PORTE, STA ASSUMES THESE LTRS PROBABLY £ENT 
BY LOCAL SECURITY AUTHORITIES AND THAT BOX COMPROMISED. DOUBT: 
“AMRIFT-1 COULD ARRENGE FOR INSERTION OF LIBRE DE PORTE LTR.., 
L-13 AND G SUSPENDING ALL LIEMPTY ACCOMMGDATION ADDRESS SERVICINGS 


UNTIL FURTHER NOTICE, 


3. ADVISE. recorps CREGHE Irie ὁ . 
Tho following jactioa ta ——*—— 
SECRET authorised: zs See 7 


Sisaced: 
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ἸΧΕΗΡΤΥ \Project Expiration 


AC Tae REQULD ΒΟ ΤΡΈΝΟΣΣ 


REFERENCE: UMMN-13,350 


; The |LIEMPTY Project expires on 30 November 1965, 


J Please forward the renewal request so that it reaches 


Weadquarters by 1 November. 


i 


Ernest A. {|| 
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Chief, WH Division 
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LIEMPTY Project 


ἀσαα---------“καταςςςσος. = 
ACTION REQUIRED - REFERENCES 


- Reference: HMMA 24650 


“1. The LIEMPTY Project Renewal request forwarded in 
reference, was approved on 29 January 1965 for the period 
1 December. 1964 through 30 November 1965 for a total of 

. $45,300; $27,675 for FY 1965 and $17,625 for FY 1966, 


2, At the time of approval, ‘Assistant KUDOVE stated 
he expects this project to live within the sum authorised 
for the year, and that there will be no amendment for 


additional funds. 
were informed in HMMW 13282 in the dispatch 


“ 3, As you 
on the LIEMBRACE Project Renewal, KUTUBE is interested in 
the problem of hostile monitoring of any radio communications 
from LIMITED, You should remain alert to this problem, and 
inform us if Headquarters can be of any assistance in helping 


you maintain communications security. 


the LIEMPTY Project, as approved, 


4. You are reminded that 
G, SCANTLING through 31 May 


only covers the salary for Oliver 
1965. It ia suggested that a separate project be written to 


cover SCANTLING if his new duties do not fall entirely under 
any other approved project. 
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asetenentpnsnttetases ated ts gD ATED REE 


ἃ. AS yor section VI, sudsectiur Β, of the attachment to Reference (the 
Request for the Renewal of Project LISMYTY), Station Moxico City 15 at present pre- 
paring a formal Project Outline to caver KURARK's relationship with and the 
operational ΔΣΈΣΥΕΙΙΘ5 of Qliver G. SCANTLING. This activity involves the conduct 
and suppers of various operations targetted primarily against the local, Sovlet Bloc 
and PSRUNS EX instsalations, = ἢ 

2. It is requested that Readquarters assign a eryptonym and a ray file 
number in she 50-6 series ft this proposed project. ; 


Willard ¢C. CURTIS 


ae uations 
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ROUTING OFFICE COMMENTS 


COUMENT FOR FATERNAL STASF Use (Not to go forward ta the Povision) 


COMMENTS AND RECONMENOATIONS (Fo go forward fo the Davisson) 


The ΟἹ Staff concurs in the renewal of this extremely valuable 


CI/CE operational support project. 
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17 December 1964 


MEMORANDUM FOR: Chief, EXO 
SUBJECT : Project LIEMPTY 


_ Renewal of this project is recommended. This 
operation continues to carry out the same type of 
activity it haa engaged in for a number of yeare 
and its product continues to be important to our 
efforts against the Soviets and Communist Party in 
Mexico. The Station should carefully select the 
new operational assignment of Oliver G. ECANTLING 
go as to make best uge of this long-time asset's 
considerable clandestine experience. ; 


John Horton. 
C/WH/PO/A 
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wished discuss sale of LIZPPTY arepocty ἘΝ persen, Stacion incicares 

-LIEMPTY would be sold at land vaine sels as Rouse vadue not partiszent 

’ since heuse to he rated, Asked whethor Meee Pesotar would arrive 
1 Station bv Christmas, ; 
fe ΠΡ arters approves dn orencirle > 


sottine ἘΠ ΤΕ nrnrerty ta 
LIMOUSIN Advise complete sales στὶς fev hdas concurrence pricar to 
ee \ at 
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"TEMPTY LIMITED Ἢ IMOUSINE 
ee ‘EFS A MEXT 1762 (-a- 3/7 31) ‘ 2 ie ern 
B DIR 68139 * ae 

I. LIMOUSINE IN PBPRINE HIS WEEK. PROBABLY COULD BE REACHED 
“THROUGH MATHEW P. DINGHLEY IF HQ DESIRES PERSONAL DISCUSSION. as 
_ STATED REF A, FIRST FIGURES GIVEN REPRESENT LAND VALUE WHICH ONLY ONE 
(WORTH CONSTYER ING FORT URPOSE THIS SALE. HOUSE VALUE NOT PERTINENT 
SINCE HOUSE TO BE RAZED* OWING AGE OF HOUSE, DOUBTFUL SALE OF MATERIALS 
“VILL EVEN COVER DEMOLITION COSTS. APARTMENT RENTAL NOT AVAILABLE 
UNTIL LIMOUSINE RETURN AND DECISION MADE aS TO SIZE AND CONFIGURATION 


a ‘ 
a ὦ. ...ὐἰπἶπ.... 


“of apr. 

_ ὃ. TF ANTENNA ROTATOR REQUESTED IN HMMA- 24630 NOT ALREADY OBTAINED, 
“AND AN OTHER SEFVICEARLE ROTATOR AVAILABLE FROM SURPLUS, PLEASE 
“SUBSTITUTE. REQUEST ADVISE IF CAN BE SHIPPED ΤῸ BE HERE BEFORE CHRISTMAS. 
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TIS IS AT TOTAL TAX VaLUE INCLUDING Lam AO NCUSE., FER FARA NO Ras, WE APPROVE 
HIS porstf PARSAT OF LAND VALIR TUR TONS YAMS, ASlUS CS WILL FAY HOUSE 
VALUE IMMEDIATSLY. ADVISE. COMPLICS SAEs BRICE FOR HDQS CACURRSNCD PRIOR TO 


CONCLUDING AGREEMENT WITH LIEOUSTAS, ALSO ANTE? τὸ DETENCES AP LEAST 


APPROXIMATE RENTAL COST FOR LIMITED ἈΞΑΞΕ ΣΟ AND ALVISE, 
τὸς OP MESSAGE 
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WH COMMENT: *According to Offies of Iocistics information «the original purchase 
: prices in 1955 was $12,NC end tho Station made 33,500 of repairs 


and renovation. 
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STORET 270340 οὐ ee 
DIR CITE MEXI 1762 oe ς ἧς ; 
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‘ 2 Ὁ" 
REF DIR 65696 
int 4041 
MEXIA 1597, 20 OCT 64 
1. STATION HAS TWO BAYX EVALUATIONS OF PROPERTY, ONE BY Ms 2 
RANTO NACIONAL DE MEXICO OBTAINED BY SCANTLING IN PSEUDO AND OTHER 


AY BANCO AZTECA AT LIMOUSINE BENEST. RESPECTIVE EVALUATIONS 


ATE: LOT 185,266 AD 184,643 PESOS; TOTAL TAX VALUE 255,575 


AND 249,242 PESOS WHICH OF COURSE INCLUDSS PRESENT HOUSE. DISCREPANCIES 


PETUTEN TWO APPRA ISALS NOT SUFFICIENT ΜΟΥ ASOUT SINCE FOR 3UILDING 
BReESSES ONLY LAND JALUE PERTINENT, AND DISFSERENCE HERE LESS THAN 
sane ποθ, 50 RELIEVE CAN DISREGARD OTHER FIGURES. 

ὥς LIMOUSINE HAS ALSO HAD SLANS MADE FOR 4 STORY BUILDING 
ON PROPERTY, GROUND FLOO® COMMERCIAL AND THREE FLOORS OF APTS, 
ONS. GF WHICH WOULD SUARANTEE RESERVE FOR LIMITED AND ALTE aS STATION 


WISMES, SMALLER “BUILDING NOT DEEMED WORTHWHILE INVESTMENT. 


MST STUDY SHOWS AUTLDING COULD PROSASLY SE PUT UP FOR AROUT 
535,949 PESOS, OF WHICH LIMOUSINE COULD BORROW ABOUT 433,008 


emarrane os ate eee go 


FROM BANK, JUDGES RUTLDING COULD DE FINISHED WITHIN 5 MONTHS. 


OF BEGINNING DEMOE IT TON PRESENT STQUCTURE. LIMOUSINE WOULD PUT nied , 
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᾿ -FROW OWN FUNDS WHATEVER NEEDED. TO SUPPLEYENT BANK LOAN, IN ORDER ὌΝ | 
RRSAIN BULK OF OWN INVESTMENT, WOULD LIME DEFER PAYMENT TO US OF 
LAND VALUE FOR 3 YEARS. MEANVHILE ALTHO WILL REQUIRE ANOTHER APPRAISAL 
FRON-BANK MAKING LAGS, THIS WILL PRORABLY NOT DIFFER MUCH. FOR | τὰ 
PURPOSES GENERAL AGREEMENT BELIEVE AVERASE OF ΑΒΟΝῈ TWO APPRAISAL 
FIGUR*S FOR LOT CAN BE TAKEN FOR PLANNING PURPOSES. : : : 
3. LIMOUSINE NOT YET AVARE OF INDEPENDENT EVAL, BUT WILL INFORM 
HIM IN CROER ARRIVE AT FIRM FIGURE FOR NEGOTIATION IF HQ APPROVES IN 
PRINCIOLE, ᾿ 
4, NOTE THIS SOLUTION IDEAL FOR STATION, SINCE RETURNS PROFIT ~" 
OF ALMOST 5690 DOLLARS ON ORIGINAL INVESTMENT AND RELIEVES KUBARK 
OF ONUS OWNING AND ADMINISTERING PROPERTY AS WELL AS GIVING 
LIMOUSINE FAVORABLE CHANCE PROFIT WITHOUT ANY COST TO KUBARK. 
5. WHILE RENT OF LIMITED APARTMENT NOT SET, KUBARK CAN CQUNT 
ΟΝ GETTING FAIR SHAKE, DO NOT BELIEVE RENT FIGURE SIGNIFICANT 
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SINCE PROJECT MUST BE SUBMITTED BY 30 NOVEMBER REQUES c 
PRIORITY REPLY TO DIR 65696, 20 NOVEMBER 1964. 

END OF MESSAGE 


WH Comment: DIR 65696 of 20 November 1964 requested Station to 
BEXUEXEX clarify question of whether the LIMITED 
baschouse was to be razed and rebuilt or moved, 
Costs must be included in project renewal. 6 
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LIBUPTY 
REF: DIR $8997* . 
SINCE ANY MONEY REQUIRED FOR CONSTRUCTION COSTS LIMITED 
BASEHOUSE SHOULD BE INCLUDED IN PROJ RENEWAL, AND IN VIEW COMMENTS 
PARA SIX A OF HMMA 24650 LIEMPTY PROJ RENEWAL REQUEST, PLEASE 
ADVISE WHSTHER YOU PLAN ANY ACTION ON REF, 
END OF MESSAGE 


WH Comment: “Gave hdgs ideas on advisability of razing and 
reconstructing building containing LIMITED basehouse, 


DESMOND FITZGERALD ΝΣ W. J. KAUFMAN 
C/WHD ; 
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The LIEMPTY project will expire on 30 Hovember 1962, The Station 


ie requested to torvard ite renewal request δῷ soon as possible. 
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LIGMPTY Projeet Renewal 
ACTION REQUIRED REFERENCES 


REP ERENCE: 


HMMA 27999, 31 October 1961 


ἢ 1, The LIBMPTY Project was renewed on 12 January 1962 for a 
totel of $49,560; $29,300 for FY 1962 and $20,000 for FY 1963, The 
‘wenewal request aubaitted in HMMA 17999 was approved withwit change, 


So νι . 2, Attached for the Station’s {nforwation and records fs ἃ 

ἘΝ @opy of. the weuorandus prepared at Headquarters forwarding the Station’ se 

| Gequest for renewal, Please note how Headquarters broke down the cost 
structure into fiscal ‘years, Next time the project is submitted for 
renewal, it is requested that this breakdown be supplied by the Station, 
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21 November 1961 


_ LIEMPTY Project Renewal Request 


ἃ. It is requested that the LIEMPTY Project be renewed for the 
ξηρά 1 Necenber 192 through “Ὁ November 1963 for a total of 8 )9, 500 
$29,500 for Fiscal Year 1962 and $20,000 for Fiseal Year 1963, These 
amounts can be broken down as follows: 


FY 1962 FY 1963 
Salaries — 2h, 4000 15,500 ᾿ 
Trensportation 1,100 900 v 
Operational Expenses 35900 3,100 
Operational Equipment soo 500 
Totals 29,500 20 ,000 : 


- 2. It is not anticipated that any training will be required during 
the next project year. 


3. Emergency recontact instructions for Raymond H. GERENDE and 
Oliver G, SCANTLING are on file at Headquarters, 


kh. This project is primarily a support asset and does not provide 
positive intelligence. ᾿ 


5. WH Division strongly recommends renewal of this project which 
covers some of the most valuable investigative and support assets available 


to Mexico City Station. 
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The attached project action is presented for approval for the pertod 
1 December 1961 through 30 November 1962, 
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Review of Project LIEMPTY 


o* (For the Purpose of Project Renewal) 


ΙΝ CURRENT OBJECTIVES AND PRODUCTION 


A, Oliver G. SCANTLING Segment (discussed in relation to project 
objectives): 


1, “To collect operational information pertaining to LIMERICK 
personnel and physical facilities," SCANTLING has continued (See the 
last two Project Reviews forwarded as attachments to HMMA-14093, 

13 November 1959, and HMMA-15979, 18 November 1960) to provide © 
worthwhile information pertaining to this objective. 


a, During the past year SCANTLING has continued to be 
used to follow up leads produced by LIENVOY. For example, _ 
operational information recently indicated that the LIMERICK 
target was using the services of a Mexico Clty firm to repair 
safes, Through discreet investigation SCANTLING was able to: 
identify the firm, {ts location and the name of the owner In the | 
event that we later wished to make an approach to him or to 
exploit this Information In another manner, 


b, SCANTLING ts still the Station’s primary source for 
keeping current records on the residences of the many LIMERICK 
personnel In Mexico City. This ls accomplished in several ways; 
the most important being SCANTLING's follow up of all LIENVOY 
leads which Indicate the LIMERICK people are interested in 
renting a given plece of property. (Sce previous project renewal 
request for additional details), 


2. "To collect operational Information pertaining to other targets 
of opportunity, foreign official installations and personnel of intelligence 
interest operating in Mexico."" SCANTLING Is very useful for collecting 
information on other Station targets: ; 


SECRET /a. 
. ean a 

Ae ᾿ ͵ ; 

uso : SO nl. δ 


Seth “0 ῶν ιν τ ποτ τῇ 


14-00000 


SECRET AGG 
τ 


ἃ. On the basis of a request to the Station from the 
ODACID Chief, SCANTLING was sent to Puebla to be an 


_ eyewitness to the 4 June 1961 Catholic inspired anti-CASTRO 


demonstrations, Not only did SCANTLING obtain the desired 
information, and samples of many’of the leaflets used, but he 
prepared his report for the Station in time for the COS to give 
the ODACID Chief a briefing at 1000 hrs., 5 June 1961, 
SCANTLING does an excellent Job on this type of assignment 
due principally to his ability to observe and report objectively, 


Ὁ, SCANTLING was instrumental in establishing that 
Fernando LLANES Cavero and his wife were living at a local 
Mexico City address, This case has been of considerable 
counterespionage interest to Headquarters, 


ce. SCANTLING has continued his contributions to the 
Paul Frederick KIRSCHHOFF case by periodic interviews with 
the subject's neighbors and associates, 


3. "To exploit operational leads through recruitments, debriefings, 


and surveillances, " SCANTLING has contributed to thls objective both 
directly and indirectly as will be noted by the examples listed below: 


ἃ. SCANTLING devoted a lot of time to the 
surveillance and attempted recruirment of Abel ARTEAGA, a 
Mexican national employed at the Cuban Embassy. SCANTLING 
talked with ARTEAGA several times and undoubtedly was 
primarily responsible for the later success of the recruicment 
made by another Station agent, 


Ὁ. Some addittonal time was devoted to the Cesar 
GONZALEZ Sanchez case in February 1961 when SCANTLING 
determined that GONZALEZ was still in Mexico City. 568 
the last renewal for additional details on this case, 


<. In connection with the above objective SCANTLING 
has performed numerous pretext and neighborhood investigations 
for the Station. SCANTLING also does most of the local © 
investigations requested by ODACID and other ODYOKE 
components, 
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ἀ, SCANTLING spent six weeks during July and 
August of this year giving tradecraft and surveillance 
ες training to LIPAILS 5 and 7 from Monterrey. Although 
this ls.not a direct contribution to the above objective, it 
is considered sufficlently related to mention here, 


4, In addition to his contributions to the above objectives, 


τ SCANTLING Its used for miscellancous support requirements from the 
| Station, For example, SCANTLING is now handling LIEMBROIL-2 and 
' will continue to do so until the return of LIMOTOR-14 In June 1962, Also, 


' dueing the past project year, SCANTLING handled the LIRICE surveillance 
. team until July 1961 when Simon Ὁ, CLACKETT (ps) returned to Mexico 
’ City, SCANTLING Is also used to spot and rent safe houses and apartments 


for other Station operations, 


5. As stated In the preceeding Requests for Project Renewal, 


although SCANTLING's LIEMPTY Project objectives can never be completely 
fulfilled, [τ [8 the Station's opinion that SCANTLING has made tmportant and 
valuable contributions to LIEMPTY Project objectives specifically and to 
other Station activitles In general, SCANTLING's production, measured 
against monetury expenditures, case officer time and other intangible factors, 
unquestionably justifies his continuation as an integral part of Project 


LIEMPTY. 


8B. Raymond H, GERENDE Segment (discussed in relation to project 


objectives): 


1, "To collect operational information pertaining to LIMERICK 
personnel and physical facilltles through use of photographic base houses, " 
Three photographic bases, LIMITED, LILYRIC and LICALLA, contribute 
to this objective, To avoid repetition, the Station is omitting the usual 
description of the functions of these three bases and how thev contribute 
to the above objective, ‘There has heen no change in the coverage as 
described tn the 1960 Request for Project Renewal. 


2, "To collect operatlonal information and identify operational 
leads pertaining to Station targets cf opportunity."" The LIENTRAP 
operation, handled by GERENDE, Is still the major contributor to this 
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objective, ‘In addition to performing numerous photographic assignments 
in support of other Station operations, LIENTRAP devoted neariy four 
months, on ἃ fulltime basis, to coverage of the LIERODE operation, For 
several weeks the entire "take" from the LIERODE target was recorded 
from the LIENTRAP vehicle, Later, the LIENTRAP agents operated the 
LIERODE technical gear from the initial LIERODE stationary base. 


3. “To provide operational support to Station operations, i.e., 
rent hotel rooms.and apartments, and conduct counter-surveillances, " 
GERENDE is used frequently to rent hotel rooms and apartments for other 
Station operations and activities. GERENDE's comprehensive area 
knowledge and personal operational capabillties combine to make him an 
extremely valuable Station asset for such support activities. GERENDE 
also procures and services post office box letter drops for the many 
Station operations requiring them. 


4. The quality and quantity of operational information produced 
by the photographic bases and other activities under GERENDE’s control 
and supervision is considered worthwhile. The Station concludes, therefore, 
that this segment of the LIEMPTY Project should be continued. 


C, Relationship to Related Mission Directive Objectives: 


AS stated in the previous project renewal, it can readily be noted 
that Project LIEMPTY has provided support to many Station operations and 
in this manner has been a contributing factor to the furthereance of the 
Related Mission Directive. The project has not produced any positive 
intelligence nor has it been intended that it should do so. 2 project's sole 
purpose is to provide a mechanism for the development of operational 
information in support of other Seation operations, 


CHANGES 


There have been no changes in the LIEMPTY Project during the past project 


year except that SCANTLING relinquished control of the LIRICE (formerly LIJERSEY) 
surveillance team in July 1961 in accordance with previous plans, 
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ΠῚ © EFFECTIVENESS __. 


There has been no change in Project LIEMPTY which would alter the 
validity of the remarks made in Section III of last year's project renewal request. 


WV, PROBLEMS 


The security problem in connection with the LICALLA. operation, which 
was described in last year's renewal request, is still present but has not caused 
any known difficulty, At Headquarters suggestion in HMMW-9736, the LICALLA 
base was reactivated on 29. May.1961. The base operator has been cautioned to be 
ever alert for any unusual.incidents which might indicate that the base has been 
compromised. This is the only problem experlenced by the LIEMPTY Project 


during the past project year. 


Vv. PLANS 


The Station considers that the project is now operating at Its optimum size 
and does not plan to expand it during the coming year. Rather, efforts will be 
devoted to refining and better utilizing the existing project organizational 


arrangements, 
Vi COSTS 


A. Past Project Year - Station finance records indicate that Project LIEMPTY 
expended-$21, 458.00 during Fiscal Year 196] (1 December 1960 - 30 June 1961) and 
has thus far during Fiscal Year 1962 (through 30 September 1961) expended about 
$11,000.00. It is anticipated that abour $8, 000.00 will be expended during the last 
two months (October and November 1961) of the project.year. This will make a 
total expenditure during the project year of about $40, 500.00, or some $12, 500.00 
under the budget estimate of $53, 000.00. 


B. Ensuing Period - Of the total $49, 500.00 budget, itemized below, 
$29, 500.00 should be expended during the remainder of Fiscal Year 1962 and the 
. balance, $20,000.00 should be expended during Fiscal Year 1963, Normal accounting 
procedures will be used for all expenditures, 
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AGENT δ U.S, $ PER ANNUM 
Raymond H, GERENDE ες $ =5,520,00 
Oliver G, SCANTLING ᾿ 5,000.00 
Loulse J. MACRINO ; 

(@ $2.02 per hour) 1, 500,00 
LIEMPTY-4 2, 200. 00 
LIEMPTY-$ af. : 

(ἃ $1.75 per hour) 1,000.00 
LIEMPTY-6 | 3, 000, 00 
LIEMPTY-7 (No Salary) -0- 
LIEMPTY-S 2, 000,00 
LIEMPTY-9 3, 000, 00 
LIEMPTY-10 3, 900, 00 
LIEMPTY-12 : 2, 800. 00 
LIEMPTY=12 2, 000, 00 
LIEMPTY-13 2, 000. 00 
LIEMPTY-~-14 2,000.00 
LIEMPTY~19 1,000.00 
LIEMPTY~-24 (No Salary) -0- 
Christmas Bonuses 1961 2, 580, 00 

, SUB-TOTAL 
OPERATIONAL EXPENSES 
Maintenance of MV-2279, 2284 and 

2286, $ 2,000.00 
Procurement of Safehouses, post 

Office boxes and renting ᾿ 

automobiles. 1,000, 00 
Purchase of information, 

identification documents, and 

bribes, 500.00 

SUB-TOTAL 
OPERATIONAL EQUIPMENT 
Repair, mairrenance and purchase 
of replacernent photographic 
equipment, $ 1,000,006 
SUB-TOTAL 
SECRET /RBBH py {01} 


$ 39,500.00 


3, 500, 00 


1, 000, 00 
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- καὶ : rae ote 
SECRET / eget. 
. -- 
2 REAL ESTATE 
Rent, utilities and maintenance ᾿ 
᾿ς of following safehouses: 
*LIMITED Δ ΤῸ $ 3,000.00 
®LICALA - 1,500.00 
LILYRIC 1,000, 00 
SUB-TOTAL 5, 500. 00 
GRAND TOTAL $ 49, 500, 00 


*LIMITED and LICALLA rents sre returned to the Station by LIMOUSINE and 
credited to Station miscellaneous receipts, 


VI, EMERGENCY CONDITIONS 


request for project renewal and HMMA-15982, 


τ: Please refer to last year's 
15981, 22 Novemher 1960 


23 November 1960, and HiviMA- 


ἐν of 
SECRET ASRBS8K Cia δ ΤΣ 


΄΄ 


‘ ; 5 : 
T ζ Η] CLADSFICAT δον PROCESSING 
_DISPA srcatt Fe TS 


WARAED BYR TBOE RIP 


RO ARDE RRS MTRHALE 


νι " ἢ ὃ 
HEADQUARTERS 4 $8 
CAN JU INDE RING 


Ἢ ἈΒΥΓΕΑΟΤ + 


τ 
Calef of Stath Fae 


<4] Rare Qe Ty RE 


RTO ΠΕ Ὁ REFERENCES 


Mam 


μα LISMPTY Project will expire on 30 Roveuber 1961, It io requested that 
your recounondation for renewal be pouched to reach Headquarters by 1 November 1961, 


RED OF DISPATCH 


Distribution: - 
2 = Μαχίςο City ᾿ ; 


DATE OcSPATCRED: 


DATE TYPEO 


a ee me ee mS me 


4 
! ‘i 
' HEADQUARTERS FILE MUMBER 


CLASSIFICATION 


SECRET ΠΡ 


τ - RI 


ἘΝ me a ἔτος της 


OFFICER 9 NAME ~ ; a 


“SV δ . ᾿ Oh 
~ Foe Bare VIS FOMTIOA REPLACES δύθδα φ 85 etm ἈΡᾺΣ 8ξ ed ἀ 


1400000 


[ἢ ,: O 


CRABS ATR 
_DISPATCH SECRET 
Chief of Station, Hexico Ci Video el Gul eee 
Ι ° on, ty an 
[7] 
Ra 
Chief, WHD 
ΦΕΥ͂ 


ACTION MECRIREO REFTRENCES Ι 
\ 
h 


oU-1h793, 8 April 1960 


\ 
le the LIEWPTY Project Renewal was approved on 3 ἘθοΡΉΑΣΣ i961 for a 
total of $53,000; $31,900 in fiscal year 1961 and $21,100 in fiaad year 1562. 
2, No comments wore made by the coordinating Staffa. 
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CRYPTONYM: LIEMPTY 
OPERATING DIVISION: ᾿ WA Charlotte L, Zehrung 


FIELD STATION: Mexico City ROOM NO,: 1015 Barton Halil 
᾿ EXTENSION: 2555/3162 


TARGET AREA: Μεχίοο DATE: 13 December 1960 


HEADQUARTERS CASE Orr 


1, It ia requested that the LIEMPTY Project be renewed for the 
perfod 1 December 1960 through 30 November 1961 for a total of 
$53,000; $31,900 for fiscal year 1961 and $21,100 for fiscal year 
1962, The LIEMPTY Project was programmed for $85,000, During the 
past project year, approximately $59,880 was obligated, 


2. This Project provides operational support to the Station 
and is not a source of positive intelligence, Examples of operas 
tional data developed through this project are given in paragraph If 
of the attached Station Review of Project LIEMPTY, There have been 
no disseminations made at Headquarters of intelligence produced 
through LIEMPTY, 


3, The only training provided LIEMPTY personnel during the | 
period under review waa given to Raymond H, GERENDE, He is being given 
training in basic flaps and seals techniques so that the Statfoh will 
have a trained agent outside the Station who will be able to provide 
this service if required, No further trafning for GERENDE or any οὗ 
the other LIEMPTY agents 8 being contemplated for the coming year, 


&, Attached for the informution of the Staffs is a dispatch 
from the Station (HMMA~14793) dated 8 April 1960 which answers the 
questions raised at the time of the last renewal, 


5, With reference to Paragraph VII, Emergency Condition, 
contained in the attached Project Review, the Mexican desk hag on 
record in the permanent file of Raymond ἢ, GERENDE and Oliver G, 
SCANTLING, the details of emergency recontact instructions which 
have been agreed upon between the Station and each Agent, 


6, It 18 requested that the LIEMPTY Project be renewed on the 
baale of the attached Project Review, 


COORDINATION: 


Approved for Transuictal 


ATTACHMENTS: (4) 
Review of Project LIEMPTY 
Copy of WMMA-14793 
Form 680 
Folder with past renewals 
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; REVIEW OF PROJECT LIEMPTY - 


(For the Purpose of Project Renewal ) 


COVER SHEET 


seat 


: : 7 CRYPTONYM LIENPTY FIELD CASE OFF ICER~ th 


STATION Mexico city CHIEF OF STATION eked ht ea 
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REVIEW OF PROJECT LIEMPTY : 
(For the Purpose of Project Renewal) . 


I. CURSENT ORJECTIVES AND PRODUCTION 


* Ae’ Qliver G. SCANTLING Segment (discussed in relation Ε 
to project objectives): 


1. "To collect operational information per= 
taining to LIMERICK personnel and physical -— | 
facilities." SCANTLING has continued (See the 
last Project Review forwarded as an attachment . 
to ΗΠ. 4095, 13 November 1959) to provide 
worthwhile and significant information per= 
taining to the above objective. There follow 

@ few exanples of SCANTLING's production: 


& a detailed casing of the LIMERICK 
electrical power supply was forwarded 

to Eeadquarters as an attachment to 
HNitA=14496, 12 February 1960. The pro= 
duction of this type of operational 
information, which takes several weeka 
to compile accurately, illustrates the 
unusual talents possessed by SCANKTLING 
together with his valuable contributions 
to the Station's operational information 
collection effort, 


‘be SCANTLING has been used frequently 

to follow up leads produced by LIFEAT/ 

LIMERICK (now produced by LIENVOY). For 

example, in May 1960, LIFEAT indicated 

that the LIMERICK target was having con= 

siderable contact with an AGESCIA ROBLES 

concerning the handling of incoming and 

outsoing shipments. By discreet investi~ 

gation, SCANTLING was able to provide the 

Station with additional pertinent information 

about the address, owner and type of business ; 
engaged in by the firm. Such information ᾿ 
then becomes readily available for exploitation 

should a LIMERICK shipment of oarticular 

interest come to the attention of the Station. 


ὃ. SCANTLING is the Station's primary 
investigative asset for keeping track of - 
current residence addressees of LIMERICK 
persornel, The Station considers it important 
frem the counterespionage standpoint ΝΥ nain= 
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i LIMERICK residences. In addition, specific 
a targets are continually considered for LICOQOL 
᾿ : inetallations. A recent example of SCALTLING's 
: efforts in this comnection wuld be the spote 
ting and acquisition of the LIMOTCR base in 
the same apartment building with LITALOK «1. 
᾿ Contributions of this type operational informa= 
ἜΝ τον ‘tion are quite time consuming due to the 
: necessity for checking cut several apartments 
that a LIMERICK individual may initially be 
considering as a residence. 


Σ vs SS Ὡς "To collect cperational information ΓΤ to 
; : ; other targete of opportunity, foreign official installa= 
tions and personnel of intelligence interest operating — 
in Mexico." Aa indicated below, SCANTLING is also 
extremely useful for collecting information on targeta 


other than LIMERICK: 


@e In March 1960 SCANTLING was instrumental. 
in locating property adjacent to the LITABBY 
installation which the Station hae since 

rented in anticipation of initiating photo~« 
graphic and technical operations, SCANTLING ~- 
was able to accomplish this assignment only 
after a thorough casing and pretext investi~ 
gations of the several pieces of property 
appropriate for such operations. 


be SCANTLING is also used to follow up 

sensitive leads in connection with LIFEAT 

and LIENVOY production from LITABBY and 

sister targets (See exemple as to type 

under I,A,1, Ὁ and ¢ above). 

Ce SCANTLING was uscd ec an investigative 

asset to determine the local address and 

P exact employment of Gorden William GROVES 
(201~220025), a counterespionage case of 
interest to Headquarters and ODENVY. 


ὅς "fo exploit operational leads through recruitments 
debriefings, end surveillances.” As examples ὁ 
SCANTLING's contribution to this objective, the 
following cases are listed: 


a. SCANTLING devoted a considerable amount 
of time to his attempts to locate Cesar 
GONZALEZ Sanchez, a known agent of a Con 
munist Country. He followed various leads 
on GONZALEZ fron March ise > Auguat 196C tefore 
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GONCALEZ was finally identified and his 

Mexico City home aid business addresses were 
ascertained. See EMMA=15626, ὦ Septemver 1960, 
for further details on this cases 


Le od de. The preliminary investigative work on 8 
. KUSCDA case of priority interest was conducted 
3 by SCANTLING. During this investigation it 
: was necessary for SCANTLING to travel to 
Aquascalientes, Guanajuato md Ninatitlan to 
ae ται πως obtain the information required by Headquarters. 
7 Sce the attachments to HuNT-1416, 20 May 1960, 
for the results of the investigation. 


ἄς In addition to his contributions to the above οὐ 7190. 
tives, SCANTLING is used for miscellaneous suprort 
requirements of the Station. For example, SCAK TLING 
handled several of Raymond Ἧς, GERENDE's (ps) operations 
while the latter was away from Mexico City during Auguat 
and September 1960, Also, SCANTLIAG has been managing 
the LIJERSEY surveillance team since the departure of 
Simon Ὁ. CLACKETT in August 1960, It is hoped that 
SCANTLING can be relieved of thie assignment as soon 

as the LITEMPO project is approved. SCANTLING has 8180 
been used to spot and rent safe houses for various 
Station operations, a valuable operational support. 


services 


S» As stated in the preceeding Request for Project 
Renewal, al though SCANTLIMG's LIEXNPTY Project objectives 
can never be completely fulfilled, it is the Station's 
opinien that SCANTLING has made important and valuable 
contributions to LIEMPTY Project objectives specifically 
and to other Station activities in genersl. SCANTLING's 
P ‘ prcdustion, measured avainst monetary expenditures, 

: case officer time and other intangible factors, unqucs= 

ticnably justifies his continuation as m integral Part 


of Froject LIEMPTY. 


B. Raymond H. GERENDE Segment (discussed in pelation to project 
objectives): 


ἃ. "To collect operational information pertaining ‘to 
LIMERICK personnel and physical facilities through ‘use 
of photographic base houses." Together with their 
extensive photographic coverace of the LIMERICK ,target, 
the photographic bases also contribute other wees, of 


operational information: 


a, LIMITED « This base coxpiles daily logs to, 
indicating all arrivals, demrtures and, , τ᾿ : 
where possible, identities of every haat 
visiting or working at the LIMES 
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“ This information ἰδ particularly useful in keeping track of 
LIMERICK. personnel and assisting with the identification of 
visitors to the installation, Also, LIMITED maintains a 
summary attendance list of LIMERICK employees on a datly 
basis; this enables the Station quickly to ascertain the 
presence or absence of an employee on any given day, 

. Finally, one other significant service ts performed by this 
base, the radio dispatching of the LIEMBSRACE surveillance 
team on LIMERICK personnel and targets of opportunity, 
LIMITED's photographic coverage ts still concentrated on 
visitors, as opposed to employees, to the LIMERICK 
installation, A recent example of the base's contributions to 
Station efforts is the case of Joseph Ralph MAURI. In this 
case, a LIENVOY lead indicated that an American might visit 

- the LIMERICK target on a certain day, The base was alerted 
to dispatch the radio-controlled surveillance team on any 
person appearing to be an American, The results of this 
assignment were indicated in MEXI-6392 and several other 
cables, LIMITED was also able to provide photographs, 
which when compared with photographs provided by Head- 
quarters, left no question as to MAURI's identity, 


b, LILYRIC - This base's ourput of high-quality clandestine 
photographs has been in about the same quantity as last year. 
In addition, the base operator, LIEMPTY-l4, prepares weekly 
reports on LIMERICK empioyees and their wives, TILYRIC 
d4inu performs the assignment of noting and reporting the 
license plate numbers of all cars bringing visitors to the’ 
LIMERICK installatton, LILYRIC photograplis also are con- 
centrated on visitors to the target, as opposed to employees, 
Ic should be noted that LILYRIC operates for photographic 


_. coverage during the hours from daylight to 1400 hours each 
. day of the week except Sunday. The LIMITED base maintains 


photographic coverage from 1400 hours to carkness each day 
except Sunday, 


ς. LICALLA - As reported in previous correspondence, the 
LICALLA base contributes to the collection of operational 
information through photographic coverage of LIMERICK 
employees and their families, Also, the base operator, 
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SR REA LIEMPTY-9, supplies extremely worthwhile information 

ἘΠΕ, pertaining to the apparent positions and jobs of the target 
ge θαι --. employees, -He accomplishes this objective by careful 
“ observation and analysis, LICALLA also maintains a dally 
ee attendance roster of all LIMERICK employees, LICALLA 
coverage of the target, both photographic and physical 
observattoris, enables the Station to keep abrest of LIMERICK 
yen personnel changes, a vital contribution to the Station's counter~ 
esplonage effort, 


2. "To collect operational information and identify operational leads 

pertaining to Station targets of opportunity,” The LUENTRAP operation, 

: ᾿ handled by GERENDE, ts the major-‘contriburor τὸ this objective, It 

! has been possible for LIENTRAP to take photographs and to perform 
pretext Investigations in support of numerous Station activities, ‘The 
cases listed below are cited as examples: 


ἃ. inthe case of Cesar GONZALEZ Sanchez (see 1,A,3,a, above) 
LIENTRAP was able to procure photographs of GONZALEZ at his 
Mexico City residence which, when compared to Headquarters 
provided. photographs, lett no doubt that GONZALEZ was the 
subject of interest to Headquarters, 


Ὁ. LIENTRAP confirmed the Identity of Olga CASTILLO de Ledon, 

a frequent visitor to the LIMERICK Installation and an ardent 

supporter of the present Cuban regime, through a pretext 

investigation of the residents of an apart ment building where oan 
CASTILLO was belleved to live. Later, LIENTRAP supported the 

results of the Investigation with excellent photographs of the 

subject, “- 


3. “To provide operational support to Station operations, i,e., rent 
hotel roorns and apartments, and conduct counter-surveillances, ” 
GERENDE is used frequently to rent hotel rooms and apartments for 
other Station operations and activities, GERENDE's comprehensive 
area knowledge and personal operational capabilities combine to make 
him an extremely valuable Station asset for such support activities. 
GERENDE also procures post office box letrer drops for the many 
Station operations requiring them, 
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4, It is the Station's conclusion that the money and case officer time 


expended on this segment of the LIEMPTY project 1a worthwhile and 
should be continued in view of the quality and quantity of operational 
information produced, 


‘Stmon D, CLACKETT Segment (discussed in relation to project 


objectives) ; 


l. “To collect operational information and to identify operational leads 
pertaining to the LIMERICK target and Station targets.of opportunity, " 
During this project year the LIERSEY surveillance team under the 
direction of CLACKETT began contributing to the Station's support 
efforts through pretext investigations and physical surveUlances, Some 
examples of the team's work are listed below: 


a, Rafael TISCHLER Guzman (201-64372) is a Guatemalan 
Communist which the team had under surveillance from 
November 1959 to April 1960, The surveillance, together 

with information acquired from other sources, eventually 
resulted in an‘unsuccessful recruitment attempt on TISCHLER, 


b, Pericles FRANCO Ornes (201-64546) - FRANCO [sa 
Dominican of interest to the Station, The LIJERSEY team 
devoted portions of five mouths, January to May 1960, collecting 
information on subject through physical surveillance, 


Ὁ. Jose Maria “Chema" LOPEZ Valdizon (201- ) was the 
subject of a physical surveillance during May and June 1960, 
LOPEZ was iater deported from Mexaicy iwoiigh the efforts 


of LITEMPO-2, 


ἃ, CLACKETT and the LIIERSEY team performed numerous 
pretext Investigations on Station targets cf opportunity and on 
three separate occasions during the project year served as 

a counter-surveillance escort for Station officers in other 


operations, 


2. CLACKETT, just prior to his resignation in August 1960, spent 
about five weeks giving tradecraft and operational skills training to 
LITEA-1, Although not specifically covered by the project objectives, 
this ability on CLACKETT's part is considered a significant con- 
tribution to the Station's support efforts, 
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τῷ, In view of CLACKETT's resignation, which was effective 31 
August 1960, and the proposed transfer of the LERSEY team to 
. the LITEMPO project, this segment of the LIEMPTY project wipl 
- not-be renéwed, However, for the record, it is considered that - 
___the CLACKETT segment of LIEMPTY was worthwhile and the 
expenditure of Station assets ; In connection with LUERSEY operations 


were justifled, 
-D. Relationship to Related Misston Directive Objectives: 


It can readily be noted that Project LIEMPTY has provided support to 
many Station operations and in this manner has been a contributing factor 
to the furtherance of the Related Mission Directive, The project has not 
produced any positive intelligence nor has it becn thtended that it should 
do so, The project's sole purpose {s to provide a mechanism for the 
development of operational information in support of other Station 


operations, 
IL, CHANGES 
A, Simon Ὁ, CLACKETT 


The unexpected resignation of CLACKETT in August 1960 has 
necessitated the dectsion aa how best to utilize the LJERSEY surveillance 
team and still benefit from the training and expertence gained by the team 
during the past year, As explained in the LITEMPO project outline, {t was 
decided that the LITEMPO Staff Agent would have the time, the need and the 
requirements to handle and manage the LIIERSEY tcam on a regular basis; 
consequently, the Station believed that such a solution to this problem would 


permit the Station to οὐ ἱμὰς to profit from CLACKETT's pagt efforts, 


B. Oliver G, SCANTLING 


Since CLACKETT" s departure, SCANTLING has been ἘΠῚ the 
LYERSEY team as an interim measure pending Headquarters approval of 
the LITEMPO project. SCANTLING has been exposed to, and Ikewlse 
knows, only one of the team members, LIEMPTY-20, SCANTLING is 


known to L-2G6 only by an allas, 
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ἃ “Personnel Gianges - ean ise 
“1, LIEMPTY-IS - Meniber of the LJERSEY surveillance team- 
καρ “Transferred to Project. LITEMPO and cryptonym changed ῖ τ΄ -᾿ 
LITED-2, 


2, LIEMPTY-i6 - Member of the 6 LUERSEY 4 ἘΠ ἫΝ team - — 
Transferred to i ae ‘LITEMPO and cryptonym changed το 


LITED-3. 


3. LIEMPTY- 20 = Assistant Team Leader of LUERSEY durvelitance - 
team - ie to Project LITEMPO ane cxyprony a mi canged to 


LITED-1. 


4, LIEMPTY- ~25 - Most recent additloa to the LUERSEY surveillance 
team, Transferred to Project EEO and cryprony™ changed το, 


LIT. ED-4, 


ει: There have been no ἘΠΕ personnel chaliees within the LIEMPTY 
project, excepting the resignations of Simon D, CLACKETT and 


Wilma J, FIORDALISL 


EFFECTIVENESS 


A. General comments ee to the value of the Brose efforts to the 
Station's needs - The Station ts of the opinion that its operarioas are only 
as good as the support mechantsins backstopping and contributing to them, 

' The availability of unilateral support agents and organizatioas, suchas) 
“ithe LIEMPTY Project, to investigate leads and τὸ collect operational 
information is an indispensable ingredient to the Station’s espionage and 
“counterespionage objectives, - 

’ in tts operational activitles should the support services of such agents as 

GERENDE, .SCANTLING ane the agents under their control be suddenly 
made unavailable, : ; ᾿ ᾿ 


The Station would be seriously handicapped 


ΓΒ, LIMERICK Target - The basis for most of the Station's counter- 
espionage activities directed against the LIMERICK target require detailed 
' knowledge of the identity, activities and fellow associates of LIMERICK - — 
personnel, The LIEMPTY photographic baschouses. undouediy prévide 
more of this type information than any ortiér ‘Station operation. The ᾿ 
— production trom LIEMPTY photographic bases and from the LIENVOY. 
pres: provide the Station with the aie majority of LIMERICK leads. 
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cc * ‘Targets of Oppotwinity’« The ‘immediate availability of fnanpeideuce 


τ κέ νεῖ to perform investigations, - -_photographic ‘assignments and other 
. essential types of support services in-connection with Station targets ‘of 


opportunity’ represent an. operational advantage which-thts Station: ‘considers - 


_ highly Significant, “Ie-ts due-to'such LUIEMPTY: assets that ain agent canbe . 
 gent-to distant. areas ‘tit’Mextco todo investigations, that. photographs can 
ΕΠ made of individuals ‘and places which are of operational interest and 
apartments and:hotel rooms can be acquired. in fictitious nanies tn.” 

. ΒΟΡΟΟΣΝ ot tise ive operations.¢ and activities, 


. δ. παν δουνη he progress and success of any support project ee 
" upon requirements from other Station operations, it must be concluded 


that Project LIEMPTY has indeed been effective during, the past project 


“year, 


PROBLEMS : _ ; 


A, Security - The activities of ie LICALLA base were suspended in ᾿ 
September 1960 as a direct result of the arrest of three KURIOT 
technicians by the Cuban Government, One of the technicians was known 


‘to have knowledge of the four LIMUST units (LICALLA’ Is located tn one 


of these units) and the Station considered {t appropriate to. suspend. photo- τ 


graphic operations: spending resolution of the situation, At this time, 
_ there [5 no indication when ‘LICALLA operations will be resumed, . The 

: ‘LICALLA base operator has reported that.there have been no unusual 
inquiries or other suspicious actions which might indicate that LICALLA 


has been compromised to LIMERICK personnel; however, sucha 
possibility will exist unti] the release of the three techniclans, No 


other ΒΕΘΟΣΊΕΣ probleme. have occurred during the. past year, 


- PLANS. 


A. Processing of Photographs-- During the past year considerable 
progress has been made in the Station's handling, i.e,., sorting, indexing, 
identifying leads and filing, of photographs produced by the several hases, 


B. . Photo: eeaphie Techniques - The previous LIEMPTY Project Renewal 
Request indicated that the Station planned to try new techniques using 
HY-~PAN film in night photography.—H¥-PAN_film_was.used_on_actrial_ 
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from HY-PAN negatives were too grainy and, consequently, were of 
little use. in producing good identified shots of individuals, In view 
of these experiments, night photography has not yet been attempted, 
It should be noted thst Eastman Kodak's new TRI-X PAN film, which 
all bases and LIENTRAP now use, is superior to any film previously 
used by the Station for clandestine photography, The quality of all - 
base phorographs have been increased considerably as a direct résult 
of this new film, . ι 


C, General Comments - The Sration believes that the GERENDE 
segment is now operating under optimum organizational arrangments 
and there are no plans for expansion contemplated ar this time, It is 
expected that SCANTLING will soon be relieved of his Interim 
responsibility for the LYERSEY team and can concentrate more on his 
investigative and casing activities. The transfer of the LJERSEY team 


- to Project LITEMPO reduced Project LIEMPTY activities by an 


appreciable amount, It ts not planned, durlig the coming year, to 
expand present LIEMPTY activities, 


COSTS 


A. Past Project Year - Station finance records indicate that Project 
LIEMPTY expended $19, 120.91 during Fiscal Year 1960 (1 December 
1959 - 30 June 1960) and has thus far during Fiscal Year 1961 (through 
31 October 1960) expended $16, 734,69, Contract Agents salaries and 
allowances paid by Headquarters bring the total expenditures for 11 
months of the project year to approximately $5U, 000. 00. An additional 
$4, 000.00 will be obligated during the 12th month of the project year, 
This will bring total project expen tures to abour $54, 000.00 for the 


entire project year, 


B. Ensuing Pertod - Of che toral $53, 000.00 budget, itemized below, 
$31, 900.00 should be expended during the remainder of Fiscal Year 
1961 and the balance, 851, 100.00, should be expended during Fiscal 
Year 1962. Normal accounting procedures will be used for all 


expenditures, 
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AGENT U.S, $ PER ANNUM 
Raymond H, GERENDE ὁ - 32/43 = $ 5,040,00 
Oliver G, SCANTLING ὁ. 76%e3 4, 560. 00 
Louise J, MACRINO .- Σὰ 2, 500, 00 

(@ $2.02 per hour) 2 
ΠΕΜΡΤΥ- 4 4- 4/5723 2,000, 00 
LIEMPTY-5 ὃ - 5872 1, 500,00 

(@ $1.75 per ΠΟ “" ἱ 
LIEMPTY-6 ὦ. 2 77/F 2, 800. 00 
LIEMPTY-7 No Salary ¢- 418. 757 -0- . 
LIEMPTY-8 ὁ - 26 70 1, 800, 00 
LLEMPTY-9 ὁ -ξὸς 7 2, 800. 00 
LIEMPTY-10 c- s397¥% 3, 600. 00 
LUEMPTY-11 ὁ. 4437 2, 500, 00 
LIEMPTY-12 ¢- 3e2aG 1, 800. 00 
LIEMPTY-13 6-467 42° 1, 800, 60 
LIEMPTY-14 ¢. 616% 1, 800. 00 
LIEMPTY-19 cu 74x77 1,000.00 
LIEMPTY-24 No Salary ¢-7f9272 -0- 
Christmas bonuses all personnel 2, 500. 00 : 

SUB-TOTAL $ 38, 000, 00 
OPERATIONAL EXPENSES 
Maltntenance of MV-2279, 2284 
and 2286. $ 2,000.00 ’ 

Operational Travel 500, 00 
Trocurement of Safehouses, post 2,000, 00 

office boxes and renting 

automobiles, 
Purchase of information, 2, 500.00 

identification documents, an 
bribes, ᾿ 
SUB-TOTAL $ 7,000.00 
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OPERATIONAL EQUIPMENT : 


Repair and matntenanceof $ 5300.00 


camera equipment, 


Purchase of replacement 2, 000, 00 


photographic equipment and 
supplies, ane, 


SUB-TOTAL 2, 500, 00 


‘REAL ESTATE 


Rent, utilities and maintenance 
of folowing safehouses: 


*LIMITED $ 3,000, 00 
*LICALLA 1, 500, 00 
LILYRIC 1, 000, 00 
SUB-TOTAL 5, 500,00. 
GRAND TOTAL $53, 000, 00 


*LIMITED and LICALLA rents are returned to the Station by LIMOUSINE and 
credited to Station miscellaneous receipts, 


VIL, 


EMERGENCY OONDITIONS 


As regards the requiremen listed in CSI-F No, 230-60, Annex A, for 


- eommunications arrangments in the event of "Emergency Conditions, ἡ 


the Station does noc anticipate that this project would or could continue 
to function under its present objectives, However, both principal 


’ agents, SCANTLING and GERENDE, would very possibly be worthwhile 
sources of information to mainrain contact with under any adverse 


conditions, Both af these agears identity themselfs, in terms of 
ideology, motivation and perspective, more as Americans than és 
Mexican nationals (which they are). It is reasonable to assume, there- 
fore, that SCANTLING and GERENDE would become valuable contacts 


in any emergency situation, 
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The Station is aware that the previous project renewal stated that 
emergency communications arrangments were being made, The 
Station has finally ‘obtalned the U.S. addresses of relatives through 
whom GERENDE and SCANTLING could be contacted under_most_. 
situations. This information will be forwarded separately, 
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το τ Chief of Station, Mexico City --πττοσ τος Ἰαμβασχεῖιν πη 
ice | , 50-6:ἼιΛ 

FROM ὅν Chief, WHD SEE (cS 
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φυθεςῖ ‘i 
« LIEMPTY Project Renewal: ΠΩΣ ΤΟΣ ΤΙΣ 
2 hte ror _ : NO INDEXING @t Quint 
Ἄς ΤΟΝ BEGUIRO Paragraph ἃ = Please gubalt detailed review δὲ INDLXING CAN BE UDGED 
BY QUALIFUO HQ ESE ONLY 


= usefulness ond value of ths photo basahouses, — 


co 


πααηκα Are three Justified 
BOU-14093, 13 Novender 1959 τὶ 


\ 


. de fhe LIEMPTY Preject vas renewed en ἃ Jenuary 1960 for the | 
Wry December 1959 through 31 Novenber 1960 for a total of $84,910) 
»485 for fiscal yeer 1960 and $36,425 for fiscal year 1961, 
te Tho following staff coments vere mate during the renewal Process? 

Be KUDESE notes that the CI value of the project is 
-“Atgrientt to faige since 1t appoara that much of the aaterial χ 

preduosd remains iu tha Station for expleitation, However, 

EUDESK remarks that the value ef the project should be in 

when the CLACKEM gurveiliancs teaa ontera inte active operation, 

KUDESK suggeste that the Station be queried ag te the pretext or 

eirounstances under which SCANTLIID frequently visits Ines Parada 

de Mereno, the ecsupant ef the property adjacant to the deviant 


installation. 


ν, EUPUBZ/0PS notes that while the project review presents 
a clear picture of the aims snd ebjectives of the various seg~ 
monte, 1t deo not provide, oxeopt in the ease of SCANTLING, 
detailed indieation ef the value or uBe 
ments, particularly the photegraphic activity. KuTUBE/OFS 
requests that the Station previde such 88 eprraieal drring the 
first quarter ef 1960, KULUBE/OPS recomsends strongly that the 
phete ceverage bo reviewed from the atandpoint of value and usd~ 
to determining whether the LILYRIG activity 
gould not be safely eliminated and the additional photographie 
coverage conducted ca ἃ more galective basis, witheut paterially 
affesting overall usefulness, ΚΟ ΟΡ notes that, in the 
abeanes ef further preaf of usefulness, the oolor phetogr end 
moving plotures appoar te be an unnscessary lwury, KULUBE Ors 
cesnende the careful handling of tha CLACKETT seguént and requests 
thet the next project action include examples of the tean's 


pregress» 

3, The TVA approval fer the eiditional vehicle vas farwarded ποῦ 
Dispatch Ko, HMS-1Z11, The HV mmber assigned by JBECHO is KV 2320, 
fhe usual Delegation of Procurensat autharity 18. being forverded by 
JBECHO chanuala. 


GLIVER ἃ. GALBOND 
19 February 1960 
Pistribubloss 
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Renewal of the project is requested. 


gl 


Ao ances . 
10 November 1959 RECORDS OFFICER STAMP 6 6ῸΟ ἢ 


: Tho Τολλον bes 
istributi Quilertzon: 
Distritution Γ WLP oe 


aes Has w/5 copies of attachment 
Stenod: | | 


é 


PLolONS bad Ὁ vordinate 
if appr oOprfate, 


GO-b td ff 


CLASSI IC ATION PAGE NO aon 


a ΜΝ USE PREMOUS ΣΌΝ, 
PERACES FOR ral 
41 8 59 7.4) 
ΙΝ HARE ¢ 
ey 


” ONTINUED 


᾿ 


14-00000 τ 


~¢ Η 
ες é ΡΝ ἃ ‘ . Ἂ a} Ad Kod 


HEADQUARTERS CASE OFFIGER 


. , SUBJECT (4. Project LIEMPTY _ Name_C, Zehrung 
ἊΝ =~ Renewal rs: Room__ 2121 Barton . 


MEMORANDUM POR: Chief, FI 


Exte_ 2 


Se) > Teenie nce 
Date__9 December 2959 


: 1. It is requested that the LIEMPfY Project be renewed for the 
‘period 1 December 1959 through 30 November 1960 for a total of 
$84,910,003; $48,485.00 for fiscal year 1960 and $36,425.00 for fiscal 
year 1961, LIENPTY vas last approved for the period 1 December 1956 
throtigh 30 November 1959 for a total of $95,380; of which it is 
estimated $74,259 has been obligated, 


- 2. It 16 requested that the Project be renewed on the basia 
_ of the Project review prepared by the Station which is attached, 


3. The security incident referred to in paragraph IV.B on 
page 6 of the attachment, occurred on 20 September 1959, While on 


temporarily detained by the Servicio Secreto de Mexico (Mexican Secret 
Service), At the time of the incident the LIENTRAP vehicle was 

carrying out en assignment of photographing a Cuban rally which it 

was expected would ba attended by many of the leading Mexican and 

Central American Communists, The police were also covering the 

meeting for thé-purpose of preventing a Communist—inspired demonatra- 
tion and they searched LIENTRAP believing it might contain Communist 
‘propaganda, When they saw the film they seized the filn,the truck and 
LIEMPTY~LO with the belief the Communists had filmed same rough-handed 
techniques used by the police against some persons attending the rally. 
LIEMPTY-~10 was held under unofficial custody for approximately 26 hours 
before his release was obtained, When a member of the Station using 
State Department cover intervened with the police on behalf of LIEMFTY-10, 
the film, LIENTRAP, and all the equipment were also returned in tact. 
LIEMFPTY-10 hed not been. interrogated and had not been formally charged 

or booked, . Although the FBI representative and the U.S, Eabaasy Security 
Officer also learned of the incident, the Station doas not believe that 
this incident has materially effected the security of the Project. The 
Station, however, is allowing a one month's cooling off period for the 


LIENTRAP vehicle and LIEMPTY-10, 


Attachments: 

' Project review an quad) 
Envelope with past renewals 
Memo Justification of Purchase 

of Auto 
Form 680 (in quad) : 
Envelope with true names 


an operational assignment LIEMPTY/10 and the LIENTRAP vehicle were Ses a 
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4 PROJECT REVIEW 
OL. “Ζ..».--- 
᾿ CRYPTONYM ΜΕΈΜΡΤΥ FIELD CASE OFFICER’ Guintoen N. OUSLER 
lends ὦ 
5 ἢ tt Ie ν \ 
STATION Mexico Ci CHIEF OF STATION’, Cn (| $55 ὌΝ 


Based on the attached REVIEW OF PROJECT LIEMPTY, it is requested that 


΄ the Project be renewed for the period 1 December 1959 through 30 November 1960. 
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REVIEW OF PROJECT LIEMPTY 


(For the Purpose of Project Renewal) 


' PRODUCT OF THE PROJECT 


A. Oliver G. SCANTLING Segment (discussed in relation to project 
objectives): 


1, "To collect operational information pertaining to LIMERICK 


personnel and physical facilities.'' During the past year SCANTLING has devoted 

a significant amount of time to the furtherance of this project objective. Although 

other Station operations and personnel are also concerned with vas collection of » 
operational information about LIMERICK personnel, SCANTLING's contributions 

are unique as to type and complement information received from other sources. For 


‘example, SCANTLING is used primarily as the source of information about LIMERICK 


physical facilities. He is constantly on the alert for building modifications, con- 
struction activities and the kinds of outside services utilized by the LIMERICK 
installation. He regularly visits Inez PARADA de Moreno, the occupant of property 
adjacent to LIMERICK, for the purpose of obtaining a close view of the interior 
grounds of LIMERICK and to debrief Senora de Moreno about any unusual activities 
which she may have-observed, At the present time SCANTLING is preparing a 
thorough casing report on the electrical power supply used by LIMERICK and all 
other residences and establishments in the same block. This operational information 
is intended for KURIOT's use and will show all transformers in the block, electrical 
meters for measuring the amount of electrical power used and the precise points 


where wires enter each property. 


Because of his other sensitive activities and 


because other operational activities provide adequate coverage, SCANTLING 
has been used sparingly for physical surveillances and investigations which might 


conceivably impair his future usefulness to the Station. 


During the time he spent 


training Simon Ὁ. CLACKETT (ps) in radio controlled mobile surveillance, 
SCANTLING did perform some surveillance worx at the LIMERICK installation; 
however, it was concerned mostly with briefing CLACKETT on dispatching tech~- 
niques and the procedures used for the control of several vehicles on a surveillance 


team using two-way radios. 


2. "To collect operational information pertaining to other targets of 


opportunity, foreign official installations and personnel of intelligence interest , 
operating in Mexico." By far the most important contribution made by SCANTLING 

in connection with this project objective has been his support to the LITACIT 

operation and just recently actually gained entry to the LITACIT target using a 

pretext cover story. During this visit SCANTLING managed to collect highly 

valuable operational information about the security of the installation, which has 


.added materially to KUBARK.'s knowledge about the-t#rget. SCANTLING has also 


cased and prepared reports on the LITABBY target in anticipation of mounting 
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ἃ photographic surveillance and in initial preparation for a future LINIMENT type 
activity. SCANTLING has performed investigations of numerous other Station 
targets of opportunity which, depending on their significance, have been reported 
in separate correspondence. 


3. “To exploit operational leads through recruitments, debriefings 
and gurveillances,"" This objective was included in the LIEMPTY project because 
SCANTLING is used to follow up LIFEAT leads and leads obtained from the LIEMPTY 


‘photographic bases. During the past year SCANTLING has investigated a quantity of 


leads obtained from the above sources, The information resulting from these in- 
vestigations has enabled the Station to maintain current data on the various firms 
used by the LIMERICK target and in one instance, Octavio VIDALES (201- ). 
caused the Station to make a recruitment pitch in an effort to carry out a technical 
penetration of the LIMERICK target. Although VIDALES was not recruited, the 
Station anticipates that SCANTLING will some day be successful in just this type of 
activity. SCANTLING is the Station's principal source for the follow-up of LIFEAT/ 
LIMERICK and LIEMPTY photographic base house leads as they pertain to the 
primary target. — 


4. Not covered by a specific project objective but, névertheless, of 
significant importance to the Station are SCANTLING's contributions to the overall 
Station support efforts. In addition to the extensive training given to CLACKETT, 
SCANTLING also prepared a detailed and sophisticated radio dispatch procedure for 
use by the LIEMBRACE surveillance team. He devised a superior method for 
numbering streets which enables the radio surveillance team to specify a location 
without reference to street names and areas. The entire radio dispatch code, when 
used properly, practically defies identification as the conversations of a clandestine 
surveillance team. From the standpoint of Station security, SCANTLING conducted 
an investigation of LIVESTOCK-2 based on two leads which were 30 years old and 
reported significant information which contributed to the Station's final decision 
to terminate LIVESTOCK-2, SCANTLING's other support activities consist of renting 
hote! rooms and apartments in fictitious names, supportim operations such as 
LICOOL-12 by performing sentry duty and by serving as a capable and responsible 
cutout between the Station and agents from other geographical areas. 


5. Although SCANTLING's LIEMPTY objectives can never be completely 
fulfilled, it is the Station's opinion that SCANTLING'has made important and valuable 
contributions to LIEMPTY Project objectives specifically and to other Station 
activities in general. SCANTLING's production, measured against monetary . 
expenditures, case officer time and other intangible factors, unquestionably justifies 
his continuation as an integral part of Project LIEMPTY. 


B. Raymond H. GERENDE Segment (discussed in relation to project 


objectives): Hy 03 
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_ taal, “To collect operational information pertaining to LIMERICK 

personnel and physical facilities through the use of photographic base houses." 
_ This continuing objective is carried out by three photographic base houses, - 
“ LIMITED, LILYRIC and LICALLA. During the project year, LIMITED produced 

: approximately 3600 photographs and LILYRIC about 4500 pictures of individuals 

- entering and leaving the LIMERICK target. Most of these photographs were of 
non-LIMERICK individuals of which only a small, but significant, percentage 
could be identified through license plate checks or other types of routine inveati- 
-gation. The LICALLA base produced approximately 4300 photographs during the year. 
Most of the LICALLA .photographs were of LIMERICK employees and their families 
and have been of considerable value in.maintaining current and accurate listings 
of LIMERICK personnel in Mcxico. Tho LICALLA base has recently begun taking 
‘motion pictures of LIMERICK personnel conversing in the garden area. These 
movies are being forwarded to KUTUBE/D for the possible exploitation of lip 

- reading analysis. The LIMITED base, in addition to its photographic assignment, 
is aleo used as thé radio central for dispatching the LIEMBRACE surveillance 
team on LIMERICK personnel targets. All bases make routine reports on the daily 
attendance of LIMERICK employees at the installation which facilitates the Station's 
reporting on the arrival and departure of LIMERICK personnel, Also, the bases 
devote time to reporting the personal associations among the numerous LIMERICK 
employees. Some of this latter type information is valuable from the standpoint of 
confirming that LIMERICK intelligence officers have a tendency to associate with 
their colleagues, 


a. "To collect operational information and identify operational 
leads pertaining to Station targets of opportunity."' This is a broad objective 
and one which is contributed to by the LIENTRAP operation, LIENTRAP is uaed 
to provide photographic coverage of important Station targets which do not justify 
ἃ more permanent photographic base, During the period under review, LIENTRAP 
has been used for the timely coverage of various Central American exile group 
activities, the Confederacion de Trabajadores de la America Latina (CTAL) 


. headquarters, several counterespionage targets, the LITACIT and LITABBY 


targeta and other one-time operations of intelligence interest. The operational 
information produced by LIENTRAP is used by the Station for increasing 
operational knowledge about a target and, when appropriate, has been incorporated 
in separate reports to Headquarters with other information about specific targets, 


3. "To provide operational support to Station operations, i.e., rent 
hotel rooms and apartments, and conduct counter-surveillances."' GERENDE, 
because of his area knowledge and operational acumen, is used frequently by the 
Station for renting hotel rooms and apartments in fictitious names for use on other 
Station operations. He is also the Station's principal procurer of local Post Office 
boxes for use as letter drops, This objective pertains entirely to the operational 
support of other Station operations and 18 an invaluable ingredient to the security 
of important Station activities. 


SECRET 
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Ἂς The production of operational information as represented by 
LIMITED, LILYRIC, LICALLA and LIENTRAP is an important adjunct to the 
Station's coverage of the LIMERICK target and Station targets of opportunity. 
It is the Station's conclusion that the expenditure of KUBARK assets, i.e., money 
and case officer time, is justified and that these activities should be continued. 


C. Simon D, CLACKETT Segment (discussed in relation to project objectives): 


1. “To collect operational information and to identify operational 
leads pertaining to the LIMERICK target and Station targets of opportunity."" Very 
little production has been realized from this objective in terms of CLACKETT's 
contributions. CLACKETT returned to Mexico in early April 1959 after receiving 
surveillance, tradecraft and photography training in Headquarters. He then spent the 
rest of April, May and part of June being trained by SCANTLING in mobile sur- 
veillance techniques. Then LIEMPTYs 15, 16, 17 and 20 were placed under his 
supervision and he began training these agents in the arts of foot surveillance and 
mobile surveillance. This team, known’as the LISERSEY team, is just beginning to 
show the excellent effects of CLACKETT's intensive training sessions. Although 
LIEMPTY-17 has resigned and the team consists of only four agents, including 
CLACKETT, the Station believes that the team will be nenoy within the next month 
to begin its contributions to he above objective. 


2. Based on the training time devoted to CLACKETT and to the LIJERSEY 
team and the anticipated production during the coming project year, it is the Station's 
Opinion that this activity should be continued, 


i. EXTENT TO WHICH THE RELATED MISSION DIRECTIVE HAS BEEN 
FURTHERED. 


Project LIEMPTY has provided support, in varying ways, to a majority of 

’ Station operations and in this manner hag been a contributing factor to the furtherance 
of the Related Mission Directive. The project is not intended nor designed to 

produce positive intelligence; its sole parpose is to provide a mechanism for the 
development of operational information in support of other Station operations. 


it. PROGRESS OF THE OPERATION AND PLANNING FOR THE FUTURE. 


A. Oliver ὦ. SCANTLING Segment: 


i, SCANTLING's duties and responsibilities are basically the same 
now as they were when the original LIEMPTY project outline was submitted. Since 
SCANTLING is the only major factor in this part of LIEMPTY, progress, other than 
covered in the above section on production, can be measured only by the fact that 
SCANTLING ig a year older and has acquired aiew more helpful tricks of the trade 
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» surveillance team has been a progressive step for the development of an additional 


~ and much needed support ascet. 
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and, consequently, has increased his own operational abilities, 


-& Insofar as future ΤΥ is concerned, SCANTLING will 
continue to devote the greater portion of his time to the LITACIT operation. In 
addition, he will continue his work against the LIMERICK target, i.e., investi- 
gating LIFEAT and photographic base house leads in connection with the objectives 
of the LIEMPTY and LIMESA projecte. The Station still plans to maintain 
SCANTLING as an independent Station asset free from the responsibilities of super~ 


vising other agente and operations, 


3, SCANTLING will probably continue providing administrative 
support to LIEMPTY-3 (now covered under the LICOOL project), but will not be 
responsible for the operational direction of L-3. . 


B. Raymond H. GERENDE Segment: 


1. During the past year the three photographic base houses have 
been trained in the use of a faster type film (HY-PAN) to facilitate the taking of 


photographs on dark cloudy days. One base, LICALLA, has made tests and recently 


begun making 35mm color slides using the new fast type Ektachrome film. This 
film is now processed in the Mexico Station dark room which heretofore was not 
possible. It ia the Station's opinion that a few color photographs of target personnel 
wiil be useful for identification purposes. The LICALLA Base has also, during the 
past year, begun taking 16mm motion pictures in color with the expectation that 
Headquarters can eventually provide lip reading analysis of conversations taking 
place in the garden area of the LIMERICK installation, 


2. Other operational progress has been made in connection with 
relieving GERENDE of responsibility for the LITERSEY surveillance team, This 
mow leaves GERENDE with a sufficient amount of time to supervise all photographic 
base houses, LIENTRAP and the outside photographic laboratory, ; 


3 Future planning in relation to this segment does not call for 
expansion, Rather,- the Station plans to perfect some of the photographic procedures 
now in use and to experiment with night photography possibilities using the fast 
HY-PAN film with telephoto lens of varying lengths. GERENDE will also concentrate 
on increasing the security and communications procedures used with each base, 

4 
C. Simon Ὁ. CLACKETT Segment: 


4 


1, CLACKETT's assumption of responsibility for the LIJERSEY 


Although the LIJERSEY team has been in existence 
fur several years, 1t was only during the past year, with the assignment of 
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- |} CLACKETT, that an intensive effort was made to train the team members and to 
εἰ place them under the. supervision of a full time team leader. As mentioned above, 
CLACKETT has done'an excellent job during the past few months in getting the 
team ready for future pperational assignments, 


2. The Station plans, during the coming year, to increase the 
τ strength of the LITERSEY team by at least two agents and one car. This would 
then give a total LISERSEY complement of six agents and three radio cars. The 
Station will continue to take all necessary precautions not to rush the development 
of the team nor to give it assignments which are too complicated and too difficult. 
It is anticipated that the team will begin some surveillance work within the next 
month on targets connected with plans for an expanded Communist Party pene- 


tration program. 


IV. PERFORMANCE OF PRINCIPAL AGENTS IN TERMS OF EROPUCTION, 


SECURITY AND COVER. . ὃ apie hts 


. A. Oliver ἃ. SCANTLING - Aa should be ΒΤ from a well trained 
and motivated agent, SCANTLING's production during the period under review was 
excellent. His production is in the category of operational information rather than 
positive intelligence and is based on leads and investigations given him by the 
Station, He never fails to do a thorough and detailed siled job on all assignments 

given to him. He is an unusually valuableprincipal pal agenty> There have been no 
security problems or developments during the past year in connection with 
SCANTLING's assignments, Likewise, his cover is very good and places him 

in a position to maintain his work for KUBARK for many years to come. 


B. Raymond H. GERENDE - Since GERENDE's marriage in December 
1958, his performance has improved to a marked degree. He has become one 
of the Station's most dependable agenta in terms of promptness for meetings, 
completing operational assignments as rapidly as possible and in doing any task, 
regardless of how menial it may be. Insofar as the Station and GERENDE know, 
his cover with LISTERINE's firm has held up very well, In fact, GERENDE 
recently was able to negotiate a sales contract with a customer having a very 
large sales capacity for the product manufactured by LISTERINE's firm, This, 
of course, endears GERENDE to LISTERINE in addition to contributing to 
GERENDE's cover employment. The only significant security incident pertaining, 
in part, to GERENDE was in connection with LIENTRAP (please see HMMA~-13951, 


1ὸ October 1959, for details). 


on Simon Ὁ. CLACKETT - CLACKETT's performance has definitely 
measured up to the standards expected by the Station. He has proved that he 
is conscientious, dependable and very quick in grasping the details of clandestine 


activities. He will undoubtedly continue to improve his personal performance as 


| 
᾿ 
( 
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- procedures as outlined above, 


he gains more experience, ‘There have been no security problems or incidents in 
connection with CLACKETT's assignment to this Station. Although the notional 


cover provided by Headquarters has held up very well during the past few months, 


ει the Station had hopes of placing him in LILABEL's firm and obtaining Inmigrante 
. papers for him. However, for reasons mentioned in other correspondence, this 
‘cover arrangement did not work out. The Station is continuing efforts to locate 
another suitable local cover job for CLACKETT. 


Ve CONTACT AND COMMUNICATION, ὁ 
| a aT 2 
A. Oliver G. SCANTLING - The Station Case Officer meets with SCANTLING 
on the average of three times each week, For regular meetings, a total of eight 
prearranged contact points are used alternately with SCANTLING "walking the beat" 
and being picked up by the Case Officer in the latter's car. This procedure enables 
both the agent and the case officer to check themselves and to check each other for 
possible surveillance. Meetings are generally of short duration, seldom more than 
30 minutes, and are held in the car. It is possible for SCANTLING to get in touch 
with his case officer by telephone, and vice versa, in case an unscheduled meeting 

is necessary. SCANTLING and the Station aré currently working on the details of 

an emergency means of contact utilizing SCANTLING's wife's relatives in PBPRIME, 
Headquarters will be advised of.these arrangements to facilitate contact with 
SCANTLING in the event Mexico is overrun by hostile forces and contact with the 


Station is severed, 


B. Raymond H. GERENDE - GERENDE's Case Officer meets with him five 
times each weck, Meetings are conducted in the Case Officer's car using the same 
GERENDE and his Case Officer have a total of 11 
contact points in different areas of the city and generally hold their mectings during 
the early morning hours, usually about 0800. Ag in the case of SCANTLING, 
GERENDE and his Case Officer are preparing an emergency contact procedure which 
will facilitate Headquarters communications with him through his relatives in PBPRIME 
Headquarters will be advised of these arrangements just as soon as they are completed. 


Cc. Simon Ὁ, CLACKETT - The Station Case Officer meets with CLACKETT 


on the averageof three times each week. The same type of communications pro- 
cedures as used for SCANTLING and GERENDE are employed with CLACKETT, 


VI. PERSONNEL, 
A Personnel dropped from the Project: 


1, LIEMPTY-3 - Now carried under the LICOOL Project. 


2. LIEMP1TY-17 - Resigned. Termination report forwarded to 


Headquarters, 
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3. LIEMPTY-18 - Wife of LIEMPTY-3. Now carried under the : 
LICOOL Project. 


B. New personnel not previously listed under the Project; 


1. LIEMPTY-19 - Position: Support Agent. 


Wife of Raymond H. 


ὧν GERENDE. OA granted 13 August.1959 per HMMW-7988, dated 19 August 1959, 
. and amended per DIR~41523, 26 August 1959. See PRQ, Parts I and Ul, for ᾿ 
additional information, ὦ ‘7 howd ai 


surveillance tearm, 
~- See PRQ, Parts I and Il, fr additional information. 


2. LIEMPTY-20 - Position: Agent member of LIEMPTY/LIJERSEY 


OA granted 2 July 1958 per HMMW-6572, atte 12 July 1938. 


Beas 


3. LIEMPTY=-24 - Position: Wife of LIEMPTY-9, She does not 
receive a salary nor does she actively participate in LIEMPTY~-9's activities, OA 
granted 14 September 1959 per HMMW-8099, dated 25 September 1959. ' 7) vo2 2. 


VU. ESTIMATED COST OF PROJECT FOR COMING YEAR, 


Compensation: (Note: Sufficient funds are indicated to provide for later justified 
: raises to agents.) 


AGENT υ. 5. ὁ PER ANNUM 


eats 
> LIEMPTY -197 
ἐν LIEMPTY-20. 


Raymoud H. GERENDE 
Oliver G. SCANTLING. 
LIEMPTY-4” 

LIEMPTY-5 at »1. 75 per hour 
LIEMPTY-6~ 

LIEMPTY-7” No Salary 
LIEMPTY-8 “ 

LIEMPTY-9° 

LIEMPTY-10- 

LIEMPTY-1ll- 
LIEMPTY=-12” 
LIEMPTY-<-13- 

LIEMPTY -14- 

LIEMPTY-15 

LIEMPTY-16 


Wilma J. FIORDALISI 
Louise J. MACRINO at $2. 02 per hour 


ον LIEMPTY-24v Νὸ Salary 


$ 4,560. 
4,200, 
2,900. 
2, 500. 
2,500, 


-0- 


1,500, 
2,500. 
3,600, 
2, 500. 
1,800, 
1,800, 
1,400, 
1,800, 
1,800, 
1,000, 
1,000, 
4,040, 
2, 500, 


-0 - 


00 
00 
00 
00 
00 


00 
00 
00 
00 
00 
00 
00 
00- 
00΄ 
00 
00΄ 
00 ΄ 
00 


τάροσοῦ 
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“Bas : o Jo 
: Four additional agents at $2,000 per year $ 8,000, 00 
: Simon Ὁ. CLACKETT = 
: Salary "ἃ 7,750.00 
Ps Quarters . ᾿ 1,800, 00 
: ni i ‘Education Allowance 360. 00 
we ᾿ : Travel——-——-- 1,000.00 10,910.00 8 61,910.00 
ΗΝ Operational Expenses: 
Ἔν 
i Automobiles (4 cars and 1 truck) $ 3,000.00 
é (Maintenance, operational expenses, 
‘ replacement of parts. ) 
Travel of agents by commercial carrier 500, 00 3, 500,00 
; Operational Equipment: 
a ν Bat ἀντ το φόνοι 
: 
ἢ Purchase of one used auto for LITERSEY 
: Surveillance Team $ 3,500, 00 
: Purchase of one base radio for LIJERSEY 
; Team 1,000, 00 
-- ἬΝ Repair and maintenance of radio and 
ie camera equipment : 1,000, 00 
: Purchase of new photographic equipment 
i and supplies 2,000, 00 7, 500,00 
Real Estate: 
Rent, utilities and maintenance of following 
. safehouses: 
*LIMITED $ 2,500.00 — 
*LICALLA. 1,500, 00 
LILYRIG 1,000.00 5,000, 00 
*LIMITED and LICALLA rente are returned to : 
the Station by LIMOUSINE and credited to Station 
miscellaneous receipts. ὡ 
Funds for procurement and servicing of additional safehouses, 
2,000, 00 


post office boxes and renting automobiles 
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Exchange conimodities (required as good will gifts) 


Damages (broken contracts, "key" money to obtain 
locations in choice areas, rent deposits, etc.) 


Purchase of information, purchase of identification 
documents, payment of bribes, etc. 


TOTAL 


$ 1,000, 00 


2,000.00 


__2,000, 00 


$ 84,910.00 


_Rrmrnttesse 
Case ΑΥ̓͂ ome OsSPATCH BBA Oh AOD 
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᾿ ἘΞ “433 - (CHECK “ON ἃ 
ΓΤ wantoror norms ὁ ὁ ΟῚ 
νῷ ONDER ING REQUIRED . 


INOEUNG CAN δὲ RIDGED 
BY QUALIFIED HQ OF Once 


Project LIEMPTT expires on 30 Hovenber 3959. It in reqested 
that your recommendation for renwal be pouched so that it reaches 
Headquatters pricr to 1 Hovenber 1959. | “ἢ 


x. 


OLIVER G, GALBOND 


ἃ Oetober 1959 


Distributions 
3 « Hexico City 
1 - BH/fiailroon 

1. /3/Nexico 
Ri 


VH/3/Mexico 
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m0-13063, 5 June 1959 


1, . On 16 July.1557, an emendment to the LIEITY Project vas 
approved grantin: persission to anend Raymond H. GREE’ s contrast 
46 provide him with 4 termination settlesent of one month's salory for 


each full yoer that-he works for KUBARK eni to raise his salary effective . 


duly 199) from 44,080 to 64,560 per your. Ho miditionel funie vere 


requested for the Project. τῳ: 

2, A request to svond GS28DK's contract to inclale the bénefits 
Listed above hes been submitted, You will be notified when the contract 
has been amended. : 


3, A copy ef the approved Project aneniment is attached for your 
information and records, 
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l. The LIEMPTT Project Amendment was approved on 30 arch 1959 te 
tnelade the addition of ἃ contract agent, Louise J. KAGRINO to furnish 
adninietralive ouppest to ths Frojeci, and aleo to formalise ἃ upecial 
Aver G. SCAYTLING. Ro οὐδε ional funds were approved 


eounitment made to 0] 
t 
under this enendment. | 


ἃ. Attached for the Station's information and reeords is a copy of 


7 the approved project gnondmant request. 


OLIVER G. GALBOND 
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TO Chtef, WH Diviston τἀ πόδὶν 
ΤΟΣ .  S0-6-74/1 - 
De ee aa -Ὄο phe ot 
γον μοῦ of Station, Mcutco City "19 February 1959 
Mu oe ele eee ee εττν 0 Ὁ ΟΣ ΒΕ 
| LIEMPTY/Loatse J. MACRINO oe MAIO ACA NERS 
Ξ St Ξε οι: Shwe |e NQUINOESING TSO? 


TeTOA UTD : INDEKING CAN BE VOGED 
Extend Subjoct’s contract and tnchids undec LIEMPTY |__|" quarto ns Oo Ont 
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DISPATCH | SECRET | HMMA ~12236 


HMMW-7263, 13 February 1959 


daring the past eight months has been devoted to typing selected 
reports on report mate end dolng routtac non-seasittve translation work, 

2, It ἴα roqpested that MACRINO's comract be renewed for one year with 
tho LEEMPTY project as ἃ Station support £ss<t, For project administrative 
purposes, ehe is being assigned the LIENPTY/23 erypronym, Station believes 
that auffictet LIEMPTY funda are already avaliable to cover her ealary pay 
menta during the remetader of the LIEMPTY project year, ie ks 
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HM MW-7257, 30 January 1959, Paragraph 5. 


It [8 requested that the cryptonyms of the individuals named in paragraph 


five of reference be changed to LIEMPTY/21 and LIEMPTY/22 respectively, 
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3 February 1959 


MEMORANDUM FOR: Chiof, FI/0rs 


FROM 4 Chief, VHD 
SUBJECT - εὖ LYEMPTY Project = ᾿ ἝΝ" 


1. Reference is made to your comments on the ΕΙΌΣΤΥ Project which vas 
approved on 16 January 1959. 


ὃς The LISMPTY Projeat provides for the developewnt of the forrer 
LIJERSZY surveilicnes tenm, the maintenance of phote aurvolllance bases, and 
ather suprort facilities for the Mexico City Station. In their review of the 
Project before it wis an-rovad, FI/OPS sugrested that WI! Division coneider 8 : 
gPadual reduction of tho conaiderable finanelal and personnal] cosmiteents in ἢ 
this projeet in viev of the favorably developing LIENVoY Miaiscon relationship. ἱ 
FI/OPS believed that a omallar, more manageable support group with greater 
emphasia on selectivity of tasks anid targets «ould well result in more effective 


ΟἹ and FI produativity.. 


3. The Mexican desk wishes to point out that rather than reducing the 
assets carried under the LIEM-PTY Project, WD believea that this project is 
an extremely important ona and should receive Head:suarters aupport, Tho only 
other Station aurvelllu.ce teams, LIVESTOCK and LTEMPRACE, are beth known 
te the Mexican suthorities. Therefore LIS ITY remaina the Station's only i 
secure surveilleces agset. It is a very onal] untrained unit at present, but 1 
through this project 1% will be developed into a useable, valuable asset. 


ἀν We are not passing FI/OP's comment ta the field, because WH Diviafas 
believes that unilateral assets should not '@ redueed in favor of liaison. 
First, the liaison has ἢ Ὁ γϑὺ been firmly established. Secondly, oven with a 
good Jieison relationship, the Mexican ssrvicea must be considered anything but 
seoure, and certainly could not be trusted with any sensitive operations. 
Thirdly, because of its proxinity to the United States, and the activity of 
hostile intellivence groups thers, the Mexito City Station 18 called upon to 
support many yory renaitive oreratjons uhich we would never wish to reveal to 


the Mexican authoritios. : 


ὅδ. Experiences in other Latin 


14-00000 


f or 


ἃς ἜΕΎ ΤΕ in other latin Amerlean countries vhere liaieon has been 
established, has shovn that many Station's tend to redues their unilateral 


operations and capabilities in favor of the Maison, Under these circumstances, 


the production of the Stations heve often been at the mercy of the Maison 
service and a change in the attitude of the service toward cooperating vith 
this Agancy has left theso Stations virtually helpless. We certainly cannot 
recomnond that the Mexico Station reduce any of it's milaterel support assets 
in favor of a proposed liaison relationship. 


7. ὃς KING 
Chiat, WED 


Distributions 
Orig & 1 ~ Addressee 
Δ ~ WH/Mexico Chrono 
1 = Subject File 
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: Operational/LIc-PTY Project Approval 


act BRAD ig 


on 16 January 1959 without change, for the period 1 December 1958 through 
30 Novenber 1959 for a total ‘of $95,350; $65,540 for the current fiscal 
year and 329,800 for fiscal year 1960. 


2. An amondment to the original request for project approval wes 
gubmiited before the original project was approved. ihis amendment 
requested approval to include Simon ἢ. CLACKIT? (ps) and wilma J, FIORVALIST 
(os) uncer the LIStPTY Project effective 1 January 1959 and remove them 
fron the LINEA Project. The funds designated in the original FPO for 
the undesignated Staff Agent were used to cover the expenses for CLACKETS 
and FIONDALLSI, Therefore no additional funds were requested for the 
project in this amendment. ‘fae approval on 16 January 1959 included tite 
nroject amendment, A copy of the awendment request is being forwarded 
for your information and records. 


3. ἀποὺ the Staffs comments on the LISNPIY Project, the following 
recommendations were made. KUDELK suggested that the Case Officer should 
work at davising ostensible sources of incomes for the agents which will 
stand the scrutiny of friends, relatives and less friendly forces. ' 


lh. An azandnent to CLACKET('s contract has been requested to allow 
for a quarters allowance. the eduentional allowance requested in paragrach 
2 of the project amendment was disapcroved because CLACKTN PT was a Contract 
Agent. The Quarters Allowance of $2,599 was turned down because 1% was too 
high in relation to CLACKSTI's salary. Therefore, a quartera allowcuce of 
$1,800 has been anproved and will be written into CLACXSTi's contract. If, 
hevever, oparabional and cover reasons require CLACKET to rent an apartment 
larger tran the one he would normally obtain under his allowance, tre Ciel 
ef Station can authorise the extra rent a8 an operational expense which will 
rot be considered as conpensation for CLACKETT and thorefore not subject to - 


federal income tax. 


5. “lease advise :eadquarters whether you wish to have the cryptonyms 
for CLACKSTT and FIORDALISI charged to LIWIPTY's. 


OLIVER ὦ. GALBOND 


2 Jamary 1959 
Attachment: Project amendment (KY#AT) 
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SeFEGENCES) Ee : , 


NEXT 2239, 29 August 1958 
DIR 1352, .18 September 1958 


, 0: Attached is the LIEMPIY field project outline, 8 new Station 
support project which supersedes the LIJERSEY Project and several portions 
of the LIPSTICK Project. uals ; 

2. In addition to approval of LIEMPTY, Headquarters is requested to 
ehange the agent cryptonyms as indicated in Section 9 of the atteched field 
᾿ : project outline. 


3.- Also, it is requested that the Station be advised of the new 
LIEMPTY RI file number. 
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MEMORANDUM FOR: FI/oPS ~ Projects Branch HEADQUARTERS CASE OFFICER: 


CRYPTONYM 8 LIEMPTY BN ee 
. ssh it ὋΣ moots _2i12 Barton Hall ς 
Ἔ DIVISICN -‘$ Western Hemisphere EXT, : So 
DATE: 24 November 1958 


STATION 2 Mexico City . : 


Ke 


ae re 1, It is requested that the LIEMPTY Project be approved for the 
ie era o ᾿ period: 1 December 1958 throngh 30 November 1959 for a total of $95,380.00. 


ΩΝ ‘2, WH/Pergonnel has been ‘pequested to locate a Staff Agent to: 
7 af aE οΣ fillthe BAP=8100-slot formerly.under the LIPSTICK Project. This slot 
Te Par, ie wil be transferred to the LIEMPTY Project and will be filled by a 
person who will be responsible for the directions of the physical sur= 


“Ss ~ veillance team under this project, 


ER due Ww Q ob35 


R. N. Dahlgren, Ὁ δ 
7: ete Ἢ 
Date ? 
Attachments: 
FPO (in quad) 


Form 680 (in quad) 

Table of Vehicular Allowance 
Justification for Purchase of Automobiles 
Envelope with true names 


Att to Hmman -112 57 
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- ; -στ-π-.ὕὕ-- SEATION Mexico City . CHIEF OF SATION 


Δ. The attached project outline is presented for approval for the } 
- period 1 December 1953 through 30 joveaber 1959. ; 


8. Headquarters is requested to select a suitable contract or Staff 
Agent to replace Raymond ἢ. GSRENDE as leader of the LIJERSEY surveillance 
team. From the security stantpoint, it is essential that GERENDE be relieved 
ἘΝΣ hovg fe of this responsibility. The individual selected by Headquarters to fil] the 
ee slot formerly occupied by Wilfred 0, CLOWER (BAP-3100) should have had 
: experience in surveillance operations and should speak Spanish fluently. 


14-00000 


CRYPTONYN  LIEMPTY 


PART I 


“Δ... Area of Operations 


fhe general area of operations will be Mexico and the specific area will be 
Mexico, D.F., Mexico. 


2. Purpose 


The purpose of this project is to provide a mechani em for the development of 
operational information in support of other Station operations. This purpose is 
in congonance with the Related Mission Directive for Mexico. 


3. Background 

As the reviewing authorities will be aware, this project includes several 
operations which were formerly carried under Projects LIPSTICK and LIJERSEY. 
Partially as a result of the June 1958 LIPSTICK compromise, when three surveillance 
team members were apprehended and placedin custody by the Mexican Police, and 
additionally as a means for the orderly administration of assets, this new project 
de submitted. ; 


There follows below a background sketch of the separate support assets, excluding 


details concerning personnel which will be discussed later in the outline, which the 


Station proposes for inclusion in LIEMPIY: 


LIMITED - The LIMITED Base is located in such a position across the street 
from the EYMERICK installation that photogrephs can easily be made of persons enter- 
ing and leaving the LINERICK main gate. These photogrephs are later developed and 
printed by LIEMPTY-4, then returned to the LIMITED operator for the proper annotations. 
After receipt of the photographs by the Station, the Case Officer reviews them for 
LIMESA leads, newly arrived LIMERICK personnel, local and other nationals of possible 
operational interest and PBPRIME citizens who have visited LIMERICK. 


KUBARK owns the property housing the LIMITED Base, having purchased it in mid- 
1955; however, the ostensible omer is LIMOUSINE, to whom LIEMPTY-6 pays hia rent 
each month through LIMOUSINE's bank. 


LIMITED, with LIEMPTY-6 as base house operator, has been operating for nearly 
three years and has not yet been involved in a compromising security situation. Prior 
to April. 1955, when Headquartérs authorized the purchase of the LIMITED Base, the 
Stution rented the Base and used LIPSTICK-7 (later LIMESTONE-6 in LIFEAT Project 
and now terminated) as the operator. This arrangement was in effect for about two 


years. 
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a“ 


- " EMM-A-11257 
KAPORK-1472 
yeas ΟΝ “3 
a wins LIEvRI¢ τ , This Base | ‘has ‘been in operation for shout: tvo and one-half yeare Ὁ o- a 


end is located: in an apartzient building acros s the street from the LIMERICK 

wT iustallation. As in -the case of the LIMITED Base, LILYRIC takes photographs of 4 
eg Var ‘persons entering acd leaving the main gate of the LIMERICK installation. The - “ ; 2 7 
Ἢ πο δ" :5 εὐ. photographs. are Handled .in the same manner as the LIMITED pictures. In ” 
oe ΓΝ ᾿ additioa to taking photographs, the ‘LILYRIC operators also prepare daily logs on the?* 
ἀν MAGS ia sotivi ties: οὔ esicthy-LINSRICK employee, ‘yecord the licease plate numbers of most cars‘ 
- “os, ng ‘pecple to end fron ‘the LIMERICK dnstallation; and prepare an observation S20 os: 
"τ -G@tery ‘on: all-target personnel seen éach day. (This peraits the Station to tell when ; 

@ target “personality is out of town er not working for some other reason.) 


The LInyrre Base-was originally acquired and made operative to provide for 
_-continudus’ coverage ofthe target in the event LIMITED is ever compromised. This 
is still the primary value of having two bases cover the same portion of the target. 
LILYRIC is- compartmented fron LIMITED and with the possible exception of GENENDE 
sould probably weather any security flap involving LIMITED. Obviously, there 18 
‘some duplication in the work of LIMITED end LILYRIC; however, the insurance value 


cf having two basis is quite apparent. τ 


LILYRIC bas been operating for ewan tyo end one-half years and insofar as 
the Station knows, no compromising security situations have arisen. ; 
4 


LICALEA . fhe LICALLA Base is located in @ position where photographs can be 
taken of people within the LIMERICK garden area. In addition, the operator of the 
LICALLA Base submits weekly reports on LIMERICK construction work, daily logs show- 
ing when a target individual was seen that day, and reports showing the association 
of target individuals with one another. LICALLA photographs are processed and handled 
in the same manner and by the people who handle the LIMITED and LILYRIC pictures. : 


: The LICALLA Base was acquired and operations began about two and one-half 
years ago with the primary purpose of obtaining additional operational information 
concerning LIMERICK personnel, and operational leads which could be exploited for 

ες the phyaical penetration of the LINSRICK installation. Approximately one year ago oy 
the LICALLA, Base was purchased by KUBARK through LIMOUSINE. LICALLA will probably 
remain at its present location and will continue to submit photographs and reports 
of the same type as are now being submitted. Other than the fact that LIEMPTY-9, 

_ the LICALLA operator, ig the brother of former LIPSTICK-47, no security problens are 

currently known to the Case Officer. However, reports from LIPSTICK2 12 and 30, the 
local police, the attorneys involved in the case, the foreign embassy concerned and : ᾿ 
the LCFLUTTER tests give no indications that LIEMPTY-9 was ever mentioned during : 


the LIPSTICK flap. 


LIENTRAP - nis is a panel type truck equipped with cameras, telescopic 


lens and other types of photographic equipment. It has been used during the past 

two years as an investigative asset. The truck is parked about 75 yards from a 

‘target of interest (usually a residence or apartment building) and the photographer ; 
in the rear of the truck photographs in@ividuals or things of interest to the Station. : 
LIENTRAP is a valuable asset for any station to have and has enabled this Station to ἱ 
get pictures of individuals which could have been obtained ia no other way. LIEMPTYs- . 


40 and 12 operate LIssTRAP. : 
ane ate ό- 24f ᾿ 
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9 ἩΜΜ-Α-}1297 
᾿ ve omy FAPOK:1472 

os The major -gecurity threat to LIENTRAP ia the fact that it has been operating 
for ὥραν two years ΔῈ all parte of the city and should soon be replaced by ἃ truck 
of a different make. Provision for thia 18 made in Section 15 of this Feld Project 


ὭΣ Outline. ᾿ ἔρον ar ee εἴν 


LIJERSEY - ἢ This 18 presently an approved project; however, it 16 believed 
advisable. for administrative efficiency to include the LIJERSEY asseta within the 
framework of the LIEMPTY Project. Other - than LILYRIC, which has already been : I 
discussed, LIJERSEY consists of a foot surveillance team with three members, LIEMPTYs- ΝΙΝ 
15, 16 and 17. LIEMPTYs 15 end 16 have been employed for about one anda half years a 
and LIEMPTY-17 for ‘about ‘one year. They have not developed 1010 as competent a surveil- 
lance team as the LIPSTICK ted Was and probably never will become as good. The 
. LIJERSEY team has been ἀδθᾶ mostly for stationary gurveillances and observations of 
people of interest. LIEMPTY-17, however, has also been used as ἃ pretext investigator. 
He has excelled at this type of work and the Station continues to use him in this 
capacity. The, Station has been reluctant to use the LIJERSBY team as much ag it 
could have been used because of the closé association of the team with GERBNDE and, 
in turn, GERENDE’s knowledge and work-on LIYEAT and the LIPSTICK surveillance tean. 
' The Station plans to recruit several agents of a type and social level more suitable 
for all types of surveillance work than the present LIJRRSEY teom. 


sa : Oliver G. SCANTLING - SCANTLING has been associated with KUBARK for several. 
ἥ ΓΝ yeers in ἃ number of different capacities. He was originally used as a member of 
: the LIPSTICK surveiliance team and later was head of the same team. He has been 
used to train new agents in the techniques of surveillance and investigation, to 
acquire office space and apartments for the Station's operations and to conduct 
investigations and make recruitauent approaches to individuals of operational interest 
to KUBARK. SCANTLING is currently being used by the Station as an investigator of 
LIMESA leads andis still actively pursuing the LIMESA/MKLIGHTING operation. 
SCANTLING alec maintains regular contact with LIEMPTY-3 and monitora hig elicitation 
effort against the LICOOL-6 target. In thia connection, both SCANTLING and LIEMPTY-3 
meet regularly with Doria M. KILIGO for operational guidance. (Bote: Please see 
the LICOOL Fietd Project Outline for additional details on LICOOL-6).- 


4, References: 
8. LIPSTICK Project Outline and operational papers. 


Ὁ. LIJERSEY Project Outline and operational papers. 
ce. Dispatch to follow in next pouch, Subject: Review of Raymond H. GERENDE's 


operational activities. 


5. Objectives: 
Oliver G. SCANTLING's activities: 


@ To collect operational iuformation pertaining to LIMERICK personnel and 
phyeical facilities. 


Ὁ. To collect operational information pertaining to other targets of 
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opportunity, foreign officiel installations ‘and personnel of intelligence interest 
operating in Mexico. 


-. @e To exploit operational leads through recruttments, debriefings ϑοὰ eure 
veillances. 
το το ° Raymond. ΑΕ. GEREADE' s activities: 


ἃ. To collect operational ἜΝ τς pertaining to LIMERICK ἀμίαι and 
ada να τ through the use’ of Photographic base houses, 


’ ᾿ Φ. To ΕΝ operational information and identify operational leads γάρῥ με 
TOM. ing t Station mereote of opportunity. 


fete To provide operational support to Station operations, i1.e., rent hotel 
rooms and apartments, and conduct counter-surveillances. 


Staff Agent's activities: 


@ Yo collect operational information and to identify operationsl leads 
pertainirg to the LIMERICK target and Station targets of opportunity. 


6. Targets: 

Oliver G. SCANTLING - The primary target is, of course, the LIMERICK installation 
and personnel. However, SCANTLING devotes most of his time to following up LIFEAT 
leads which pertain to services provided the LIMERICK installation by individuals 
and firms, @.@- construction ngineers, Tlear- “waading firma, safe experts,. furniture 
makers, interior decorators, etc.. ΤΌ ‘an extent,’ “these are considered targets of 
opportunity and it would be impossible to list spécifically what future targeta 
will be available. One specific target which SCANTLING ia concerned with is the 
oceupant of the LICOOL-6 apartment; however, LIEMPTY-3, whom SCANTLING handles, 
should more correctly. be given credit for information produced on this target. 


Raymond H. GERENDE - LIMITED, LILYRIC and LICALLA all have ag thelr target 
the LIMERICK installation and personnel, plus any local nationals and PRPRIMERS 
ve _ who visit LIMBRICK, LIENTRAP is concerned with targeta of opportunity and fallow 
: up investigations on cperational leads obtained from other Station and Headquarters 
sources. The same targets apply to the LIJERSEY surveillance team as apply to 


LIENTRAP. 
7. Tasks: 
Wield Case Officer - Quinton BH. OUSLER. 


a. Supervise and direct the operational activities of Raymond H. GERENDS, 
Oliver G. SCANTLING, and the staff agent. 


b. Provide dance and maintain ervisory responsibilit for 811 agents 
under GEREMIS, SCAMMING and the θέαν agent. ᾿ 


ff 
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ar Ty Coordinate: “support requests from other Station Case Officers which 
involve either GEREHDE, SCANTLING or the staff agent. 
; τἀν" Process (indexing, traces, etc.) the photographic and other inforuation 
frou the LIEMPTY outaidé photographic assets. ‘ 
@.- Prepare operational and ‘administrative correspondence pertaining to 
e " en ἕ 
Principal agent’ Oliver Ὁ. SCANELING: 
a. Perform ose man surveillances end iavestigations τὸ identify individuals 
of operational interest. 
Ὁ. Perform comprehensive anddstailed casings ofinstallations cf interest 
to the Station and Headquarters. 
c. Provide administrative support and scme operational guidance to 
LIEVETY~-3. 
ἃ. HReeruit individuala which have p cal accesa to the LIMERICK 
installation (basically in support of LIMESA). 


@. Spot prospective agent candidates for possible later use by the Station. 


Agent - LIEMPTY-3 
a. Cultivate and elicit information from the occupant of the LICOOL-6 
apartment. 


b. Where possible, broaden his contact with the LIMERICK people for the 
purpose of obtaining information concerning LIMERICK comercial matters in Mexico 
and to identify LIMERICK Perens), who, may be susceptible to defection and/or 
recruitment in place. 


¢. Support the LICOOL-6 technical operation by operating the recording 
machines and occupying the monitoring base as bia family quarters. 
Prineipal Agent - Raymond H. GERENDE 


ἃ. VManage and act as the Case Officer's principal in the supervision of 
LIMITED, LILYRIC, LICALLA, LIENTRAP, LIJERSSY surveillance teams (until relieved 
by new staff agent) and LIENPTYs % and 5. 


Ὁ. Set up and maintain proper clandestine communications procedures with 
all agents under his supervision. 

c. Review periodically all aspects of his operations for possible security, 
personnel and management problens. . 
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afo ee ᾽ δ᾽ 

ad Prepare monthly activities reports for all projects under his ϑυαρθ» 
wigion. ὃ 


} 8. Perform investigations on targets of opportunity as directed by baad’ 
Case Officers 


ff. Until a replacenant is seated eet bee and process the LIFEAT BCMORNING 


acd LIFEAT Cuban Exiles taps. 


LIMITED Base House Operator - LIEMPTY-6 


Be Photograph individuals of interest who enter and leave the LIMERICK 
installation through the main gate. 


Ὁ. Prepare logs and other reports on individuals of interest who visit 
and/or work at the LIMERICK installation. 


8. Maintein the cover of the Base as a fanily residence. 
LILYRIC Base House Operators - LIEMPTYs 13 end 14 
Same tasks ag the LIMITED Base House Operator 
Agent - LIGMPTY-12 


8. Serve as a cutout between GERENDE and LIEMPTY-13, the LILYRIC Base 
Eouse Operator. 


Ὁ. Insure proper tradecraft procedures ere employed by the LILIRIC base. 


ἃ. Spot and soa on individuals who would make suitable agent recruits 
for the Station. 


LICALIA Base House Operator - LIEMPIY-9 


a. Photograph individuals of interest who appear in the garden area of the 
LIMERICK installation. 


Prepare logs and other reports on individuals of interest who visit 
and/or Τὲς at the LIMERICK installation. 


δ. Maintain the cover of the Base as a family reaidence. 
LIENTRAP ~ LIEMPTYs10 and 11 


& Perform photographic and other investigative assignments as directed 
by the Station through GERENDE. 


% 
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Ὁ. Protect the security of LIEWTRAP and report all operational security 
developments involving the operation. ἥ ; 
Staff Agent (to be selected by Headquarters) ᾿ 
a. Assume operational responsibility of the LIJERSEY surveillance 
team from GERENDE. oro ; i 
db. Develop the present LIJERSEY assets into a useable surveillance asset, 


a δι Train new surveillance team embers in the art of discreet physical 
darvaiiibace, ineluding static, foot and mobile methods. 


a. Spot, and where feasible, recruit ' new surveillance team members. 


LIJERSEY Surveillance Team - LIEMPTYs 15, 16 and 17 


"a. Perform surveillances, pretext investigations and other riba tase 
assignments as directed by the Station through GERENDE. 


b. Strive constantly 63 improve their individual and collective Lavestd gative 
techaiques. 
Support Agent - LIEMPTy-k 
a Process and print film ἔχοι LIMIYED, LILYRIC, LICALLA and LIENFRAP. 


Support Agent - LIEMPTY-5 se 


Γ 


8. Translate and type material os received from the Station through GERENDE. 


8, Coordination: 
This project will not require coordination with other field stations. 


9. Personnel: 


ἃ. Pseudonyus and cryptonyns 


(1) Raymond H. GERENDE, aka LIEMPTY-1 (formerly Lee); 
Position: Principal agent - lanneses” Aesut™ 


(2) Oliver G. SCANTLING, aka LIEMPTY-2 (formerly LIPSTICK-19), ; 
Position: Principal Agent Ofte. Cimreser offecrve Fibre se a “7. 


(3) LIEMPTY-3 (formerly LIPSTICK-32), Position: Agent. 
(4) Lrempry-4 (formerly LIPSTICK-38), Position: Support Agent 
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(5) LIEWPTY-5 (formerly LIPSTICK-hO), Position: Support Agent 
(6) LOQETS-6 5 (formerly LIPSTICK-1}), Po pition: Agent, LIMTTED Operator 


fA κὰν « 7 Ores he A 


(7). LIMGTY-7 (formerly LIPSPICK-27), wife of OEE: 
(8) Limerr-8 (formerly ’ LIPSTICK CK-29), son of LIENPIY-6. ὁ 


(9) LIROTY-5 (formerly LIPSTICK 29}, Position: Agent, LICALLA operator. 
(10) LISMPTY-10 (forerLy  LIPSTICK-2), Position: Agent, Photo truck operator. 


AMM Dterrede Fh otters ο: σφι 7933 
(11) Lrewrry-11 (formerly ‘rare i); Position; Agent, Assistant photo 
. truck operator, 
(12) LEEMPFY-12 (formerly LIJERSEY-5), Position: Agent, cutout and spotter. 


a 42 Chaecn, 
(13) LIEMery-13 (formerly LIJERSEY-2), Position: Agent, LILYRIC Base House 
operator. . 


Eats tena ae 


(14) LIEMPTY-14 (formerly LIJERSEY-12), Position: Agent, Assistant LILYRIC 
: Base House operator. Wife of LIEMPTY-13. 


(15) mga (formerly LIJERSEY-4), Position: Agent, LIJERSEY surveillance 
ΟΡ... 
(16) LEENPTY-16 (formerly ἀμ, Positicn: Agent, 1 ΟΈΒΒΕΥ͂ surveillance 
team member. 
(27) LYEMPTY-17 (formerly ES), Position: Agent, LIJERSEY surveillance 
‘ tean member. : 
Ὁ. Personal Data: 


᾿ Personal. data on all. personnel Listed above bave previously been provided 
to Headquarters, either in projects LIPSTICK or LIJERSSY or in each individual's 


PRQ, Parte I end IT. 
δ. Operational Approvals: 
(1) Raymond #. GERENDE, OA granted ae ¥ebruary 1955, per EMM- 2067, 
dated 14 March 1955. <- 777 
(2) Oliver G. SCANTLING, OA granted 2 December 1954, per HMMW~1694, 
dated 29 December 1954. ¢- HO P67 


(3) LIEMPrY-3, QA granted 10 August 1956, file number C-46955, per 
MeH-3512, dat|ed 24 August 1956. 


10. Cover: 


RUBARK, GeRENDE ostensibly is a salesman for LISTERINE's firm. 
seldem spends ary time pursuing his cover occupation, since bis operaticnal 


activities are so numerous and time consuming. 
firm was arranged by the Station and, so far, has been adequate for GEREADS's needs. 


-- 
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; (4) LIReTr-4, QA granted ἃ Octoder 1955, file number C-51672, 
; per BMW. 3593, dated 12 Octoder 1956. 


(5) LIEMPTY-5, OA granted 8 Nay 1957, file mmber C-50462, per 
EMM-4521, 15 May 1957. 


(6) Lreerr-6, ‘GA granted 23 Septesber 195%, per DIR 19215, 30 Septenber 
1954. C- ayy 


(1) LIEMPTY-7, OA granted LL Octeder 1955, per ane de dated 25 
October 1955. ὦ. 2: 25 


(8) LYEMPTY-8, OA greated 1S October 1955, per EM@.2522, dated 1 
October 1955. ὦ - 33°77 


(9) LIEMPIY-9,POA granted 27 Decenber 19%, file number ὃ- 66699, per 
HMMW~3950, dated 10. January 1957. ἐσύ waved οὐ Hark “797 


(10) LIEMPIY-10, OA granted 10 April 1953, per EMW-557, dated 23 
April 1953. ζ. . sort ; 


(11) LIBWPrY-11, OA granted 14 Soptenber 1955, per HOW-2542, dated 
4 October 1955. 5. 4/437 


(12) LUEMPTY-12, QA granted 1k July 1955, per EMMW-236h, dated 22 July, 
1955. ὦ. φως. 


(13) a ΘΙ ΟΑ grented 9 May 1956, per FOB 3113, dated 83 May 1956. 
eS = 


ς « 
(14) -LIEMeTY-14, OA granted 16 October 1957, per HMMW-5h02, dated 
29 October 1957. C- ὑπ Ὁ 
FS BR cre 22, OS , 


(15) LIEMPTY-15, OA granted Ὁ July 1956, “file number C-4828h, per 
HMMW- 3359, dated 8 August 1956. 


(16> LIEMPTY-16, OA granted 18 February 1957, file number C-54098, 
per HMMG-h12h, dated 20 February 1957. 


(17) LIEMPTY-17, OA granted 23 September 1957, per EMMV-5262, dated 
i October 1957. ὦ .@2s07 


Rayniond H. GERENDE is the only LISNPTY agent who has cover provided by 
Eowever, he 


GEREADS's cover with the LISTERINE 


‘ 
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'. Be, The Case Officer, Quinton N.-QUSLER, is known only to GERENDE and 
SCANTLING. It would πος 86 possible to develop a suitable cover story that 

would apply to the frequent meetings between the Case Officer and the Principal 
Agénts; therefore, meetings are clandestine and are wually conducted in the 

Case Officer's.cir; However, suitable cover stories have been developed between the 
Case Officer and SCANTLING and between the Case Officer and GERENDE involving back- . 
. growid information as to how. ‘we met and how our friendship developed, to be used 

ia the event ‘tie, Case Officer 46 apprehended with either of the Principal Agents, 


᾿ς. Hone of the etatus cover cecupations of any of the LIEMPTY agents 48 
completely compatible with his operational activities. Action cover stories are 
da.ided upon before cach assignment and devised to complement each agent's status 
cover as closely as posgible. Base House operators, of course, generally conduct 
operational assignients within the confines of their quarters; consequently, the 
need for action cover stories is reduced. Appropriate cover stories exiat between 
GERENDE and the agents in his network and between SCANTLING and LIEMPTY-3. 


11. Contact and Communication: 


Appropriate clandestine communications arrangements exiat between the various 
echelons of LIEMPTY. At the present time these plans. consist of regular and 
rapid-son scheduled (emergency) means of contact. GERENDE and SCANTLING are both 

_. dn the process of preparing etailed written communications plans for their ᾿ 

ἦς vespe¢tive agents which include complete regular, alternate and rapid-non 
scheduled meeting arrangements. Provistons will also be made in these plans for 
oral recognition signals and physical bona fides that will enable ἃ person unknown 
to the agent to contact him should the need ever arise. The Case Officer ia cure 
rently working on a Warning System of Communications which will permit the ex- 
peditious exfiltration of GERENDE and SCANTLING fron Mexico ae & security 
situation arise which would necessitate thia. 


12. Central and Motivation: 


ἃ. Control ~ All LIEMPTY agents are local nationals. GERENDE and 8CANTLING, 
voth of whom spent a great deal of their childhood years in PBPRIME and still 
have relatives living in PBPRIME, are in many respects more pro-PBPRIME than 
many PRPRIME citizens. In the past, both GERENDE and SCANTLING have evidenced 
8 high degree of loyalty to Matthey S: DINGLEY, their former Station Case Officer, 
‘and appear to be devoting that same loyalty to the present Case Officer. ‘The 

: control over GERENDE and SCANTLING stems directly from their pro-PBPRIME belicfs 
and their personal loyalty ‘to their past and present Case Officers. The control 
over other LIEMPTY agents ia based in part on pre-PBPRIME attitudes and on the 
financial remuneration and good handling they received from GERENDE and SCANTLING. 
Realistically, control over LIEMPTY agents is based on mutual understandings and 
confidence among individuals and should any egent decide to denounce PRPRIME or 
_ RUBARK, as the case may be, there is not auch that the Station could do. 


Ὁ. Motivation - With the exception of GERENDE and SCANTLING, whose primary 


motivations are ideological, financtal con eee seems to be the Ὁ 
motivational factor surrounding LIEMPTY agents. 5055 
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αἰ garried under -the LIPSTICK and LIJERSEY Projects. 


13. Equipment and Other Support: 
er ae 

siel-equipment-or- other support-ie—required_at thts—times 

ὧδε apd ἐν γεν δν lates.  whacé, frye: LGa/y- 9 409 CH 99 PPT ED: 

1k, Timetables : 


The agents and en See listed in this project have previously been 
It 18. the Station's undere 


standing that the LIPSTICK Project was extended to 1 December 1958 to give the: 
Station time to submit LIEMPTY, The LIJERSEY Froject expires in 1959 or upon 


approval of LYEMPTY. 


' fhe LIEMPTY Project represents @ wajor pecaliaial rupport asset of the 
Mexico City Station and, as such, will run for an indefinite periodd time. 


rm Ff 


ad 
te 


CRYPTONYM — LIEMPTY 


Estimated Cost: 


Compensation: 


Maintenance, operational expenses, 
replacement of parts. 


Sub-total 


“Travel of by comercial carrier 500.00 


62, 380.00 


Sufficient funds are indicated to provide for later justified reises 
to agenta. 

Agent UB ὃ Per Anmum 
Raymond H. GERENDE Οὐ “2:0 Ar poseblt rasa 4, 560.00 
Oliver G. 4, 200.00 

is - 2,000.00 
LIEMPTY-4 2,000 .00 
LIEMPTY-5 @ $1.75 per hour 2,400.00 
LIEMPTY-6 2,400.00 
LIEMPTY-7 Wo Salary - « 
LIEMPTY-3 Wo Salary ee 
LIEMPTY-9 2,000.00 
LIZEMPTY-10 3,600.00 
LIEMPTY-L1 2, 500.00 
LIEMPTY-12 1, 800 .00 
LIEMPTY +13 ' 1, 800.00 
LIEMPTY-14 1,250.00 
LIEMPTY-1.5 1, 600.00 
LIEMPTY-16 1, 800.00 
LILMPTY-17 1, 800.00 
Six additional agente @ $2,000 12,000.00 
Staff Agent (to be selected by Has) 

Salary $8, 330.00 

Quarters — 2, 500.00 

Education Allowance 640.00 

Travel sa penne 

Shipment of 2, 200 
= 14,470.00 

Sub-total 
Operational Expenses: | 

Automobiles (3 autos & 1 truck) 2, 500.00 


3,000.00 
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Operational Equipment: 7 
Replacement of 2 LIJERSEY autos (MV-2148 ἃ MV-2147) 6,000.00 ἐν Bs 
Replacement of SCAWTLING's QP auto (HV-2041) { [ΑὨ  3,000,00 ἷ 
ee | . Replacement of LIEWIRAP (MV-2138) 2, 500,00 
ἘΣ ᾿ -  Purehase of 1 used auto for LIJERSEY surveillance ἢ,000.00. ᾿ 
Purchase of 3 two-way radios & one base radio for 2, 500.00 


LIJVERSEY team 
Repair and maintenance of cameras end radio equip- 500.00 - 
neat Ι 
Purchase of now photo equipment and supplies 2, 500.00 
Sub-total 21,000.00 
Real, Estate: ; 


Rent, utilities and maintenance of following safe~ 
houses; Per Annum 


* LIMITED 500 00 
SLICALLA 1,000.00 
% LILYRIC ὡς bp 000.00 
: Sub-total 2, 500.00 
Funds for procurement and servicing of additional safchouses, 
post office boxes, or renting automobiles 2,000.00 
Exchange commodities (required as godwill gifts) 509.00 : 
Damages (broken contracts, “key” money to obtain locations 
in choice areas, rent deposits, ete. 2,000.00 
Purchase of information, purchase of identification docusents, 
payment of bribes, ete. 2,000.00 
TOTAL $ 95,360.00 U.S, | 
#LIMITED and LICALLA rents are returned to the Station by LIMWUSINE 
- and credited to Station miscellaneous receipts. 
aus: 
he 4 we 
Cases Ὁ sU-{ - auf 


.15. 


16. Special Problems and Comms tments: 
a. Ho comitaents, expressed or implied, have been made to any LIEMPTY 
agent by the preset Case Officer, except as stated in the project outline. andl fear 

in the contracts of GERZEDE tind SCANTLING. 


Ὁ. In the event of compromise to the local government of any LIEMPTY agent, 
KUBARK 18 morally regponsible for doing all within ite power, and within the 
limitations of Smee: for resettling or otherwise taking care of the LIENPTY 
agents. ; . 


8. Ho special benefit commitnmeats Inve been made to any LIEMPTY agent except 
those contained in the contracts of GERENDE and SCANTLING» 


ἃ. <A change of government or political conditions in Mexico will, not affect 
this project. It is ἃ unilateral effort on the part of KUBARK. 
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SUBJECT AND PROJECT FILE REQUEST 
AND FIELD NOTIFICATION OF ACTION 


το 


: {Station/Base} 


“πον 


FROM: (Division) 


‘ 


TNFORMATION FOR REQUESTERS. 


COMPLETE ITEMS τ THROUGH 12 τοῦ ἘΠ Wen 1O-ENTER OLO TITLE WHEN AMENDING A TITLE. ene 
᾿ διχῶς : Υ δι ἕ R PR 6 THAT ARE RE- 
ITEM 39-ALL FILE TITLES MUST BE STERILE SINCE THEY wit iatie. 10. THEE Covento ἐν ΤΥ ΘΟ ΕΣ ye io way 
. APPEAR ON TNE FIELD COPIES AND ON: MACHINE LISTS ALSO θεὲ USED 7O'GIVE REASONS FOR THE ACTION BEING RE- 
tVEM GLb REMARKS MUST BE STERILE QUESTED, TO IDENTIFY THE TYPE OF MATERIAL TO BE PLACED 
iN A FILE OR TO MAKE OTHER EXPLANATORY REMARKS, 


(TEM 7 AND O~USE FIRST THREE LETTERS OF DISPATCH SYM- 
BOLS FOR FIELD STATIONS ‘ANO LIST NHEAQQUARTERS ELE- 
MENTS ACCORDING TO ESTABLISHED NUMERIC CODES 


INFORMATION CONCERNING FILE 


5 ; TYPE OF ELE ann 3. CODE (FILE! NUMBER 


[] SUBJECT {x ] PROJECT 


3 FILE TITLE tSPECHIC SUBIECT? (PROJECTS LIMITED TO 15 SPACES?! 


ITEM Ht -& RECOROS OFFICER MUST SIGN ALL FILE ACTION RE> 
QUESTS. CONSULT YOUR RMO ON ANY PROGLEMS THAT ARISE. 


COUNTRY NUMBER 


50 


KDFACTOR 


ACTION REQUIRED 


4 ANALYSIS ACTION 3 
" OPEN FILE wi CLOSE FILE INDICATE OSPOSITION: 
| [REOPEN 


ΧῚ ameno ene τιτί ε 
ὁ REMARKS (FOR FIELD OSTRIBUTION? 


FORMERLY LIEMPTY 


OISPOSITION 
DESTRUCTION RECOMMENDED 
THRU (OATES 


8 INTERESTED HEADQUARTERS DESK I LIST ACTION OESK FIRST? 


50 


7. INTERESTED STATIONS (PROJECTS ONLY? 


ι 


HMM 


FILES ACTION 


a ᾿ 
HOLD IN 
i CS FILES i RESTRICTED | UNRESTRICTED ἴ 


10. COMMENTS UNCLUDE SPECIAL HEADQUARTERS ROUTING INSTRUCTIONS! 


CHARGE PERMANENTLY TQ 
(OFFICER ἃ DESKS 


PREPARE FOLOER ANO 
SENO TO REQUESTER 


11 ENOORSEMENT ta COORDINATION 


SIGNATURE OF BRANCH/OESK 5. O. SIGNATURE OF BRANCH/DESK ἡ ὦ 
᾿ ἐεν APPLICABLE) 


COOE ἐβιιεν NUMBER 


050 7] 006 074/01 


EFFECTWE OATE 


FORM OBSOCETE PREVIOUS τ - aa 
5 τὸν 812 EDITIONS, SECRET 38 1- 8 copy 
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a 


ΕΠ Pio us 
fWhea Pited τα 


CASE FILE REQUEST 


a 


το RI/ANALYSIS SECTION ᾿ | Oh vetober 1958. 
Requestor ome} 2 BUNLDING ROOM NO. TELEPHONE 
{oe Charlotte Zehrung es ἢ Barton 2120 2758 


a Case Tene ᾧ ACTION βεουέςτεο 
OPEN PAE 
AS INDICATES, 


LPT (clap 14 wis 
Ἂν ABEND ὅπ 
AS INDICATED, 
ῃ ἰἀδεὶ οἷν 


RESTRICT Pe 


TO 1DESK WH/ITT/Mexice 


PERMANENT CHALGEOUT 
τὸ DESK). 


4. 


2. CATEGORY ANO NUMBER 


2. COUNTRY AND NUMBER 


PREPARE PELE FOLDERS 
AND SEND JO REQUESTER, 


6 Operatimal 


so (Mexico ) 


3. COMMENTS: [Inetyde brief dorcription of fle ‘or project} 


Phete and physical surveillance coverage and suppart for stations 


6 FOR RUSE ONLY 


2. FELD STATIONS) 


8. APPROVAL 
REQUEST APPROVED 


᾿ ENDORSEMENT 


os 


TMES REQUESF SATISFIES RECCROS FSQUIREMENTS. 


(LL, ΓΈ ὯΔ: ἬΕΙ 


RIJANALYSIS. FOR CHIEF, BY 


Ri CASE THLE NUMBER 


Tonys | No 


EGFECTIVE DATE 


Foam. Ko. 812 USE PREVIOUS 2 SECRET 


ἘριτιοπΆ. © 


